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PROSPECTS AND POSITION OF THE MONEY MARKET. 


One of those curious and almost inexplicable revolutions which 
occasionally take place in the money market, have again 
occurred to disturb the calculations of astute financiers, and 
embarrass the operations of general trade, and this at a period 
when everything seemed remarkably healthy, and calculated to 
inspire the hope of a favourable and steady recovery from the 
depression produced though the war. In the course of one 
short month, such has been the pressure, that the Bank of 
France, having taken the initiative in advancing the rate of 
discount, has been followed by the Bank of England, whose 
terms now stand at a point equal to what they were in October, 
1855. The lapse of a year has consequently brought us into a 
similar dilemma to that from which we then suffered; and, 
although exceptional circumstances in each instance have 
assisted to promote the alteration, the result is not far different 
from that originally experienced. It is true that the course of 
affairs has been rather diversified, and that its antecedents have 
not been distinguished by precisely the same current of events 
as then took place; but altered as they appear in some respects, 
they have worked in the same direction, and caused fear and 
apprehension, although fortunately not to the extent previously 
witnessed. As it seems to be considered certain that there will 
not be an immediate mitigation of the unfavourable features 
which have characterised the progress of monetary and mer- 
cantile concerns since the commencement of October, it may be 
as well to investigate the causes producing this anomalous 
position of things. Intricate as they undoubtedly are, they 
may nevertheless be traced to the influence of the drain of 
silver to the east, and the absorption of money to support and 
foster the various projects. which have been brought into 
existence through the extended operations of the Crédit 
Mobilier and other European institutions for founding banks, 
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developing railways, and encouraging the expansion of general 
joint-stock enterprise. 

The unfavourable effect which the loss of the French silk 
crop has occasioned, together with the demand for silver to 
make remittances to India and China to meet the requirements 
of those countries, will, no doubt, account in a measure for the 
sudden change visible in these relations, but sufficient importance 
has not been attached to the outlay attendant upon the various 
classes of enterprise inaugurated since the commencement of 
the peace, and which, in connexion with France, Germany, and 
Spain, have involved those nations to the extent of many 
millions. While, therefore, looking at the ordinary influences 
which have already exercised a strong bearing on the question, 
including the gradual displacement of silver, and the proposed 
substitution of a gold standard on the Continent, which must 
be admitted to have considerable weight at this moment—the 
other part of the case should not be forgotten or neglected. 
Much of the inconvenience suffered, arises from that wild 
speculation encouraged in the early part of the year, when the 
first blush of prosperity followed the conclusion of the treaty of 
April; and it was presumed that everything would proceed in 
the most satisfactory manner. Setting aside the consequences 
of the private speculations in which most people indulged who 
trafficked in shares—for those who could not obtain them 
through preferential allotments did not hesitate to buy in the 
expectation of securing a profit—the public recognition by the 
several governments of the principles which were supposed to 
guide the arrangement of concessions, gave an impetus to these 
transactions, and as long as industrial enterprise was made the 
convenience of schemers, plenty of capitalists were found willing 
to assert their legitimacy and to afford them preliminary 
countenance. The engagements of large and small states, mul- 
tiplied in the ratio they have been by such doubtful measures, 
could not but prove embarrassing at one time or other, and 
hence, when the first revulsion of importance is evident in France, 
it is immediately sympathised with in all places where the rami- 
fications of the system have extended. Meanwhile, other and 
incidental circumstances are discovered to run counter to a 
satisfactory course of things, and thus an agglomeration of em- 
barrassment has been occasioned. 

But although the failure of the silk crop in France aid the 
result of the harvest may have in a degree created discouraging 
consequences, still the effect of the absorption of capital through 
these causes has been comparatively limited. England herself, 
notwithstanding she was better fortified than France or Germany, 











Prospects and Position of the Money Market. 671 


was in danger a few months ago of suffering from a plethora of 
new schemes, but the proportion of capital involved was wholly 
insignificant contrasted with the outlay encouraged under the 
direct sanction of French and other continental governments, 
who promoted this description of operation. While supplementa 
causes have therefore received the credit for stimulating this 
excessive drain, it is right at the same time to look at the real 
origin of the evil. Had it not been for the improvident opera- 
tions of the Crédit Mobilier, and the gigantic undertakings 
which many of the associates of that establishment with other 
financiers brought forward for the sake of personal aggrandise- 
ment, the resources of France and the other European states 
would have been in a position to compete with the difficulty, but 
they have unfortunately been already weakened by the expan- 
sion of these projects, and hence, when the slightest pinch occurs, 
it spreads alarm and anxiety through all channels. 

Last year, when the Bank of France was in straits, and it 
pursued those exceptional measures to supply its coffers with 
specie which have again been resorted to during the past month, 
it was clear that the expenditure occasioned by the war had 
something to do with the disarrangement ; but at that date its 
condition was partially interfered with by the commitments of 
the leviathan establishment before referred to, and which, 
instead of diminishing, have largely increased. This spirit 
of speculation, which has for a short time past so entirely 
engrossed the energies of foreign capitalists, may in this case 
lead to the same disastrous results as those which ensued through 
the collapse of the railway mania in this country about ten 
years since ; and although it may not affect trade and credit in 
asimilar manner to what it did then, the active instruments, 
whether loan or credit banks, or individuals, will sensibly feel the 
effects of the movement. Consequently, until affairs shall have 
in this respect passed through a severe process of purgation, it 
cannot be anticipated that there will be any great relief. The 
measures adopted by the Bank of France, both by increasing 
the rate of discount to 6 per cent., and limiting the advances 
upon Rentes and other securities to a very narrow margin, have 
been judicious; but these evidently are not altogether effective, 
otherwise it would not be essential to continue to purchase gold 
ataloss, At one moment it was supposed that it would be 
necessary for the Government to allow a suspension of specie 
payments, but as the Emperor refused compliance, the decree 
which it was daily reported would appear has not appeared, and 
the bank continues to struggle with its embarrassments. How 
the Crédit Mobilier stands, it is scarcely possible to conjecture, 
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but it is asserted that that establishment will still require a 
large amount of specie, and that it will be obtained, either 
here or elsewhere, at any and whatever sacrifice. 

The effect of the first intelligence of this unfavourable 
reaction in the United States has just been announced. It 
has turned out, as was expected, to be severe, and the further 
accounts received there will no doubt increase the panic feeling 
which has evidently been initiated. A heavy fall in all classes of 
securities will be sure to take place ; failures will follow the con- 
traction of the banks, and some three or four months will have 
to elapse before, under the most favourable circumstances, any 
general restoration can be hoped for. 

The policy of the directors of the Bank of England cannot 
but, on the whole, be approved. If they did not, in the first 
instance, act as promptly as they might have done, when they 
did in reality commence they permitted no obstacle to check 
their progress, and “the application of the screw,” as it is 
termed, was vigorous and decisive. Even the early limit of 
advances on stock to seven days, and subsequently the 
refusal to make advances at all, when it was found that no 
means would be left untried to obtain bullion for shipment 
across the channel, has furnished unmistakeable evidence of the 
determination of the governor and his colleages to protect their 
position. Notwithstanding high rates of discount must exercise 
a depressing influence upon trade, the aspect of our commercial 
relations is most satisfactory. At present we have been free 
from failures of any importance, and in France also, despite the 
stringency experienced, there have been no mercantile suspen- 
sions of moment. It is, however, impossible to believe that 
this peculiar state of things can last without entailing some 
disaster, especially if a further advance in the terms of discount 
should take place. The late supplies of specie from Australia 
and America have temporarily arrested the direct efflux from 
the Bank, but as these are now absorbed, the drain will, in all 
probability, recommence and continue with greater severity 
than ever. All such aid as that received from the payment of 
dividends, counts for little or nothing during the career of a 
crisis like that we are now experiencing, the amount of capital 
brought into employment being rapidly dispersed through 
investments and other sources which are invariably open to 
receive it. However encouraging, therefore, the existing con- 
dition of affairs may seem, we have yet to pass through a 
further period of anxiety before we can be said to have perfectly 


tested the weight of the pressure that has latterly so steadily 
increased, 
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COMMERCIAL AND FISCAL LEGISLATION. 


Wirs the return of the month of November comes the season 
when cabinet councils and ministerial deliberations are resumed. 
The healthful and exhilarating sports of grouse shooting and deer 
stalking must now give place to the graver duties of government. 
Consultation, deliberation, and preparation for the business of 
legislation, must, from now to the opening of the parliamentary 
session of 1857, occupy the attention of the heads of each 
department, and the hands of their subordinates. Lord 
Palmerston, it is said, has wisely determined that that session 
shall inaugurate a new era of governmental legislation. He 
will no longer tolerate the postponement of every subject upon 
which parliamentary action is to be taken until the moment 
when the attention of Parliament is to be brought practically 
to bear upon it. We are to have no more crude, ill-considered, 
and carelessly drawn measures, which require weeks of tedious 
examination and amendment in committee to put them into a 
workable form, and to remove those contradictions, and set 
straight those anomalies and absurdities of phraseology, which 
the carelessness of Government clerks, instructed in a hurry, 
and only at the very last moment, have introduced, and which, 
if they happen to escape the notice of legislators, as is too often 
the case towards the close of the law-making season, when the 
work of days or weeks has to be slurred over in hours, not only 
fail to carry out the object intended, but often impose a severe 
penalty, in the shape of law costs, on those who are anxious to 
obey the law, and tax the ingenuity of the bar and the learning 
of the bench in the necessary duty of construing and explaining, 
not so much what the framers of the law meant, as what must 
be taken to be the meaning of the words they have allowed to 
remain. Each department is to be made immediately respon- 
sible, not only for the preparation and introduction of every bill 
connected with it, but for its introduction in due time and in 
proper form ; and at the very beginning of the session, Parlia- 
ment is to have before it every measure, except the ordinary and 
matter of course continuance bills, to which the Government 
propose to invite the attention and to ask the sanction of Lords 
and Commons. This change, if effected, will be a great reform ; 
it will facilitate the business of Parliament, lighten the labours 
of noble and honourable members, lessen the pressure upon the 
courts of law, and to everybody, except perhaps the rising 
generation of lawyers, will be satisfactory, and directly or 
indirectly profitable. 

Amongst the busiest of the several departments of the 
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executive, during the present and the two next ensuing months, 
will be, we may expect, the Board of Trade. Last session this 
department introduced a series of bills, several of them of 
considerable importance to the commercial and trading commu- 
nities, as the partnership amendment bil], the bill for the aboli- 
tion of passing tolls and local dues on shipping—both of them 
brought in, and, it is generally understood, drawn up under 
the immediate direction of Mr. Robert Lowe; but so defective 
were they in form, that both had to be withdrawn—one of them 
because of an informality, which might have been avoided had 
any person versed in this branch of legislation been consulted, 
and the other that the whole subject might be referred to a 
select committee. Both, however, were included in the long 
catalogue of measures which failed rather because of the crude 
and ill-digested form in which they were submitted to the con- 
sideration of Parliament than from the strength of the opposition 
which was brought to bear against them in principle. Another 
measure of moment, as bearing upon trade, which shared the same 
fate, was the bill for establishing a systematic and accurate collec- 
tion and record of agricultural statistics. All these will, in all pro- 
bability, have to be remodeled in the coming session, re-introduced 
together with a host of bills of minor importance, of which notice 
has already been given, or which are necessary for the purpose of 
explaining or amending the blunders of previous enactments. 
In addition to these, recent events incontestibly prove that the 
attention of this particular department of the Government is 
required to be directed to other matters, with a view of pro- 
viding legislative remedies for acknowledged and widely felt evils. 
The failure of the Royal British Bank has shown how utterly 
inadequate for the protection of the public on the one hand, 
and the shareholders on the other, is the present system of 
auditing joint-stock companies’ accounts. As the law now 
stands, periodical meetings, audit of accounts, and publicity of 
proceedings—i.e., such publicity as is permitted by those who 
have a direct interest in concealment—are found to be power- 
less as securities against the fraud of unprincipled managers or 
needy directors; and the exposures that have taken place in 
reference to some of the younger insurance offices prove that, 
without an improved and authoritative system of audit, share- 
holders may be ruined, and the deposits or premiums of 
customers sacrificed; while the most flattering statements of 
profitable business and successful progress are put forward, 
backed by figures and balance-sheets so speciously prepared, or, 
to use the current phrase of the day, “ cooked,” that those only 
who are behind the curtain, and parties to the deception, can 





Commercial and Fiscal Legislation. 675 


doubt their correctness, or question the glittering but visionary 
prosperity which they are intended to represent to the world as 
real. It is quite clear that to re-inspire confidence in these 
institutions, which, properly and safely conducted, are valuable 
to all classes, some improved system of audit and official super- 
vision is essential—whether by means of governmental officers 
or otherwise, remains to be determined. Unfortunately, that 
high character which formerly attached to the name of a British 
merchant is no longer general. Such are the facilities for the 
rapid acquisition of wealth which the multiplication of joint- 
stock and other speculative undertakings occasionally present, 
that men of low station, without money and unknown, suddenly 
find themselves in possession of large fortunes, courted by the 
wealthy, and placed (often only because of their accidental 
success) in the position of custodians and managers of the 
property of others. The spirit of reckless adventure, which has 
been attended with such fortunate results, remains, and becomes 
more intense with the increased means for its gratification; but 
the run of ill luck sets in, the wealth so speedily obtained is as 
rapidly dissipated, and the trust funds—by means of which it is 
possible losses may be retrieved—offer to minds unqualified by 
high principles too. great a temptation to be resisted. We have 
had too many instances of this kind, of late, to warrant the 
assumption that they are merely the exceptions which prove the 
rule, or that the natural instinct which teaches us to take care 
of our money is sufficient to guard against this description of 
fraud. The remedy for this evil, and whether the criminal law 
should not be extended so as to embrace within the scope of its 
penalties all such offences, are questions that may profitably 
occupy some portion of the attention of the Board of Trade, 
assisted by the law officers of the Crown, during the period 
which will intervene between now and the session of 1857. 

The long contested, and it would almost seem never to be settled, 
questions of church rates, national education, poor law removal, 
together with the further prosecution of law reform, codification 
of statutes, and a variety of other matters upon which legisla- 
tion is demanded by the necessities of the state and the voice of 
the public, will supply ample employment for other departments 
of the administration. 

In the financial business of the coming session, there is one 
subject which demands special attention. Chancellors of the 
Exchequer, when they find themselves in possession of ample 
means for carrying on the Government of the country, and 
meeting the public expenditure, are ever ready to indulge in 
the laissez faire—to care little about how those means are raised, 
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or whether the public taxes which form them bear with equal 
weight on the community in general, or whether in the 
aggregate they do or do not constitute a burden which, except 
for a temporary purpose and for a comparatively brief period, it 
is impossible for the country to sustain. At the termination of 
a war, the temptation to leave things as they are is more than 
ordinarily strong. The minister finds himself suddenly in the 
unwonted and very enviable possession of a war income, with a 
peace expenditure, or at least an expenditure that is rapidly 
falling to the peace standard. “Let us pay off our debts, pro- 
secute public improvements, make liberal provision for future 
contingencies, and if we find we have still a surplus, it will not 
be difficult to devise some mode of disposing of it, without 
troubling ourselves with the inconvenient and possibly the 
hazardous alternative of dispensing with what experience has 
proved to be the readiest, and, while it can be maintained, the 
most reliable source of revenue in the whole fiscal system,” is 
the language in which ministers are tempted to indulge, and 
which at the close of the war that terminated in 1815 the 
Government of that day attempted to act upto. Sir George 
Cornewall Lewis thinks the example a good one. Those who 
have to pay the war income tax upon terminable, and more 
especially upon uncertain and varying incomes, will not readily 
forget the more than hint given by the right honourable gentle- 
man last session, that Government might think it desirable, if 
Parliament could be brought into a sufficiently pliable mood to 
sanction it, to continue that import at its present rate of one and 
four-pence in the pound for two years after this application of the 
existing act. Were Sir Cornewall Lewis wholly dependent upon 
the salary he formerly received as editor of the Edinburgh 
Review, as some of his hearers on that particular occasion, and 
many thousands of the readers of that ominous speech, are upon 
incomes equally precarious, he would have required no small 
amount of persuasion to induce him to advocate such a pro- 
position. He happens, however, to be of that order of litera- 
teurs who adopt the profession of literature as a pastime 
rather than as the means of subsistence, and as the profit that 
it produces is to him so much in addition to that portion of his 
income which is fixed and permanent, and at the same time 
sufficient for all the ordinary purposes of his expenditure and 
the maintenance of his social position, it may be a matter of 
indifference to him whether the tax upon it is seven-pence, 
fourteen-pence, or sixteen-pence in the pound. The unmistake- 
able and unanimous expression of disapprobation which the 
bare suggestion of such an intention immediately elicited, may 
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perhaps induce the Chancellor of the Exchequer to pause ere 
he ventures to incorporate such a project in his next year’s 
budget. But should that not be the case, the more potent 
voice of public opinion which will be brought to bear on the 
Government, through Parliament, will effectually prevent the 
success of any attempt to re-enact the sixteen-penny property 
tax, or to increase the gradually reducing rate which was fixed 
by Mr. Gladstone’s act. That the pleasing termination of the 
vista, which that act contemplates, will ever be realised by the 
present generation, is more than questionable. Indeed, it may 
well be matter of debate whether it would be a politic measure 
to abolish the tax altogether, and thus lay the foundation for 
the restoration of the old and vicious system of indirect taxation. 
But in adopting it as a permanent source of the national 
finances, that difficulty, which Government financiers look upon 
as insurmountable, but which any experienced accountant in 
the City of London would solve in a few days at furthest, must 
be grappled with and overcome. The assessment must be 
equalised in proportion to the value of the income, and we 
must no longer have the anomaly of terminable incomes and 
incomes dependent upon the vicissitudes of trade, and the still 
more uncertain tenure of human health and human life, charged 
at the same money value as those which are drawn from real 
property or Government securities, held absolutely and uncon- 
ditionally. To capitalise all classes and incomes, and charge the 
tax upon the annual value, would be no impossible task ; and if 
the Chancellor of the Exchequer will consult the men who are 
accustomed to this kind of calculation, many of whom in every 
way competent he will probably find in his own department, 
with the view of preparing and laying before Parliament a 
revised, and as far as may be, a fair and equitable scheme of 
income tax assessment, he will win credit for himself as a finance 
minister, and dispel an idea, which certainly prevails to some 
extent, that the unequal mode of levying the tax which has 
hitherto obtained has been tolerated by Parliament only because 
: ag an undue advantage to property and capital as against 
abour. 





— 
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INSTITUTIONS OF CREDIT IN FRANCE. 
No. IV. 
THE BOURSE. 
(Concluded from our last Number.) 


Tue operations “4 prime” are above all others those which furnish to capi- 
talists the means to sell their values above the market and natural price. 
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We have elsewhere explained the nature of these operations. The buyer 
on the one hand limits his loss, and reserves to himself the option of 
renouncing his bargain, by payment of a certain premium, and on the 
other engages, should he not abandon the stock purchased, to pay for it at 
a price higher than that which it bears in the market for operations 
“ fermes.” 

But to produce effects similar to those above described, it is not neces- 
sary, in practice, that there should exist, on the part of the great capitalists 
or bankers, a premeditated design or resolution to modify the price of the 
values in question. The influential possessors of capital, it must be re- 
membered, sustain upon the Bourse a double character; they are, on the 
one hand, in virtue of the “reports,” the bankers of the speculators, and 
masters of the credit necessary for speculation. On the other, they are the 
most extensive and bona fide dealers in values, having, from necessity, to 
buy and sell the greatest quantities. The capital employed by them in 
“ reports ” is provided from the surplus floating funds, which the commer- 
cial credit is enabled to leave momentarily, at the disposition of the public 
credit, and of the “‘ crédit commanditaire.” The variable character of these 
funds, and the conditions of alternate abundance and scarcity which they 
present, is fully sufficient to justify those who may possess the control of 
the credit necessary for speculation, to anticipate the probable variations of 
the price, and to seize the favourable opportunity for effecting their pur- 
chases or their sales. Without the intention, then, of influencing arbitrarily 
the prices of values, it is competent to the large proprietors of capital, by 
adopting the course which their interest dictates, in accordance with the 
opportunities of superior knowledge and information which they possess, 
and by the aid of the combinations which the game of speculation places at 
their disposal, to produce the movements in question. 

To resume the consideration of the different elements which influence the 
variations in the price of the values on the Bourse. The price of a value 
represents, in addition to the original sum which constitutes the capital of 
the enterprise, or the par value of the stock, the future augmentation which 
this sum may acquire, by the progress of the general wealth, if the value is 
a certificate of stock; or by the wealth which may be hereafter created by 
the undertaking, if the value is a share. This augmentation, which the 
future may bestow upon the price of the values, is daily calculated and 
anticipated by speculation upon the Bourse. In fine, as we have before 
stated, the operations of the Bourse are not in themselves productive. They 
have for a general result, — to the shares of the various companies, 
the anticipated repartition of the new wealth which these enterprises may 
create, applied to the titles representing funded stock; the repartition, 
likewise anticipated and gradual, of the increased value which these titles 
may acquire, by the _ of the general wealth. And of this antici- 
pated repartition which excites the cupidity of speculation, the lion’s 
share falls ordinarily to the large proprietors of capital. 

We have seen from the statutes of the ‘Orédit Mobilier,” and the 
programme presented to the first meeting of proprietors, that the functions 
of this establishment are not restricted to the “ commandite ” and the issue 
of obligations. The society is also empowered, within certain limits, to 
discharge all the operations of a bank, to effect the purchase and sale of 
stocks, shares, and bonds, as well as to lend and borrow upon these values. 
This attribute was, in fact, naturally inherent to the undertaking; on the 
one hand, constituted for the ‘‘ commandite” of great enterprises, but com- 
pelled, at the same time, to liberate its capital as frequently as possible, in 
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order to apply it to fresh investments, it was proper that it should be 
permitted to sell the values representing the capital of these enterprises ; 
on the other, previous to centralising the depasshie capital by means of its 
own obligations and the deposits which it receives in account current, an 
authority was necessary to buy such values, for the purpose of giving to 
this capital a fixed or temporary employment. It was equally obligatory 
upon the “ Crédit Mobilier” also to lend upon mortgage of these values, in 
order to utilise the funds invested with it at short date, and to borrow upon 
the same for the purpose of obtaining resources. Once the creation of 
such a society as the “ Orédit Mobilier” determined, it was absolutely 
impossible to interdict it from the traffic in values, or stock jobbing. The 
action of such an establishment upon the commerce of values is to be 
considered under two aspects; one portion of its resources—that which is 
temporary, and provided from the deposits it receives in account current— 
enables it, employed in “reports,” to extend credit to speculation; the 
other portion—that which is furnished by the disposable sums of its social 
capital—permits it to effect considerable and bona fide operations of purchase 
and sale of values. Its statutes authorise it to connect these operations 
with speculation itself; for, although they prohibit it from making sales “a 
decouvert” and purchases “4 prime,” operations for the use of those persons 
who speculate without stock and without money, they leave at its disposi- 
tion the means of artificial influence upon the prices, which we have 
described. Protected by the spirit of its statutes against the risks and 
temerities of play, it is, however, permitted to use and to profit by the 
combinations which excite the players. It cannot make sales “4 decouvert,” 
butit can purchase “ aterme” those values for which it is in a position to pay; 
and sell-in the same manner those which it has in its “ porte-feuille ; ” it is 
prohibited from purchasing “des primes,” but it is at liberty to sell them ; in 
short, by abandoning itself to the traffic in values, it buys and sells like 
other speculators, with the additional advantages assured to it by the 
oy! of its capital, and its character of “‘ société anonyme.” 

t is here, especially, that we experience a difficulty in reconciling the 
part taken by the “Crédit Mobilier” with the course of action which 
is usually expected from a public establishment. 

For an institution of credit—invested, with a view to the public interest, 
with the privilege of a “société anonyme ’—there should be no legitimate 
profits but those arising from operations of general utility. If we should 
apply this standard to the intervention of the ‘Crédit Mobilier” in the 
traffic of values, we believe that one of two things would be the necessary 
eonsequence—either that it must renounce all claim to the character of a 
public institution, to which it aspires; or that its action on the Bourse 
should be contracted within narrower limits than those which are assigned 
it by its statutes. 

It must be evident that these operations are not justified by any result of 
— and general utility. Regarded as.a bank of “report,” or as a 

uyer and seller of values, the conclusion must be in both cases the same. 
As a bank of “report,” the “‘ Crédit Mobilier” does not possess resources 
sufficiently abundant or regular to suffice at all times for the demands of 
this description of credit. In this respect, the charge which has been 
made against the society, of having sometimes left this branch of credit 
In suspense, is unjust. The amount lent in “reports” to the speculators of 
the Bourse can be provided only from the excess of the rolling funds of 
commerce and industry which may be momentarily disposable. The high 
rate of interest which is sometimes to be obtained for the “ reports” 
exercises too frequently upon these funds an attraction injurious to the 
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healthy activity of trade and industry, and contributes, as we have 
omer witnessed, grievously to restrain the resources of commercial 
credit. The ‘‘Orédit Mobilier,” moreover, can devote to the ‘“ reports” only a 
portion of the funds which it receives in account current. Again, the 
amount of these accounts is even limited by its statutes. As a bank of 
‘“‘ report,” therefore, the ‘‘ Crédit Mobilier” is enabled to render only partial 
and accidental services to credit. 

As a dealer in values, if its operations are not restricted to the sale of 
those acquired in the “ commandite” of enterprises ; if it is permitted, with 
the disposable funds of its capital, to operate upon all descriptions of 
values, it is still more evident that it cannot be performing any service of 
general or public utility. In the name of what principle, or of what 
interest of public utility, would it purchase such a value rather than an 
other—would it sell this instead of that? It must be guided entirely by 
the motive which affects more or less all other interests devoted to this 
species of commerce, viz., the hope of profit. 

But these operations, say those who maintain their legitimacy, are 
common right. The titles which represent the public funds, and the 
values created by the “‘ commandite,” being intended for purchase and sale, 
the “Crédit Mobilier” cannot be blamed, if, by means of an artificial influence 
at its command, it seeks to modify the price to its advantage. In order to 
ager the force of these objections, it must be remarked, in the first 
place, that the ‘ Crédit Mobilier” does not itself participate in the common 
right, and that its exceptional position should properly exclude it from 
operations to which the industry of private individuals is freely applicable. 

at would be thought of the Bank of France and the “ Comptoir 
d’Escompte,” if they adopted a certain line of operations, which, productive 
of no advantage to the public, ministered only to their own individual profit? 
Again, with reference to the influence which the “Crédit Mobilier’’ exercises 
upon the price of values, it must be understood, that, in its present 
position, the “‘ Crédit Mobilier” does not possess the absolute control of the 
market. Such a condition would only be realised when this institution may 
have acquired all the development anticipated in its statutes. Admitting, 
however, that there will always exist a power superior to the “ Orédit 
Mobilier,” viz., that of all the world; and recognising that it would be 
unable to contend against the current of events, or the mass of interests 
which certain financial interests might bring to counterbalance it; not 
unmindful also that it is sometimes fiable to be deceived, and to err in its 
calculations for the rise or fall; it appears to us at the same time impossible 
to deny that, even in the actual condition of things, it possesses an element 
of preponderance which must, in certain conjunctures, develope itself in an 
excessive and injurious manner. Without exaggerating the general 
advantages of information which the society enjoys over the great mass of 
speculators, in its endeavours to anticipate the variations of the market ; 
without insisting too much upon the particular indications which its 
position as grand “reporteur” can furnish it, relative to the tendency of 
rices; it is impossible for the movements of a buyer and seller so 
importantas the “Crédit Mobilier” not to execise uponthe market aninfluence 
which we must consider artificial, since they are not induced by any 
general interest, but have for their object only the realisation of the 
“ différences.” In fine, if we cannot assert that the ‘ Orédit Mobilier” is 
able to operate with certainty in each particular instance, it must at least 
be admitted that the average of its operations on the Bourse has been 
hitherto singularly fortunate, since the “ différences” it has gained are 
declared, in its own prospectus, to have furnished the greatest part of its 
enormous profits during the three first years of its existence. 
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We have now completed our description of the three different kinds of 
operations which absorb, in its actual condition, the resources of the “ Crédit 
Mobilier.”"* In conclusion, then, and upon an attentive comparison of its 
theory with its practice, what opinion may be pronounced upon the career 
of this active and powerful institution ? 

Those who may have followed us in this protracted analysis, will have 
remarked that there are two tendencies evidenced by the society, which we 
have thought necessary to signalise as dangerous, the one originating in its 
system, the other developing itself in its practice. These the “ Crédit 

obilier” reduces to a species of “dilemma,” and states in the following 
terms :—‘ Hither allow me to attain all the development anticipated and 
authorised by my statutes, permit me by successive augmentations of my 
capital and indefinite issues of my obligations, to consolidate, in a common 
fund, the shares of the various enterprises created by the ‘commandite,’-— 
or suffer me, by the incessant transformation of my investments, 
to realise the ‘ différences’ in the stock market; for these investments 
will assume a definitive character only when I shall have acquired the 
complete development provided for in my statutes!” We regret, for 
our part, the two alternatives; the first, resulting from the theory of the 
society, because it leads to the absorption, by a single establishment, of 
the whole “‘crédit commanditaire,” i.e., to a species of industrial oligarchy 
and communism ; the second, because it affords to speculation an excite- 
ment and an example not compatible with the nature of an institution 
“anonyme,” and invested, in some sort, with privileges of a public character. 
We are less scrupulous in insisting upon the necessity of confining, within 
the narrowest limits, the system and the operations of the “‘ Crédit Mobilier,” 
because reflection has convinced us that this moderation would serve to assure 
and extend, instead of restraining and compromising, the real and genuine 
services which this society has rendered and may still be enabled to afford 
to the movement of our vast industry—that which the “ Crédit Mobilier” 
can effect, without the issue of obligations, we have already seen; in 
abandoning the idea of consolidating by these obligations the shares of other 
enterprises, it would renounce, then, only a perilous ambition, if not a vain 
and impracticable chimera. In the same way, if it would limit its opera- 
tions in values to the gradual sale of the stocks and shares of the various 





* Amongst the operations to which the employment of the resources provided 
by the accounts current of the ‘‘ Crédit Mobilier,” might be adapted, if there is 
one which should be “ par excellence ” the business of this establishment, it is 
undoubtedly the loan upon security of bills and industrial values. It is the 

ial vocation of the society to lend upon these values “ mobiliers,” as that of 

e “ Crédit Foncier ” is to lend upon values “ immobiliéres.” The statutes of the 
“Crédit Mobilier” authorise it to effect loans upon such security; but, by a 
strange inconsistency, whilst loans of this description have been made the occa- 
sion of a charge against the Bank of France and the “‘ Comptoir d’Escompte,” as 
without the natural functions of commercial credit, the ‘‘ Crédit Mobilier ” has, 
z* the present time, completely exonerated itself from fulfilling this service. 

e excuse alleged in the report of 1854 is, that the “code civil” has subjected the 
realisation of the security to certain slow and vexatious judicial formalities. A 
special exception enfranchises the Bank of France and the “ Comptoir d’Escompte” 
from the difficulty complained of; and the ‘‘ Crédit Mobilier” asserts that it has 
repeatedly endeavoured to obtain a like exemption in its own favour, but without 
success. This failure is remarkable. How is it to be explained that the Govern- 
ment, which has added to the functions of the Bank of France and the “ Comptoir 
@Escompte” that of loaning upon deposit of these securities, which may be 
regarded in some measure as a deviation from the special object of these institu- 
tions, should refuse the same privilege to the “ Crédit Mobilier,” of which it is 
one of the natural attributes ? 
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enterprises which it may have “‘commandited,” a sale so easy and profitable 
(M. Pereire himself acknowledges in his last report), with the opportunities 
afforded by the great European markets, none of its proper and useful 
functions would be in the least impeded or diminished. It is not its opera- 
tions upon the Bourse that constitute it, with relation to the companies 
which re as its clients, that which the “ suitors’ fund” is for the depart- 
ments and the communes (as stated by M. Pereire in one of his reports), 
For this purpose the “ Crédit ‘Mobilier” would be required to make one 
sacrifice, viz., the exaggeration of its profits, and consequent popularity 
which its dividends confer upon its shares. 


ON THE LEGAL POSITION OF THE ROYAL BRITISH BANK. 


Wuar is really the legal position of the Royal British Bank? 
When are the depositors to be paid? When are the share- 
holders to be discharged from liability ?—By what tribunal are 
these things to be done? 

Of all the commercial questions which have occupied the 
public for many years past, these are the most important; and 
any successful attempt to unravel the confusion in which the 
affairs of this unfortunate banking establishment are involved, 
will do great service to thousands who are now suffering incon- 
venience and are even threatened with ruin. 

The confusion is caused partly by difficulties inherent in the 
subject, and partly by defects in legislation. 

Under any circumstances the proof of many thousand debts, 
the payment of the same, and the enforcing contribution against 
many hundred contributors, are matters of difficulty requiring 
close, constant, and vigilant attention, combined with great 
practical knowledge and administrative capacity. 

Legislation has moreover been sadly deficient in doing what 
was quite within its power and province to do. Facilities are 
given to establish joint-stock partnerships, and to carry them 
on, but no effective provisions are made for dissolving or wind- 
ing them up. They resemble the monster buildings which are 
erected to attract and accommodate crowds, but which present 
no means of escape in the event of an alarm or an accident, and 
when either of these events does occur, the imprisoned multitude 
struggle with and trample upon each other in mad and vain 
attempts to obtain release. 

There are three principal objects which ought to be attended 
to in winding up the Royal British or any other joint-stock 
bank, and these are :— 

1. The payment of the creditors. 
2. The settling the rights and liabilities of the share- 
holders. 
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8. The punishment of the guilty parties, where the failure 
of a bank is tainted with guilt. 

What means has the law provided for effecting these objects ? 
The Court of Bankruptcy is undoubtedly the proper court for 
distributing the effects of insolvent traders, and releasing their 
persons and future property from liability. An imperfect piece 
of legislation (the 7th and 8th Vict., cap. 111) has placed some 
joit-stock companies within the jurisdiction of this Court, and 
by the 7th and 8th Vict., cap. 113, s. 48, it is provided that 
banks of more than six partners shall be within the first-men- 
tioned act. 

The creditors of the Royal British Bank have been advised 
(by parties who probably have substantial interest in giving the 
advice, but who are also very competent advisers,) to invoke 
the aid of the Court of Bankruptcy; and the apparently con- 
temptuous manner in which they were treated by the chief 
clerk of a vice-chancellor, when they attended in a body—by 
special invitation, as they supposed—to exercise any rights they 
might have (it not clearly appearing that they have any), has 
disposed the creditors to receive the advice readily, and to act 
on it with energy. 

For this we do not blame them; but what does it all lead to? 
Granted, that the creditors were passed over by the Court 
of Chancery and are respectfully treated by the Court of Bank- 
ruptcy; granted, that the creditors have the control of the 
Bankruptcy proceedings, and that the debtors have, most 
improperly, the control of the Chancery proceedings—still the 
questions remain, can the two Courts be working one estate 
together ; and, if they can, is it desirable that they should; if 
not, which is to be preferred: and lastly, let the present evil be 
turned to future advantage, and let the legislature be applied to 
for a good and comprehensive measure to meet the exigencies 
of similar cases for the future. 

Proceeding with the consideration of the questions we have 
stated, if the assets of the bank consisted of nothing but the 
money and the securities in the bank’s possession and the bank 
premises, there can be no doubt that the Court of Bankruptcy 
would be the most fitting tribunal to take possession of those 
effects and distribute them among the creditors, and that it 
would do so in a reasonable time; and here it is necessary to 
remark upon the fact that time is an element of great impor- 
tance in considering any questions respecting the, winding up of 
a bank, because the funds entrusted to a bank are there for safe 
custody, ready for the immediate use of the owners, whereas, in 
the case of money lent or credit given in the ordinary course of 
life, immediate or certain payment to any particular time is not 
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expected, But all these considerations do not avail when it is 
considered that the larger portion of the assets of a joint-stock 
bank are not the money, the securities, or the bank premises, 
but the contributions to be enforced from the shareholders ; 
and that the bankruptcy will be disputed now the Court of 
Bankruptcy has no means of compelling the shareholders to pay 
contributions, or of settling disputed questions as to who are 
shareholders. These are things within the jurisdiction of the 
Court of Chancery. Those, therefore, who support the bank- 
ruptcy of the Royal British Bank, must be prepared to contend 
that it is expedient to incur all the expenses of the Court of 
Bankruptcy and its staff, to divide the ready money, or other 
immediately available effects of the bank, amongst the depositors 
and creditors, and then to apply to the Court of Chancery to 
collect more effects, which that Court is again to divide. More- 
over, they must be prepared for a protracted dispute as to the 
validity of the adjudication, and they must feel confident it will 
be sustained. We confess this proceeding in Bankruptcy seems 
to us, in spite of all assertions to the contrary, to multiply delays 
and expenses, and to be attended with difficulties of all kinds. 
So far as experience furnishes examples, there are none in favour 
of the Court of Bankruptcy winding up a bank; whilst four 
banks have been, or are nearly, wound up in Chancery—the 
Marylebone, Great North of England, Imperial Bank of Eng- 
land, and Royal Bank of Australia. Again, it is asserted that 
much useless expense was incurred by the Bankruptcy proceed- 
ings in the case of the Tring, Reading, and Basingtoke Railway 
Company, which passed through both ordeals of Bankruptcy and 
Chancery, although the bankruptcy was not disputed. 

On the second point which we have stated to require consid- 
eration, namely, the settling the-liabilities of the shareholders, 
the Court of Bankruptcy has no jurisdiction, and this must come 
before the Court of Chancery. 

Whilst, however, we counsel the abandonment of the Bank- 
ruptcy proceedings, and the prosecution, with all the energy 
possible, of the Chancery proceedings, we protest against the 
appointment of an official manager and solicitor, against the 
wishes or without the consent of the creditors. There ought 
to be officers selected by the creditors to select and distribute 
the assets ; and the official manager and his solicitors should be 
confined to the division of any funds there may be among the 
shareholders, or the settling the rights and liabilities of the 
shareholders between themselves. This is an alteration which 
must be made in the law. Itis not to be endured that insolvent 
debtors should sclect their own Court and their own officers, 
and shut out their creditors from any voice or power in the 
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proceedings. Now that the case of the Royal British Bank has 
proved that such an abuse can exist, it must be remedied. 

As regards the punishment of any guilty parties, both the 
Court of Bankruptcy and the Court of Chancery can direct 
proceedings, but we have no faith that.either will do so. We 
rely more on the public spirit of some of the victims; and we 
are tempted to ask whether the prosecution of Strahan, Paul, 
and Bates, would have been instituted, had it not been for 
Dr. Griffith. We trust if there be guilt in ensnaring either 
shareholders or depositors, or in wasting their funds, that some 
individual will do what it is probable both the Court of Bank- 
ruptcy and the Court of Chancery will neglect to do—and that 
is, institute a prosecution, which, if it does not end in a con- 
viction, will at least lead to some remedy for the future. 

On the whole, it seems to us,.that if the Bankruptcy pro- 
ceedings are not abandoned, ‘they will add greatly to the 
expenses and difficulties of winding up, whilst the only advan- 
tage they hold out, that of a speedy distribution of the assets, 
will not be realised, if the shareholders dispute the adjudication, 
and appeal, as they can, from Court to Court, until the House of 
Lords is reached—pending whose decision, the winding-up may 
be brought to a deadlock, and all the difficulties increased by 
loss of evidence by the death and by the insolvency of both 
shareholders and creditors. 








FAILURE OF THE ROYAL BRITISH BANK. 


A pousLE process of law appears likely to be applied to the liquida- 
tion of the affairs of the Royal British Bank. In the first place, it 
has been arranged that the powers of the Court of Chancery shall be 
called in aid, while other parties are seeking to enforce the ordeal of 
Bankruptcy. The great question is, can the two systems work 
together? We think not. It should either be definitely settled that 
Chancery takes the case, or, on the other hand, that Bankruptcy 
should be the sole medium through which the assets are directed to 
reach the creditors. It is self-evident that unless some satisfactory 
arrangement be adopted, litigation will be carried out to a most 
frightful extent, and the claims of those interested reduced in propor- 
tion as the legal expenses are increased. The struggle for the official 
managership has been settled by the appointment of Mr. R. P. Harding, 
and, if further assistance is required, a second party is to be appointed. 
Under the bankruptcy, Mr. Lee is the official assignee; and already, 
between the subordinate officers of the two Courts, contentions have 
— for the priority of possession at the head offices and branches. 

e have arranged in succession the principal proceedings since the 
appearance of our last number, with the view of presenting a continuous 
record of the steps taken in this extraordinary case 
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690 Failure of the Royal British Bank. 


PETITION FOR WINDING-UP. 


In pursuance of an intimation expressed by some of the shareholders at 
the special meeting on Saturday, the 21st September, Mr. Glasse, Q.C., 
Mr. Lewis, Mr. W. Cooper, Mr. Cottrell, and Mr. Cotten, barristers, made 
application to Vice-Chancellor Kindersley, at the Angel Hotel, Bury St. 

dmund’s, on the 24th, for an order under the Winding-up Act to defini- 
tively settle the affairs of this company before a master in Chancery. 
Several shareholders and depositors were represented by Mr. Stephens and 
Mr. Lindo. The corporation of the company were also represented by Mr. 
Hetherington, barrister, instructed by Mr. Paddison, solicitor to the 
—.. 

Mr. Hetherington was heard on behalf of the directors, and argued that 
the charter of incorporation contained powers of winding-up perfectly 
independent of the general acts of Parliament; that a resolution for 
dissolving the company, in accordance with the charter, had been passed, 
and that the objects prayed for by the petitioners could be accomplished in 
a much less expensive manner than by having recourse to the costly 
process of the Court of Chancery. The directors were not by any means 
averse to. the winding up; on the contrary, they were most anxious that it 
should take place ; and in the furtherance of that view, they had directed 
Mr. Coleman, the accountant, to report on the exact amount of the 
liabilities of the company, and the real assets and estimated value of the 
securities ; and he felt sure, if that gentleman were allowed to address the 
Court, he would prove in the most satisfactory manner that much greater 
facility in winding up would be afforded, if the directors were permitted to 
proceed under the powers of their own charter, 

Vice-Chancellor Kindersley then said—With regard to the general 


expense of winding up there are many persons here present who are quite 
aware how reluctant I am, and always have been, to make an order for 
winding up, unless I am perfectly satisfied that the case is one that requires 
winding up. I have often seen a great deal of mischief arising from the 
mode in which winding up has been conducted. I think the system of 
winding wp has often been misapplied, but in this case I have no doubt at 


all, In the first place, it shows a great feature in the case, that all those 
who choose to appear here at all, who are not directors—all the share- 
holders who, as petitioners or not, appear here other than directors—are 
all desirous that there should be a winding up; and the persons objecting, 
not positively insisting that there ought not to be a winding up in the case 
at all, but objecting to the order of the Court being now made, are the 
directors—without my saying it is the fault of any one. or.all of them— 
under whose management the affairs of the company have been placed in 
their present unfortunate predicament—a predicament which is certainly 
somewhat startling, when we find that Mr. Coleman—whose competency 
no one questions, but all concur in maintaining, he being employed by 
the directors and having inspected the books—represents that, besides 
£150,000 paid by way of calls, which is all gone, the assets are insufficient 
to — the liabilities by £250,000. That is the result of the balance- 
sheet which Mr. Coleman has made, and, I have no doubt, is substantially 
correet, except that Mr. Coleman has said he has not made any allowance 
for deficiency in the assets, for which he has given full credit. 

Mr. Coleman.—I beg your honour’s pardon, £540,000, in round 
numbers, are the liabilities; £290,000 are the assets, from which I have 
taken £11,000 for contingencies, leaving £288,000. Then there are the 
Cefn works, which cost £106,000, supposed now to be worth £40,000. 
The deficiency therefore will be £210,000. I have put every debt under a 
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separate heading. I have put that as good which I considered good ; the 
doubtful I have valued from inquiries. I think I may state that, with 
proper management, those assets will be realised. 

ice-Chancellor Kindersley.—What Mr. Coleman has said leads me to 
make a correction in my statement. The total liabilities, as represented 
by Mr. Coleman, are £539,000 and a fraction; and the total assets 
are £288,000 and a fraction, after the deduction of £11,000. Supposing 
you omit the Welsh works, the deficiency is what I have stated—£250,000 
in round numbers. The Welsh works are assets to be taken into account, 
the cost of which, it seems, was £106,000 and a fraction ; and I understand © 
from Mr. Coleman's statement that they may be expected to realise some- 
where about £40,000. 

Mr. Coleman—At the meeting I stated I had not estimated the works 
myself—I did not feel competent to do so—but I obtained my information 
from one of the best practical engineers of the day. 

Vice-Chancellor Kindersley—Therefore, £250,000, with £40,000 to be 
taken off, leaves £210,000, besides the £150,000 that has been swamped in 
the concern, which was paid-up capital by the shareholders. That is the 
state of the company. There are very considerable assets, however, 
sufficient to pay the liabilities, and it is represented by Mr. Glass’s clients, 
with some degree of foundation—but it is not necessary to go into the 
details—that there is a large sum of money, £48,000, in the Bank of 
England, with other assets, that ought to be realised with all expedition; 
and the only reason that can be assigned why this company ought not to 
be wound-up— it being in a hopeless state of insolvency and having stopped 
payment—is, that there may be a better, more expeditious, and cheaper 
mode of winding up, without resorting to the machinery of the Winding-up 
Act. If I had reason to suppose it was so, if I could possibly find it was 
so, I need not say I would adopt the course suggested most readily, and at 


once refuse the order to wind up; but I am satisfied that, considering the 


nature of this concern, considering the probable position, the a, 08 
mean the capability—of payment by a great number of shareholders—and 
a numerous body they are—I have no doubt the effect of refusing an order 
to wind up would be to produce litigation to a most fearful extent, because 
I apprehend there would be no end to actions it would be necessary to bring 
in order that the directors might realise money from the contributors, and 
no end of actions by creditors against the body im the first instance, and 
afterwards against individuals. I am satisfied, therefore that—although, as 
I have said before, my own rue is against an application to wind up under 
the act, except where it is absolutely necessary—that in the present 
instance, notwithstanding the expense and some delay which is necessarily 
incurred in proceeding under the Winding-up Act, the cheapest and most 
expeditious mode of winding up this concern will be by making the order 
applied for by the petitioners. I am satisfied that will be the case; 
and I must say this, even had I more doubt than I feel, when I find the 
great body of the shareholders, who choose to express their individual 
opinions, agree that there ought to be an order under the Winding-up Act 
—and they are deeply interested in the question—that has great weight 
with me against the directors, who are more or less liable to be brought 
under censure, if not for actual impropriety of conduct, at least for having 
been less vigilant in looking into the affairs of the concern than they ought 
to have been. Ido not mean to intimate any opinion whatever as to the 
conduct of the directors; but I must say this, that in the month of June 
there was a most flourishing report of this concern made by the directors, 
‘and in the month of September following it turns out that there are 
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£350,000 lost altogether. I refrain from intimating any opinion as to any 
individual having been guilty of negligence and carelessness. I have no 
means of forming a judgment, though it is very likely some question here- 
after may be raised that may render it necessary to determine whether the 
directors are culpable or not, and to what extent. But at present I may 
merely say what is the general impression on my mind, that the persons 
who have had the management of the bank may at least be open to the 
imputation of not being sufficiently vigilant in their management, otherwise 
between the months of June and September the affairs of the bank could 
not have assumed such a terrific aspect as they now do. 

The usual order for winding up was then made; and Mr. Stephens, who 
represented several depositors, having requested that he might be present 
at the future proceedings, 

The Vice-Chancellor said, when they came on before the Master in 
Chancery, Mr. Stephens might take out a summons to attend. 

Mr. Hetherington suggested that Mr. Coleman should become the manager 
of the affairs of the bank ad interim, but 

His Honour directed that the application should be made to the Master 
* Chambers; and subsequently Mr. R. P. Harding was appointed to that 
office. 


ADJUDICATION OF BANKRUPTCY. 


Court of Bankruptcy, Basinghall-street, Oct. 9.—(Before Mr. Commissioner 
Evans.) 

A petition for adjudication of bankruptcy was filed at the opening of the 

Court against the Royal British Bank, being a commercial or trading com- 

pany, incorporated by letters patent for the purpose of carrying on, and 


carrying on, the trade or business of bankers in England. 

The petitioning creditor is Mr. James Tressam Burke, of Gresham-street, 
manufacturer. Messrs. J. and J. H. Linklater and Hackwood are solicitors 
to the petition. 

After the = eg of the petitioning creditor’s debt and trading had 
been completed, 

His Honour inquired the nature of the Act of Bankruptcy. 

Mr. Linklater.—The proceedings are taken under the 7th and 8th of 
Victoria, c. 111, entitled “An Act for facilitating the Winding-up the 
affairs of Joint-stock Companies unable to meet their pecuniary engage- 
ments.” The preamble of that act is as follows :—‘ Whereas it is expedient 
to extend the remedies of creditors against the property of such joint-stock 
companies or bodies when unable to meet their pecuniary engagements, and 
to facilitate the winding up of their concerns; and it may also be for the 
benefit of the public to make better provision for discovery of the abuses 
that may have attended the formation or management of the affairs of any 
such companies or bodies, and for ascertaining the causes of their failure.” 
Mr. Linklater then referred to the 7th section of that act, by which it is 
enacted that “if any creditor to such amount as is requisite to support a 
—, shall file an affidavit in any of Her Majesty’s superior Courts of 

w at Westminster that such debt 1s justly due to him from such company, 
and that such company is a commercial or trading company, and shall sue 
out of the same Court a writ of summons against such incorporated com- 
pany, and serve a chief clerk or secretary with a copy of such summons, if 
such company shall not within one calendar month after service of such 
summons, pay, secure, or compound for such debt to the satisfaction of 
such creditor, or make it appear to the satisfaction of one of the judges 
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of the Court out of which such writ of summons shall issue, that it 
is the intention of such company to defend the action upon the merits, 
and within one calendar month next after service of such summons, 
cause an appearance to be entered to such action in the proper Court in 
which the same shall have been brought, every such company shall be 
deemed to have committed an act of bankruptcy from the time of the ser- 
vice of such summons.” That section has been complied with in the present 
instance, and the act of bankruptcy was complete before the filing of the 
tition. 
P His Honour having read the affidavit in support of the act of bankruptcy, 

Mr. Linklater called his Honour’s attention to the fact that an order had 
already been made for winding up the affairs of the Royal British Bank by 
the Court of Chancery, and that an interim manager had been appointed 
under the 11th and 12th Vic., cap. 45. 

His Honour then referred to the sections of the Winding-up Act, 1848, 
and expressed his opinion that the eyo in bankruptcy were rightly 
taken, and adjudged the Royal British Bank bankrupt. 

Mr. Linklater said it was fortunate for the depositors that the act of 
Parliament enabled them under these proceedings to investigate the con- 
duct of the directors of the bank, as the Court of Bankruptcy was the only 
tribunal having jurisdiction for that purpose under the peculiar circum-~ 
stances of this case. A duty was imposed upon the Court of Bankruptcy 
of requiring some of the directors to file the necessary balance-sheet and of 
transmitting the same to the Committee of Privy Council, at the same time 
certifying, in writing, to that committee what in the opinion of the Court 
was the cause of failure of the bank, with liberty to state any special 
circumstances relating to the formation or management of the affairs 
of the bank. He also referred to the 27th section, which provides 
“That after the Court shall have so certified, the Committee of Privy 
Council may cause all the papers to be laid before Her Majesty’s 
Attorney-General, and any prosecution or other proceeding which shall 
be thereupon directed by the Attorney-General, shall be conducted by or 
under the direction of the Commissioners of Her Majesty’s Treasury.” The 
effect of the proceedings in bankruptcy would be that the assets of the bank 
would be divided among the creditors at an early period. 


APPOINTMENT OF OFFICIAL MANAGER. 


On the 13th of October, Mr. Edwards, the chief clerk of Mr. Vice- 
Chancellor Kindersley, in whose Court a petition for the winding-up of 
this banking company has been granted, held a sitting for the purpose of 
hearing applications for the appointment of an official manager. 

The Chief Clerk having intimated that he was ready to receive proposals 
for the appointment, 

Mr. Wyld, of Charing-cross, said—Before you do that, I ask, on the part 
of the depositors, to be allowed to represent them. I represent depositors 
to the amount of £500,000, and the assets, which are £358,000, are of 
course their property. We ask that we may appear by ourselves or by 

1 


counsel. 

The Chief Clerk said—Whether it was proper that the depositors and 
creditors should be represented he was not called upon to determine, but it 
should be the subject of a special application to the Vice-Chancellor, and 
until that application was made in proper form he must decline to receive 
any proposal, or to hear any remark from them with regard to the appoint- 
ment of-the official manager. He did not mean to say it was an improper 
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application to be made, or that an order would be refused ; but it was an 
application which could be made only on behalf of the parties interested, 
and those parties could only be represented by the official manager. Until 
the official manager was named it seemed to him to be premature to make 
the application. 

Mr. Wyld—If that be your decision, I must appeal from it. 

The Chief Clerk—Every facility will be given for access to the Vice- 
Chancellor. 

Mr. Linklater said he appeared as representing a number of contribu- 
tories, and his application was that the appointment of official manager 
should be postponed, or that if the appointment were made, it should be 
under restrictions. Under the 7 and 8 Vict., c. 111, proceedings were 
taken against the bank on the 8th September, an affidavit of debt having 
been filed, and a writ of summons issued. He now produced a petition for 
an adjudication of bankruptcy, sealed with the seal of the Bankruptcy 
Court; and he also produced the appointment of Mr. Lee as official 
assignee. - 

The Chief Clerk—When was the affidavit filed on which the act of 
bankruptcy is founded ? 

Mr. Linklater said it was on the 8th of September. The affidavit was 
made by Mr. Eliott, a creditor ; and the petitioning creditor was Mr. James 
Fraser Burke, in respect of a debt of £522, and the petition was filed on 
the 9th of October. The statute to which he had called attention was 
passed in 1844. The act under which the bank was incorporated was 
passed in the same year, but it took effect at a subsequent period to that of 
the first act. Now the 7 and 8 Vict. c. 111, was expressly an act for wind- 
ing-up joint stock companies unable to meet their engagements, It pro- 
vided that on the filing of an affidavit of debt by a creditor a writ of 
summons should be issued, and on the expiration of one month without 
payment or composition the company should be deemed to have committed 
an act of bankruptcy from the time of the service of the summons. There- 
fore the proceedings in the Court of Bankruptcy showed that on the 8th of 
September the Royal British Bank as a corporate body committed a 
statutable act of bankruptcy. That being so, the act of Parliament pro- 
vided that a fiat in bankruptcy might issue against such company on the 
petition of any creditor for such amount as was by law necessary tosupport 
a fiat in bankruptcy. He contended, therefore, that all the property of the 
bank had passed to the official assignee in bankruptcy, and that this was 
not affected by the Winding-up Act of 1848. He then proceeded to quote 
the case of “‘ Balm vy. Hulton” (9 Bingham, 471), in which it was held that 
a sheriff who by virtue of an order for execution seized the property of a 
bankruptcy was liable to an action of trover. 

The Chief Clerk—State specifically the grounds why I should postpone 
the appointment of official manager. 

Mr. Linklater said it was necessary that the Chief Olerk should be ac- 
quainted with the facts, and, as he presumed he was, with the law, before he 
made the appointment. He referred to these facts for the ne apr of showing 
that the property which had belonged to the bank from and after the 8th 


of September now belonged to the official assignee in bankruptcy. 

The Chief Clerk observed that a great mass of property was in the 
hands of the Court of Chancery, and the official assignee could not get it 
without an application to this court. 

Linklater said that was the proposition he disputed. He then 
proceeded to call attention to the Winding-up Act of 1848, which he said 
did not abrogate the rights of creditors under the 7th and 8th Vict. Under 
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that act an interim manager had been appointed, but the interim manager 
had no right to hold possession of the property, which belonged to the 
afficial assignee in bankruptcy, and would ultimately belong to the trade 
assignees. The steps which the interim manager had taken would have no 
greater effect than if a writ of execution were to issue to the sheriff from 
any of the law courts against the goods of a bankrupt. The postponing of 
the appointment would be attended with no detriment, as the interim man- 
ager was in possession of the effects, and the officers of the Court of 
Bankruptcy had directions not to interfere. He trusted, therefore, that 
the appointment would be postponed, in order to give the assignees in 
— an opportunity to petition the Vice-Chancellor. 

Mr. Vyld—The body of depositors are wishful to—— 

The Chief Clerk said he declined to hear Mr. Wyld. He did not think 
there was sufficient ground to postpone the appointment of official manager 
He apprehended that the order in bankruptcy could not be absolute at 

resent. The order of adjudication was made on the 9th, and the share- 
Caicos would have seven days, under the 7th and 8th Victoria, to show 
cause that the order should not become absolute. He could not assume 
that it would be made absolute, and it appeared to him difficult to believe 
that it would. In the mean time the order to wind up was made by this 
Court. The two acts were, to a certain extent, inconsistent. He thought 
the last act would prevail, but it was not for him to express an opinion 
upon that, as that was a point which would have to be argued and deter- 
mined elsewhere. He regretted exceedingly that proceedings had been 
taken in the Court of Bankruptcy, as it appeared to him they would 
be attended with a melancholy waste of assets to the unfortunate share- 
holders. 

Mr. Linklater observed that the proceedings in bankruptcy would be 
cheaper than in this Court. 

A gentleman (apparently an assistant of the Chief Olerk) said the grand 
question would have to be decided how to make up the deficiency, and there- 
fore when the Court of Bankruptcy had done all it could, the unfortunate 
shareholders must still come back to this Court. 

Mr. Linklater said the Court of Bankruptcy would distribute all the assets 
of the bankrupts; it would do that immediately and by an inexpensive 

rocess. 
: The Chief Clerk interrupted by saying that he had already decided that 
he should not postpone the appointment, and this was a waste of time. He 
‘would now receive any proposals. 

Mr. Burton, of the firm of Chilton and Burton, said he represented 906 
shares, and 78 shareholders, who were in favour of the appointment of Mr. 
Harding, the present interim manager. 

Mr. Denton, of Messrs. Freshfield’s office, said he represented the holders 
of 431 shares, who were in favour of the appointment of Mr. Coléman. 

Mr. Lindo—With reference to Mr. Coleman the general body of 
creditors— 

The Chief Clerk—The creditors, as creditors, have no voice. 

Mr. Roberts, of the firm of Simpson, Cobb, and Co., said he represented 
Mr. H. Wise, a holder of twenty shares, and he proposed the appointment 
of Mr. W. 0. Wryghte, of Sambrook-court, Basinghall-street. He argued 
that it was a point in favour of Mr. Wryghte that he had no connection 
with any of the shareholders. 

Mr. Galsworthy appeared for the holders of 17 shares, who proposed Mr. 
W. Turquand, of 13, Old Jewry-chambers. 

Mr. Brandon, of Essex-street, Strand, spoke on behalf of Mr. Wryghte, 
and suggested that it might be well to appoint two official managers, 
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The Chief Clerk said he found that Mr. Harding was supported by one- 
third of the shareholders, and he should appoint him. The suggestion of 
Mr. Brandon, he thought, was entitled to considerable weight. Personal 
experience told them that the multiplicity of affairs which came before an 
official manager was too great to receive the attention of one individual. 
It might, therefore, be well hereafter to appoint a second official manager. 
Subject to that, for the present, he should appoint Mr. Harding. 

Mr. Linklater—Will you make an entry that this decision will be appealed 
against ? 

eThe Chief Clerk—The mode of appeal will be by your notice to 
discharge the order. 

The proceedings then terminated. 


MEETING OF DEPOSITORS. 


A meeting of the depositors in the above bank took place in St. Martin’s 
Hall, Long Acre, on the 6th October, for the purpose of receiving a — pre- 
pared by the committee appointed at the meeting held on the 5th of August, 

Mr. J. Wyld, the former chairman, presided, and opened the proceedings 
by informing the meeting that circumstances had arisen which induced the 
committee to decide that it was their duty to call the depositors together 
again, for the purpose of stating the position of their affairs, and to report 
what the committee had done since the last meeting; and he would 
therefore at once read the following report :— 

“The committee appointed to watch over the interests of the depositors 
’ of the Royal British Bank find it desirable they should lay before the body 
of depositors the present position of the depositors, and the necessity of a 
strong and continued effort for the preservation and restitution of their 

roperty. At the last meeting it was reported that an application had 
om made, on the part of some of the shareholders, to Vice-Chancellor 
Kindersley, for an order to wind up the affairs of the Royal British Bank, 
under the Joint-Stock Companies Winding-up Acts of 1848 and 1849. 
The application was made at Bury St. Edmund’s on the 24th of September, 
and an order was made by Vice-Chancellor Kindersley for the winding up 
in all four applications. Mr. Lindo, a solicitor, attended on behalf of the 
depositors, and requested that he might be allowed to represent them be 
the proceedings and protect their interests. The directors of the bank 
opposed the order for winding up, and wished the affairs of the bank to in 
wound up under a committee of management. In consequence of the 
order then obtained, Messrs. Chilton and Burton, of 7, Chancery Lane, 
who are the solicitors for Mr. Mee, and Messrs. Amory, Travers, and 
Smith, of 26, Moorgate Street, the solicitors for Lieutenant-General 
Aitchison and others, nominated Mr. Harding, of Lothbury, as the official 
manager ; and the judge has nominated Mr. Harding the interim manager ; 
and advertisements are issued for the appointment of the official manager 
at the chambers of the judge, 3, Stone Buildings, Lincoln’s Inn, on 
Monday next, October 13; and the advertisement states that all persons 
interested are entitled to attend, and offer proposals and objections to any 
such appointment. Since the last meeting of the depositors, the chairman 
and Mr. Taylor, deputed by the committee, have waited upon Mr. Coleman, 
who had prepared the statement of the accounts of the bank, and who, 
before the appointment of the interim manager, kindly gave them every 
information in his power; and he has stated that he is assured of an 
available dividend to the depositors of 12s. in a short period, and that he 
was prepared to carry out an arrangement for composition with the creditors, 
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if they approve it. Mr. Coleman had promised to attend this meeting, and 
to state his views to the directors. And on the 2nd of October, the 
chairman reeeived the following letter :— 


“*TIn the matter of the Joint-Stock Companies Winding-up Acts, 1848 
and 1849, and of the Royal British Bank. 


“**4, Lothbury, London, Oct. 2, 1856. 
** * Sir,—I shall be glad to see you at your earliest convenience, relative to 
the claims of the depositors of the Royal British Bank. 
“* Will you favour me with an appointment ? 
“*]T am, sir, yours most obediently, 


“«R, P. Harpine. 
“¢Mr. James Wyld, Charing Cross.’ 


The chairman attended the next day, October 3, and saw Mr. Harding, 
who then stated that he had been appointed the interim manager by Vice- 
Chancellor Kindersley, and that he intended to conduct the affairs of the 
Royal British Bank without reference to the interests of the shareholders, 
and, as an earnest of his intentions, he had issued forms for the proof of the 
debts of the depositors; and that, according to his powers under the act, 
he intended himself to carry the proofs before the judge, and that he would 
thereby save the estate the expenses of the attorney—charges which he 
estimated would, under the former practice of winding up joint-stock 
companies, have amounted to £6,000 or £7,000; that he found the claims 
against the bank to be 6,000 in number; that he proposed to commence 
taking the proofs of debts at the Strand branch, on the 8th of October next, 
and, as he estimated that he could not receive more than 300 claims on 
each day, it would be the end of this month before the deposit creditors’ 
claims could be completed; that during the same time he should be 
preparing to before the Vice-Chancellor a list of the contributories, 
according to the Stamp-office list, and also all those now liable; but that, 
with all despatch, he could not declare a dividend before the end of the 
year; that, with the information at the time before him, he could not 
declare a dividend of more than 5s. in the Doe at the end of the year 
1856 ; and that his impression was that the whole affairs of the bank, 
under the ordinary course, could not be wound up under two years; but 
that he was prepared to obtain advances on the securities of the bank, and 
that, if the depositors would accept a composition of 15s. in the pound, 
he would pay a dividend of 5s. in the pound in the month of December, 
1856, and issue promissory notes under the authority of the Court of 
Chancery for the payment of 5s. in the pound at the end of six months, 
and 5s. in the pound at the end of twelve months. Hitherto the efforts of 
the committee have been to effect some arrangement for the settlement of 
the affairs of the bank, and the speedy repayment of the moneys of the 
depositors, upon a just and friendly basis, and without the intervention of 
the Court of Chancery ; but the committee regret to say that neither from 
the directors of the bank, nor from any large body of the shareholders, have 
they had any proposition, and neither the directors nor the shareholders 
have made the least advance for an amicable arr ment; and your 
committee are fearful that, acting under the advice of solicitors who are 
looking to make large bills of costs out of the estate, and desiring, if 
possible, to avail themselves of legal technicalities to evade their liabilities 
to the depositors, they are anxious to throw the winding up of the bank 
into the Court of Chancery, and to obtain the nomination of persons to 
conduct the winding up, who may be friendly to their interests, and who, 
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by delaying the division of the assets, and the speedy enforcement of 
contributions from the shareholders, may protect the interests of the 
the shareholders, to the sacrifice, if not the total destruction of the rights of the 
deposit creditors. And your committee would call attention to the fact that 
the bank stopped payment on the 3rd of September, and every act on the part 
of the directors and shareholders has been that of delay; and that, according 
to present = amen no progress will be made until after the appointment 
of thes official manager, on the 13th of October—a period of five weeks 
since the stoppage of the bank, - That Mr. Coleman, who, from his high 
position, would have had the confidence of the depositors, and who had 
made himself completely acquainted with the state of the affairs of the 
Royal British Bank, is not permitted to become the interim manager, but 
another gentleman is appointed, and who up to Friday last had not received 
from Mr. Coleman the detailed statement of the bank’s affairs, but merely a 
balance-sheet of the accounts; whereas Mr. Coleman, who is perfectly 
acquainted with the whole matter, could have entered upon the winding-up 
immediately, and thereby saved at least a fortnight’s delay—a delay fatally 
ruinous to some of the depositors. At the same time the committee cannot, 
in justice to Mr. Harding, refrain from stating that they can have no other 
objection to his appointment excepting that he is the nominee of the inte- 
rested shareholders, and that he must necessarily occupy some time im ac- 
quainting himself with the affairs of the bank. And your committee call 
upon the depositors to assist them in their appeal to the Vice-Chancellor, 
that they should be duly represented before the judge, and that they should 
be fully entitled to at least an equality of representation with the share- 
holders in all matters relating to the Royal British Bank, for they submit 
that the winding-up of an ordinary joint-stock company differs im all its 
elements from the proposed winding-up of the Royal British Bank, not only 
from the magnitude of the transactions to be dealt with, but also from the 
different position of the deposit creditors of the bank to the ordinary trading 
creditors of a joint-stock company. In the instance of an ordinary joint- 
stock company the creditor has not intrusted the company with his whole 
capital, and has only credited the company with a small amount, compared 
with his property ; but as the operation of the bank was carried on in the 
districts of Lambeth, Borough, Islington, and Whitechapel, and not before 
subject to banking operations, the deposit creditors of the British Bank, in 
a majority of instances, have entrusted the Royal British Bank with their 
whole capital, and are reduced to ruin and destitution, they are of opinion 
that they should be fully represented before the Vice-chancellor and before 
the official manager, that they may be enabled to influence the speedy 
distribution of the assets, and the prompt enforcement of the contributions 
required for the payment of the creditors, because it cannot be doubted 
that, unless the judge will take more than ordinary interest in the calami- 
tous failure, and that the official manager will use more than the ordinary 
exertion in winding-up the estate, the trade of large districts of the metro- 
polis will be seriously damaged, that a large amount of the working classes 
will be deprived of employment, and many industrious persons reduced to 
poverty and want; and the committee feel that unfortunately the interests 
of the shareholders are adverse to the interests of the depositors ; that the 
shareholders may seek for delay by litigation and obstructions, while the 
depositors seek for immediate return of the moneys with which they 
intrusted the delinquent corporation ; and it must be recollected that since 
the establishment of the bank the shareholders have received large dividends 
upon their shares; that they possessed the power, if they had chosen to exer- 
cise it, of investigating into all the affairs of the bank ; that they have failed 
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to do so, and that the failure of the bank has arisen from the want of a due 
care and inquiry upon the part of the shareholders ; when the depositors, 
receiving the statements presented to their half-yearly meetings, and sanc- 
tioned by the approval of the shareholders as true and faithful reports, have, 
upon these statements, intrusted the corporation with their property. If, 
therefore, there is any preference in the choice of the individual or indi- 
viduals who are to protect the future interests of the creditors, it should be 
given to the depositors, and not to those who have failed in their duties 
towards their creditors and themselves. The committee have also taken an 
office in the City, 10, Lombard-street, at which a clerk will attend from 10 
a.m to 4 p.m., to receive communications and to answer the inquiries of 
the depositors. They are also endeavouring, as they now possess a list of 
the depositors, to effect an organisation by which they can at once commu- 
nicate with every depositor, and they are also taking the necessary steps to 
ascertain the ability of the shareholders to pay the claims of the depositors 
and the result of their present information is, that ample means exist among 
the shareholders, for the repayment of all the moneys of the depositors. The 
interim manager has issued forms, in which he asks the depositors if they 
will accept a composition. It is for them to determine if they will await 
the realisation of the funds necessary for their full ey ee or, if it be 


possible, that an arrangement be made by which they accept a compo- 
sition for their debts. 


**Rosert TayLor, “ ALFRED FOoLKEs, 
“H. MrrcHet., * Joun RoBErts, 
* Gero. Jas. Karn, “H. S. Grrrine, 
“W. WakLeEy, “G. E. Heaty, 
*“*H, RicHarDson. “Wa. CLoruiEr.” 


Having concluded the reading, the Chairman proceeded to say there were 
two great questions to be considered that evening. Five weeks had passed 
since the stoppage of the bank, but up to that time no steps had been taken 


by the shareholders to liquidate their claims. He had no doubt the share- 
holders imagined they would wear the depositors out by the proceedings in 
Chancery ; but such he trusted would not be the case. (Hear, hear.) He 
had received several letters from persons who stated that many of the 
shareholders were about to quit England, and would not pay anything 
unless the depositors consented to receive a compromise. Before they 
accepted a compromise, it was their duty to look to the assets of the bank. 
And how did they stand? Mr. Coleman stated that the assets amounted to 
£288,000 as against £539,031 liabilities. The last call of £50 per share, 
which the bank made before it broke, would realise the sum of £64,870, 
which, added to the other sum, would give the assets at £476,440, which, 
by making a call of £80 per share, would pay all demands in full. (Hear, 
hear.) e had requested Mr. Coleman to attend that meeting, and he 
would call upon him to state what he thought of the matter. 

Mr. Coleman then came forward, and, havin gone fully into the position 
of the affairs of the bank, stated that, in his opinion, the best course for the 
depositors to adopt would be to agree to some slight rebate rather than 
continue in Chancery, where their affairs might take years to settle, 

In answer to a Depositor, 

Mr. Coleman said he had estimated all the debts, but he did not think 
that he ought to be called to state what amount they would realise. Mr. 
Brown’s, M.P., debt was £70,000, and the securities given by Mr. Brown 


had been valued by him at a sum considerably less than that put on them 
by the directors. ; 
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In reply to Mr. Bonner, 
Mr. = Basen said the amount of shareholders’ deposits did not exceed 
£20,000. 

Mr. R. Taylor moved the first resolution, and in doing so, remarked that, 
as an independent commercial man, he must say that he had never met 
with anything which so thoroughly disgusted him as the manner in which 
the affairs of the Royal British Bank had been conducted. (Hear, hear.) 
It was nothing less than swindling. Referring to the transactions of Mr. 
M’Gregor, M.P., and Mr. Humphrey Brown, M.P., with the bank, he said he 
hoped they would be able to pay 20s. in the pound, but he did not think 
they would. With respect to Mr. Cameron, it was now quite certain he 
began to put his hand into the till as soon as the depositors began to put 
their money in. (Hear.) These three men, he felt convinced, would never 
have their deserts until they were brought to the bar of a criminal court, 
and he hoped the time would arrive when they could bring them there. 
(Hear, hear.) He was not a rich man, but would subscribe £5 for that 
purpose. With respect to the compromise, he did not think that the 
meeting ought to take less than 15s. in the pound. He then proposed a 
resolution to the effect,that Mr. Coleman was the most qualified for the appoint- 
ment of official manager, and that the meeting pledged itself to endeavour to 
obtain his appointment. 

Mr. G. J. Kain seconded the resolution. 

Mr. L. M. Goddard said if they sold up every man of the shareholders, the 
depositors would not get 20s. in the pound; they had therefore better accept 
a fair compromise. He thought the shareholders had been victims of this 
great swindle. 

Mr. J. Maxwell said they had been grossly swindled, and they ought to 
punish the swindlers. He had that very day offered a very eminent firm 
of solicitors in the City £200 to bring the directors to the bar of the Old 
Bailey. (Hear, hear.) 

At this stage of the proceedings, there was so much interruption, there 
being alarge number of shareholders present, that the chairman threatened 
to dissolve the meeting. 

Mr. Maxwell then moved an amendment, “That Mr. Chatteris be 
appointed official manager.” He (Mr. Maxwell) was the last of the victims 
oF that villain, that scoundrel, the manager, whose villany called to Heaven 
for vengeance. 

The Chairman could not allow such language to be used. 

Mr. Maxwell having withdrawn the offensive expression, 

Mr. Roberts seconded the amendment. 

Mr. Gillott, one of the last directors of the bank, said himself, Mr. Hurst, 
and Mr. Butt, joined the bank more as a committee of investigation than 
anything else, and they soon found that it would be impossible for the bank 
to go on. They therefore sent for Mr. Coleman, and the result was known 
to all. 

Mr. Chatteris having addressed the meeting, 

The Chairman put the amendment and resolution severally, when the 
—. motion was carried by a large majority, amid considerable applause 
and uproar. 

Mr. Mitchell then moved a resolution, pledging the meeting to use its 
best endeavours to appear before the Vice-Chancellor by its committee, and 
also pledging the meeting to subscribe for that purpose. 

Mr. Wakley seconded the motion, which was carried, and a vote of thanks 
to the chairman closed the proceedings. 


——_. 
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Court of Bankruptcy, Basinghall-street, October 13th.—(Before Mr. 
Commissioner GOULBURN.) 

The Commissioner—I understand that in this case an official matfager 
has been appointed ? 

Mr. Linklater—Yes. 

The Commissioner—But you think bankruptcy and Chancery can go on 
together P 

Mr. Linklater—Quite so. 

The Commissioner—That may be, but I think they will jostle against one 
another. 

His Honour’s opinion was to some extent confirmed at a later hour of 
the day by a petition to set aside the adjudication being filed. 

Mr. Bagley, instructed by Mr. Paddison, appeared in support of the 
petition, which was from the directors of the company. It was asked that 
the application might be heard on Thursday next, or that the Court would 
grant an extension of time for disputing the adjudication. 

Mr. Linklater said. there had been a notice of a similar petition from 
Mr. Owen, a shareholder, but which notice had been this day withdrawn. 

His Honour thought the case was one in which there ought to be allowed 
an extension of time to dispute the adjudication, and extended the time to 
Monday next. ‘The petition would then come before the Court. 

Mr. Linklater doubted whether Monday next would be a convenient time 
to.all parties. The case of Tingey had been appointed for that day. 

His Honour—That can be postponed. We had better begin the week 
with the petition (a laugh); it will occupy some time. 

Mr. Bagley—Perhaps it might be the best course not to fix positively the 
day. Mr. Commissioner Holroyd, whose case it is, may perhaps sit with 
your Honour. 

His Honour—I will ask him to do so, and perhaps there may be an 
alteration of the day of hearing. 


INJUNCTION TO RESTRAIN THE PROCEEDINGS IN BANKRUPTCY. 
Vice-Chancellor’s Court, October 14th. 


Vice-Chancellor Kindersley granted an injunction in this matter, on 
the application of Mr. Lewis, instructed by the solicitors to Mr. Harding, 
the official manager, appointed at Bury St. Edmunds, to restrain the 
official assignee of the Court of Bankruptcy, Mr. Lee, and his solicitors, 
Messrs. Linklater, from in any way prosecuting or interfering in the affairs 
in which the official manager of the Court of Chancery is acting, and upon 
the summons issued by the Court of Bankruptcy, calling on Mr. Harding 
to attend before that court, and from disturbing him in possession of the 
estates, effects, and assets of the bank, and also granting an order nisi for 
the official assignee of the Court of Bankruptcy to show cause why they 
should not be committed for contempt of the Court of Chancery, on their 
having disturbed him in possession. A bill has already been filed by the 
official manager against the official assignee, his solicitors, and others. 


ARGUMENT ON DISPUTED ADJUDICATION. 


Court of Bankruptcy, Basinghall-street, October 20.—(Before Mr. Commis- 
sioner Hotroyp and Mr. Commissioner GOULBURN.) 


This was a meeting to show cause against an adjudication of ay ot 
Mr. Bagley and Mr, Lewis (of the Chancery bar), instructed by Mr. - 
VOL. XVI. 57 
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dison, appeared on behalf of Mr. Gillett, Mr. Hurst, Mr. Frederick Valiant, 
and Mr. Alderman Kennedy, directors of the bank, to show cause against 
the’adjudication. Mr. Field appeared for Mr. Esdaile, and Mr. Isaac Butt, 
two other directors, as also for Colonel Phipps (instructed by Messrs. Chilton 
and Burton), a shareholder inthe bank. Mr. Giffard and Mr. G. Brown, 
instructed by Mr. Linklater, appeared in support of the adjudication, and 
Mr. Chidly watched the case for Mr. Morisse, the petitioning creditor in 
the former petition. 

An objection was taken to the right of an individual shareholder to ap- 
pear by counsel at this stage of the proceedings, but 

Mr. Commissioner Holroyd held that the directors and one shareholder 
only, who had given notice, possessed a locus standi. It would be open to 
any shareholder who might hereafter consider himself aggrieved by an 
adjudication of bankruptcy to present a petition to be allowed to show 
cause why the bankruptcy should be annulled. 

Mr. Giffard said that, as a very nice question might be involved, he was 
prepared to withdraw the petitioning creditor’s: debt, and he asked to be 
allowed to substitute the name of another creditor for that of Mr. Burke. 
2 to call Mr. Robarts in support of his debt. 

r. Bagley objected. The company had six or seven branches. It was 
impossible for him to be in a position without notice to disprove any par- 
ticular step that might be sought to be sustained. It was now admitted 
that the first alleged creditor ought not to have obtained an adjudication. If 
the second debt now claimed should be of the same character, the time of 
the Court would have been unnecessarily occupied. He objected to the 
eK substitution of petitioning creditor. 

. Field said, it was a most unfortunate state of the law if a shareholder 
—a person whose property was about to be disposed of—could not be heard 
on the question of disputed adjudication. As appearing, however, for Mr. 
Esdaile and Mr. Butt, two of the directors, he submitted that by the terms 
of the charter of incorporation of the Royal British Bank it could not be 
adjudicated bankrupt. The words upon which he relied were these, as 
contained in the 71st section of the charter :-— 

“ That if at any time it should appear at a meeting of the shareholders 
that the whole of the surplus or reserve fund and one-fourth of the paid- 
up capital shall have been lost, then the company shall stand absolutely 
dissolved, except for the purpose of winding-up,” 

Mr. Commissioner Holroyd referred to clauses in the Bankruptcy Act in 
which power was given to substitute one petitioning creditor for another, 
and said that the company’s charter of incorporation could not overrule an 
act of Parliament. 

The objection was overruled accordingly. 

Mr. John Roberts, examined, deposed to the circumstances under which 
he had deposited moneys at the head office in Throgmorton-street. There 
was now a balance due to him of £1,800, with interest. 

_ Mr. - Har papenames Holroyd inquired whether this office was duly re- 
gistered. 

Mr. Linklater explained that there had been a removal of the head office 
from Throgmorton-street to the South Sea House in Threadneedle-street, 
and that the latter place was registered. 

Mr. Commissioner Holroyd said if a prima facie creditor could swear to 
a debt, and if there appeared sufficient evidence to show that the debt was 
capable of proof hereafter, it was the usual course to proceed with the 


a ay eu : 
. Bagley said, he would not, after that remark, ask for an adjournment, 
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but if it should hereafter be discovered by the directors that the new peti- 
tioning creditor’s debt was as bad as Mr. Burke’s, he would ask the Court 
to make a note that he had made the objection. 

The Commissioner—There will be time hereafter for the directors to dis- 
prove the debt. 

Mr. Brown proposed to prove another creditor's debt. 

Mr. Bagley—That does not show that you have much confidence in those 
already put forward. 

Mr. Field.—Granted that there may be a right to substitute a second 
petitioning creditor for a first, there can be no right to substitute a third 
for a second, 

Mr. John Maxwell, examined, said he had a drawing account at the 
bank, which stopped payment on the 3rd of September. There was on that 
account due to him £611. Had obtained from an officer at the bank at 
Threadneedle-street, on the 9th of September, the book produced, giving a 
statement of his account. 

Mr. Commissioner Holroyd—Is the office in Threadneedle-street one of 
the registered offices of the bank ? 

Mr. Linklater.—It is. 

Evidence having been given of the names of the directors at the places 
of business of the bank having been registered, and that the adjudication 
had been in accordance therewith, 

Mr. Commissioner Holroyd inquired the date of the registration. 

Mr. Linklater—The 28th June, 1856. 

Mr. Maxwell, examined, deposed that besides a drawing account he had 
a deposit account with the bank. There was a large sum due on the deposit 
account. 

Mr. Commissioner Holroyd said, it might be well if it were stated on 
which of the creditors’ debt reliance was placed. 

Mr. Giffard—On Maxwell's. They would now put in evidence admissions 
of act-of bankruptcy. Having read an admission of the secretary to the bank 
that he had not received any instructions to defend an action within one 
month after service of the legal process, 

Mr. W. H. Elliott, clothier, deposed that on the 8th of September he had 
instructed Messrs. Linklater to sue the bank to bankruptcy if his debt of 
£111 were not paid. ’ ’ 

By Mr. Bagley—He was not the petitioning creditor under the present 
adjudication. 

Mr. Walker Morisse deposed to having instructed his solicitor, Mr. 
Chidley, of Basinghall-street, to issue a writ against the bank, and Mr. 
James ©, Brough deposed to the affidavit of debt being duly filed, and the 
writ duly issued. 

Mr. Bagley asked whether this was the case that would be relied on? 

. Commissioner Holroyd said, if twenty debts were proved, any one of 
the number might be the petitioning creditor. 

Mr. Commissioner Golburn—That is also my opinion, 

Mr. Bagley now put in evidence certain documents. The first matter to 
which he would call the attention of the Court, was the pga a Ae charter 
of incgrporation, and he relied upon the 71st section as excluding it from 
an adjudication of bankruptcy. He produced a resolution passed at a 
meeting of which Mr. Esdaile was chairman. By that resolution the com- 
pany was duly dissolved except for the purposes of winding-up in accord- 
ance with the terms of its charter. An order in Chancery had been made 
on the 6th of September for winding-up. On the 27th of September an 
interim manager had been appointed. 
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Mr. Linklater said, the order ofthe 6th of September was not signed until 
the 10th of September. 

Mr. Bagley—lIt will be for you to show that. 

Mr. Foster, clerk to Mr. Brandon, deposed to having presented the peti- 
tion for winding-up at the Lord Chancellor’s office on the 6th of September. 
He left it to be answered in the ordinary be When he called the office 
was not open, it being Saturday, and he left the petition with the house- 
keeper, who said she would forward it to the secretary. This was about 
4 o'clock. 

Mr Lewis said that all this was mere bye-play, 

Mr. Commissioner Goulburn did not think so. It became important when 
the petition was presented. 

Examination of witness continued-—Was told that the petition would, in 
all probability, be delivered to his lordshipin the country, and his secretary 
had said that it would probably reach his lordship’s house on Tuesday at 
5 o’clock. He called again on Saturday, and was told the petition had not 
been answered. He was requested to call again. He had spoken to the 
secretary on the subject, as it was absolutely necessary that the petition 
should bear date the 6th of September. The secretary said it would bear 
date on the 6th, as it was left at the office on that day. He received the 

etition, answered, at a-quarter tol on Wednesday, the 10th of September. 

e saw thatthe date of the Vice-Chancellor’s order was the 6th of Sep- 
‘tember. 

Mr. Adolphus said, the date of the original order was the 6th of Septem- 
ber. He was acquainted with the rules of Chancery, and petitions might 
be left as in this case. 

A document was put in evidence by Mr. Bagley to show that the company 
closed the doors of the bank on the 3rd of September. 

Mr. Linklater—That is admitted. 

Mr. Duncan, the deputy-manager, and formerly cashier of the bank, 
deposed that the bank had closed on the 3rd of September, except to receive 
moneys on account of bills due to the bank. 

Mr. Bagley read the order of the 24th of September of the Lord Chan- 
cellor for the absolute winding-up of the bank under the directions of the 
Court of Chancery ; also an order of the 13th of October, granting an in- 
junction against the officers of the Court of Bankruptcy in respect to any 
right to disturb the possession of the official manager under the proceedings 
in Chancery. 

Mr. Commissioner Holroyd—-Was that order obtained on an ex parte 
statement ? 

Mr. Giffard—Certainly. 

Mr. Commissioner Holroyd—Before the order was made I myself gave 
directions that no steps should be taken by the officers of this Court. 

Mr. Field—No such communication was made to us, 

Mr. Commissioner Goulburn--I also made a similar order. 

A witness was examined by Mr. Linklater, who deposed that he was well 
acquainted with the practice of Chancery, and that three o’clock was the 
usual hour for closing the office. 

By Mr. Bagley—Was aware that on urgent occasions, if a previous ap- 
plication was made and special circumstances stated, petitions would be 
sent to the Lord Chancellor's house. Petitions were refused if sent after 
3 o'clock, and a day, sometimes a week, was lost by not presenting petitions 
before that hour. 

Mr. Commissioner Holroyd said, that where the Lord Chancellor was 
there was the great seal, and the question was whether, in point of fact, the 
petition was presented on that particular day. 
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Mr. Bagley addressed the Court. He had thought that it would have 
been unnecessary to trouble the Court with any evidence. There were three 
questions for the decision of the Court—first, whether this company, dis- 
solved by the resolution of the 20th of September, in accordance with the 
terms of its charter, could commit an act of bankruptcy? secondly, if they 
could commit an act of bankruptcy, could they commit such an act as that 
relied upon in this case? and, thirdly, whether the adjudication of the 
Court could stand, following as it did the winding-up order of the Court of 
Chancery? The evidence before the Court showed that the company was 
dissolved on the 20th of September and ceased to exist as a company. The 
7th and 8th of Victoria, chap. 111, gave power to the Court of Sealccgter 
only to deal with companies as a company. Upon the facts before the 
Court there also arose the question as to the service of the adjudication. 
The act directed that the summons should be served upon an officer or a 
director of the company, but the company had ceased to exist, and the 
person upon whom the summons was served was not an officer of the com- 
pany the company having ceased to exist by a resolution of the share- 

olders, in accordance with the terms of the charter. 

Mr. Commissioner Holroyd said that according to that argument it would 
be in the power of any company under its charter, by any resolution of its 
own to render nugatory this act of the 7th and 8th of Victoria. 

Mr. Bagley—Provided the act of bankruptcy was subsequent to the 
issuing of the fiat. The learned counsel proceeded to state that no adjudi- 
cation of bankruptcy took place until the 9th of October, and that on 
affidavits filed on the 8th of September, but during that month the Vice- 
Chancellor had issued an order for winding-up the company, and by the 
11th and 12th of Victoria, chapter 45, under which that order was made, 
the directors had no power to pay the debts of the company out of the pro- 
perty of the company after the date of such winding-up order. The 
directors of the company having this property taken out of their hands, 
and it having been handed over to the interim manager ten days before the 
matter came before this Court, they were prevented from applying such 
on gah the payment of the debts; and being thus prevented by law 
rom paying the debts, they could not commit any act of bankruptcy with 
respect to them. The proceedings which had taken place before the expira- 
tion of the date necessary to complete an act of -bankruptcy had ren- 
dered a subsequent adjudication of that Court invalid. The Court had the 
power to annul the adjudication of bankruptcy, which had been made on an 
ex parte statement. If the adjudication were confirmed, the operation of 
the bankruptcy must be inoperative so long as the winding-up order existed, 
for the Court would have no property to divide, as it was all in the hands of 
the Court of Chancery. The winding-up order exhausted the propert 
and provided for everything that was to be done, and, that being so, it 
never could have been the intention of the Legislature to authorise useless 
pean. like those of bankruptcy, which would follow — such a step. 

0 power known, except the Court of ultimate appeal, could alter or vary 
the order for winding-up which had been made. He called upon the 
Court, therefore, in the face of this order, to annul the adjudication of 
bankruptcy, and all rules and considerations of owed were in favour of 
leaving the matter in the hands of the Court of Chancery. What advan- 
tage could be obtained from any proceedings on the part of this Court? 
Such a course must produce unnecessary litigation, and, if it were unneces- 
sary litigation, then any step which delayed the payment of the creditors 
for a single day, or which took a pound unnecessarily out of the pockets of 
the contributories, was attended with great responsibility, and he felt 
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certain that the Court would not lend itself to such a course of proceeding. 
The directors of the bank, whom he represented, sought to prevent that 
inextricable confusion and great waste of funds which would be incurred 
by leaving the authorities of the two courts to deal with the matter, and 
they asked the Court to prevent this unseemly collision between the two 
courts—a collision for which there was not the slightest necessity, and 
which was totally uncalled for. 

Mr. Lewis followed on the same side, and contended that the very act of 
bankruptcy which would justify an adjudication of this Court would be 
equally sufficient to obtain an order under the Winding-up Act, so that the 
Court of Chancery had a concurrent jurisdiction in this respect with the 
Court of Bankruptcy ; but when once the order for winding-up was made, 
there was no provision in the act for stopping the course of action under 
that order until the whole of the objects were accomplished. He proceeded 
to argue that there was no force in the argument which might be relied 
upon by the other side, that the appointment of the official assignee before 
the appointment of the official manager of the Court of Chancery gave the 
Court of Bankruptcy priority. The title of the interim manager was per- 
fectly good and legal, and the Court of Chancery might have delayed for 
six months the appointment of official manager. But that circumstance 
would not have given to the Court of Bankruptcy the power of investing 
the property of the bank in the official assignee. The adjudication of this 
Court, if confirmed, would fall nugatory and dead. Both in law and 
equity, the adjudication ought not to be confirmed. 

Mr. Commissioner Holroyd remarked that the creditors had taken the 
proceedings in this Court as a matter of right. Was it reasonable that 
those proceedings should be, as it were, nipped in the bud by an act of the 
debtors themselves ? 

Mr. Lewis said, the Court must excuse him for not going into the ques- 
tion of policy. 

Mr. Commissioner Holroyd—When you ask that the bankruptcy may not 
be confirmed, you would appear to me to look more to the interest of the 
shareholders than of the creditors. His Honour proceeded to refer to the 
case of the directors in the famous South Sea case. Although deprived by 
act of Parliament of their property, the directors were not permitted to 
urge that deprival as exempting them from other consequences in the 
manner urged by the learned counsel. 

Mr. Lewis proceeded to urge the great inconvenience and the large 
amount of costs that must result from a confirmation of the adjudication. 

Mr. Field urged, in respect to the equity of the case, that no less a 
number than 1,000 depositors had joined in giving expression to a wish 
that the proceedings should be under the Winding-up Act, and not under 
bankruptcy. The Court would act on the principle of giving the greatest 
possible relief to the shareholders that was compatible with a due regard to 
the interest of the creditors. 

The learned Commissioners having held'a brief consultation, 

Mr. Commissioner Holroyd said, that the case being one of very consi- 
derable importance, judgment would not be given without taking time for 
due consideration. At present his brother Commissioner and himself held 
a very strong opinion thereupon, and they did not consider it necessary to 
call upon the counsel for the other side. Judgment would be given at 
twelve o’clock on Wednesday next, unless they should then feel it neces- 
sary to hear on that day the counsel who appeared in support of the 
adjudication. 
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CONFIRMATION OF ADJUDICATION. 


Court of Bankruptcy, Basinghall-street, October 22nd.—(Before Mr. Com- 
missioner Hotroyp and Mr. Commissioner GOULBURN.) 


IN RE THE ROYAL BRITISH BANK, 


Mr. Commissioner Holroyd—In the matter of the Royal British Bank, 
we think it is not necessary to hear the learned counsel for the petitioning 
creditor in support of the adjudication. This case, which was argued before 
my brother Goulburn and myself on Monday, presents a question of very 
great importance, not only to the commercial community, but to the interests 
of ereditors in general. On the 9th of October an adjudication was made 
against the Royal British Bank, under the statute 7th and 8th of Victoria, 
cap. 111, entitled, “ An Act for Facilitating the Winding-up of the Affairs 
of Joint-Stock Companies unable to Meet their Pecuniary Engagements.” 
The adjudication of bankruptcy has been disputed by four of the directors 
of the company, and upon three grounds :—1. That the company, having 
been dissolved in pursuance of a resolution of the company, under the pro- 
visions in a clause (71st section) of the deed of constitution of the com- 

any, which was embodied in the charter, could not commit an act of 

ankruptcy. 2. That, supposing the dissolution of the company were no 
impediment to the committal of an act of bankruptcy, the company could 
not have committed the alleged act of bankruptcy. 3. That, upon equi- 
table grounds, the adjudication of bankruptcy ought to be annulled. With 
respect to the first objection, after the remarks which I made on Monday on 
this point, and in which my brother Goulburn concurred, I need only now 
say that, notwithstanding the dissolution of the company, in pursuance of 
the terms of the deed of constitution contained in the charter, we are 
clearly of opinion that, by the 29th section of the 7th and 8th of Victoria, 
cap. 111, the company and the persons who were officers thereof at the time 
of the dissolution must be considered as subsisting, and as continuing such 
officers, for all the purposes of that act, so long and so far as any matters 
relating to the company shall remain unsettled. As to the second objection, 
which is to the alleged act of bankruptcy. Now, the alleged act of bank- 
ruptcy depends upon the 7th section of the 7th and 8th of Victoria, chap. 
111, whereby it is enacted that if a creditor to the amount required for a 
petitioning creditor shall file an affidavit in one of the superior courts, and 
issue a writ of summons thereon against the company, and serve a copy of 
the same in manner therein pointed out, and the company do not within a 
calendar month after service of the summons pay, secure, or compound for 
the debt to the satisfaction of the creditor, or satisfy a judge of their inten- 
tion to defend the action upon the merits, and within a month after the 
service of the summons, enter an appearance to the action, the compan 
shall be deemed to have committed an act of bankruptcy from the time of 
the service of the summons. Proceedings were taken by two creditors, 
under the 7th section, with the view of obtaining an act of bankruptcy in 
the event of their debts not being settled ; but it is sufficient for the present 
pope to advert to one of them, It appears, then, that the requisite 
affidavit of debt against the Royal British Bank was filed by a creditor 
(William Henry Elliott, of No. 90, Cheapside, in the City of London, 
clothier), in the Court of Common Pleas, on the 8th of September last, 
upon which a writ of summons was issued, and a copy thereof served on 
the same day upon the secretary of the company, according to the provisions 
of the act; and it further ey that the company did not within one 
calendar month after service of the summons pay, secure, or compound for 
the debt to the satisfaction of the creditor, or make it appear to the satis- 
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faction of one of the judges of the court out of which the writ of summons 
issued, that it was the intention of the company to defend the action upon 
the merits, though the company did, within one calendar month after the 
service of the summons, cause an appearance to be entered. If, therefore, 
there were no more in the case, the company would be deemed, in the 
terms of the 7th section, to have committed an act of bankruptcy from the 
time of the service of the summons. The question is, whether what I am 
about to state will alter this view of the case :—It now appears that, on 
the 20th September, at a meeting of the company duly convened by a 
circular issued on the 5th of September, a resolution was passed for a 
dissolution of the company, except for the purpose of winding-up, and 
that this was done in conformity with a clause in the deed of constitution of 
the company which is embodied in its charter of incorporation. The com- 
pany ceased to carry on business on the 3rd of September, so far as making 
no payments after that day may be so considered, but they made up pass- 
books, and received moneys on bills after that day. Before the month 
allowed to the company for paying, securing, or compounding Elliott’s debt, 
or performing the other alternative given by the 7th section had elapsed, and 
therefore while the provision in that section allowed the company the power 
of preventing the inchoate act of bankruptcy from becoming complete— 
namely, on the 24th of September (the service of the writ of summons hav- 
ing been on the 8th of that month)—the Court of Chancery, on four petitions 
of different sets of contributories, made an order absolute for the winding- 
up the company under the provisions of ‘‘ The Joint-Stock Companies Wind- 
ing-up Act, 1848” (11th and 12th of Victoria, c. 45). The cases in which 
an order for winding-up may be applied for are enumerated in the 5th 
section. It is only in those cases that a petition can be presented at all; 
and eight such cases are stated. The petition to the Lord Chancellor must 
be made by some person who is or claims to be a contributory of the com- 
pany; and the petition is founded on the company having committed or 
omitted one of the several acts therein mentioned, or upon some other 
matter or thing being shown which, in the opinion of the Court, should 
render it just and equitable that the company should be dissolved. In the 
list of cases in the 5th section is the following—7th case :--“If any com- 
pany shall have been dissolved, or shall have ceased to carry on business, or 
shall be carrying on business only for the purpose of winding-up its affairs, 
and the same shall not be completely wound-up.” It was upon this act of 
the company—in having dissolved and ceased tocarry on business—that the 
order for winding-up was made. After making the order for winding-up, 
namely, on the 27th of September, an interim manager of the company was 
appointed by his Honour Vice-Chancellor Kindersley ; and at the same 
time an order was made directing him to take possession of the books and 
property ofthe company. The duty of the interim manager is (sec. 20) to 
collect, receive, and dispose of the estate and effects of the company as may 
be requisite for the security thereof, with all the powers of the receiver 
appointed by the Court in a suit, and with such powersas might be exercised 
by an official manager, except as the Court shall otherwise direct, and with 
power also to pay, if directed by the Court, any judgment debt recovered 
against the company; but the estate of the company is not vested in the 
interim manager. The official manager was appointed on the 13th of Octo- 
ber. The powers of the Court with regard to the office of official manager 
are important, with reference to the consideration of ulterior proceedings. 
Upon the ) grag (sec. 22) of the official manager under the act the 
powers of the interim manager cease (section 20), and he is to deliver up 
and to pay to the official manager all the moneys, property, and effects of 
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the company which shall have come to his hands as interim manager, 
together with all books, &c. ; and on the appointment of the official manager 
(sec. 29) all the estate and effects of the company, except so far as the 
Court shall by writing direct to the contrary, vest in him. The Court is 
empowered to revoke, discharge, or vary any such direction if made, and 
the estate comprised in such direction is to vest either wholly or to the 
extent to which the same shall be varied ; and (sec. 22) the Court has power 
from time to time, at its discretion, to remove any official manager, and 
upon removal to appoint another person as official manager, and 
that section provides that ‘“‘such official manager may be either any 
contributory of any company or the assignee in bankruptcy of any 
company being bankrupt.” en, by section 121, which gives to the 
Lord Chancellor the power of appointing a certain number of persons to 
act as official managers, the Lord Chancellor is also empowered, “ by any 
special order with reference to any particular company to be made in that 
behalf, to direct that the official manager of any company shall be chosen 
exclusively, or at the discretion of the Court, from the list of persons to be 
so appointed.” Then provision is made by the act as to the mode of poy 
ing the debts of the company; and by the 19th section it is enacted “ That 
from and after the date of any order absolute, it shall not be lawful for 
the directors, members, or officers of the company in respect of which such 
order absolute shall have been made, to convey, assign, or otherwise dispose 
of any of the property, moneys, or other effects of the company otherwise 
than by the direction of the Court.” The alleged act of bankruptcy was 
complete, the adjudication of ee made, and the official assignee 
appointed, in whom the estate vested before the appointment of the official 


manager, the adjudication being on the 9th of October, and the appointment 
of official manager on the 13th. Some evidence was given as to the exact 


time of presenting the petition for the winding-up order, but whether the 
petition was presented two days termes. or after the alleged act of bank- 
ruptcy is, I think, immaterial. I have now stated all that appears to me 
to be material for the purpose of raising the question as to the validity of 
the act of bankruptcy. Now, the obligation imposed upon the company by 
the 7th section of the 7th and 8.h of Victoria, chap. 111, in order to pre- 
vent an act of bankruptcy from taking place, was to take one of two courses 
at their election—viz., either within one calendar.month after the service of 
the summons to pay, secure, or compound for the debt to the satisfaction of the 
creditor, or to make it appear to the satisfaction of one of the judges of the 
court out of which the writ of summons issued, that it was the intention of 
the company to defend the action upon the merits ; and within one calendar 
month after service of the summons to cause an appearance to be entered ; 
and there is no doubt that before the expiration of the time allowed to the 
company for making their election, the company was in a position in which 
it became illegal for the directors, members, or other officers to pay or other- 
wise dispose of any of the moneys or effects of the company otherwise than 
by direction of the Court, so that one of the modes ees f to the company 
for preventing an act of bankruptcy, under the 7th section of the 7th and 
8th of Victoria, c. 11l—namely, by paying the debt—was thus lost to the 
company. It appears to me, however, that this is no excuse in law to the 
company. Indeed, the company, gud company, do not say it is, but the ex- 
cuse made for the company comes from four of the directors of the company 
in their individual capacity as directors and shareholders. The plea of 
impossibility and prevention by the act of law or the act of the Court, in 
support of which our law advances some salutary maxims, is, I think, quite 
inapplicable to a case of this kind, This is not like the case where the 
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performance of a contract is held to be excused whenever, by a subsequent 
alteration of the law, such performance becomes illegal, or the case of a 
bond with a penalty, where, if the condition be possible and legal at the 
time of the execution of the bond, and afterwards become by any means 
illegal, the penalty of the obligation will be saved, and the obligor of the 
bond discharged from liability. Nor can this case, I think, be compared 
to that where the law having created a —_ and the party is disabled 
from performing it, without any default in him, and he has no remedy 
over, the law will excuse him. The Winding-up Act does not make the pay- 
ment of a debt by a company under the 7th section of the 7th and 8th of 
Victoria, chap. 111, with the view of preventing an act of bankruptcy, 
illegal per se. It is true that the payment of it out of the assets of the 
company becomes illegal if made after an order absolute for winding up, 
and that the order for winding up is the act of the Court. But, still, it is 
induced by the act and conduct of the company itself, in contracting debts 
and then resolving upon a dissolution and ceasing to carry on business, 
except for winding up; and the parties who put the Court in motion by 
presenting a petition for winding up are contributories of the company, and 
the persons now opposing the adjudication are directors of the company, 
both being a constituent part of the company or body in default. For these 
reasons I am of opinion that the company, not having complied with the 
requisitions in the 7th section of the 7th and 8th of Victoria, c. 111, must, 
in point of law, be deemed to have committed an act of bankruptcy on the 
8th of September. As to the third point,—whether upon equitable grounds 
the adjudication of bankruptcy should be annulled. Now, here it is most 
material to note that the two proceedings of bankruptcy and winding up 
are not at the suit of the same class of persons. The one is on the behalf 
of creditors, the other of contributories of the company; and the Court, 
which is asked to stop the progress of the former by annulling the adjudi- 
cation, has not the power of considering which of the two proceedings is 
most beneficial for all persons interested, and to say which shall stand. It 
is said by the learned counsel for the directors of the company now opposing 
that bankruptcy and winding up are incompatible, and that the winding-up 
order in the Court of Chancery is the most advantageous proceeding for the 
creditors, but the creditors who are parties or privy to the proceedings in 
bankruptcy, and who claim by the bankruptcy a prior title to the assets of 
the company, say, ‘‘ We do not think so.” Then what power has this Court to 
say to the creditors, ‘“‘ You may certainly obtain an adjudication of bank- 
ruptecy as of right, but you shall not have liberty to prosecute it? It is 
with this Court to destroy or restrain it, because there is a proceeding else- 
where which, it is said, is more beneficial for you, but in which you (the 
creditors) will have no control over the assets, and can take no active part.” 
The case of bankruptcy and winding up is not like the case of two bank- 
ruptcies against the same person, or of a joint petition and separate petitions for 
adjudication of bankruptcy — partners, in which the Court might for con- 
venience supersede either of them, and restrain the one from coming into com- 
petition with that the continuance of which the Court might consider it right to 
prefer, adopting either alternative as might be most conducive to the gen- 
eral interest of the creditors and the convenient administration of justice. 
But even in the case of two commissions, Lord Eldon said it was extremely 
difficult to say on what principle that practice was founded, looking upon a 
commission of bankruptcy as matter of right, though, as observed by Lord 
Eldon ; on another occasion, with respect to the power of the Court to super- 
sede a bankruptcy, the Court, regarding the commission as a species of 
execution, would relieve against the abuse of it upon the same principle 
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that all courts of justice regulate their process. See “Ex parte Cridland” 
(1 Rose, 167), and “ Ex parte Harcourt” (1 Rose, 212). Looking to the 
interests of creditors, which it is the duty of this Court especially to pro- 
tect in construing the statutes relating to bankrupts, I think there are no 
—— grounds in the case upon which the Court ought to annul the 
adjudication, and thereby restrain the assignees from relying upon the priority 
of an operative bankruptcy. Anything like a collision between the 
two jurisdictions is much to be deprecated, but it cannot for a moment be 
anticipated. Due respect should be paid to the order of the Court of 
Chancery, and it may be matter for consideration; but upon this the 
assignees will no doubt be well advised, whether the proper course 
will not be to apply to the Court of Chancery in the regular way to make 
such order as will give effect to the legal title of the assignees under the 
bankruptcy to the estate and effects of the company. One word in conclu- 
sion—to be of use, I trust, or, at all events, worthy of consideration, if, 
unhappily, on any similar occasion, the provisions of this act of Parliament 
(7th and 8th of Victoria, ¢. 111) should be called into operation. I think it 
is much to be regretted that the directors of the Royal British Bank were not 
advised to initiate proceedings in bankruptcy—a line of duty, as it appears 
to me, clearly marked out for them by the statute; and if the directors of 
the bank had taken the initiatory step, an adjudication in bankruptcy might 
have been obtained in the first week of September. I allude to the provision 
in the act (sec. 4) enabling the board of directors to file a declaration of 
insolvency, upon which a creditor duly qualified in amount might have forth- 
with obtained an adjudication of bankruptcy, and in that case a dividend 
might, and I have no doubt would, have been declared about the present 
time, or certainly before the expiration of the present month. It is also, I 
think, to be regretted that the proceeding taken under the 7th and 8th of 
Victoria, c. 111, with a view to a bankruptcy, was not brought to the notice 
of the Vice-Chancellor, It is stated in the preamble of the Winding-up 
Act, 1848, that it is expedient to amend the 7th and 8th of Victoria, c. 111, 
and to give further facilities for winding up, and it has been decided that 
the making of an order for winding up is not a matter of course, but for the 
judicial discretion of the Court under the circumstances of each particular 
case ; if, therefore, at the time when the petition was presented for the 
winding-up order, the Vice-Chancellor had been informed that a proceedi 

at the suit of a creditor of the bank, under the 7th section of the 7th rom | 
8th of Victoria, c. 111, was then pending, upon which there was every 
reason to believe an adjudication of bankruptcy would be obtained in a few 
days, and that the creditor was proceeding as speedily for that we as 
the provision in the 7th section would allow, I think it most probable that 
the Vice-Chancellor would have ordered the petition of the contributories 
for winding up to stand over. It seems from a provision in the Winding- 
up Act, as well as from one in the act under which joint-stock banks are 
established (7th and 8th of Victoria, chap. 113), that the Legislature must 
have contemplated joint-stock banks unable to meet their pecuniary engage- 
ments being brought under bankruptcy, for by the 48th section of the 7th 
and 8th of Victoria, chap. 113, it is expressly provided that banking com- 
panies are to be deemed trading companies within the provisions of the 7th 
and 8th of Victoria, chap. 111, and by the 6th section of the Winding-up 
Act,, 1848 (11th and 12th Victoria, chap. 45), it is enacted, that in case 
any fiat shall have been issued (a petition for adjudication is now substi- 
tuted for the fiat) against any company under the provisions of the 7th and 
8th of Victoria, chap. 111, no caro for winding up shall be presented 
by any other person than by the creditors’ assignees of the estate and 
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effects of the company, who, by order of the Court of Bankruptcy (but not 
otherwise), may present a petition for winding up. Looking at these two 
provisions, I cannot but think it would be reasonable to allow the creditors of 
an insolvent company sufficient time to obtain an adjudication of bankruptcy 
(if they think fit) before the contributories of a company are allowed to present 
@ petition for an order for winding up. Considering the object of these two 
acts of Parliament (7th and 8th of Victoria, cap. 111, and the Winding-up Act, 
1848), the one being for the benefit of creditors, and the other framed prin- 
cipally for shareholders and to give facilities to obtain contribution, I think 
the Legislature could never have intended that the contributories should be 
able to obtain an order for winding up before the creditors could compel the 
completion of an act of bankruptcy. I would further observe that the duty 
of inquiry which is thrown upon the Court of Bankruptcy relating to the 
cause of the failure of companies which may be brought under the act, and 
to the formation and management of the affairs of such companies, and the 
onus which, by the act, is cast upon the Government of instituting any 
prosecution or other proceeding, if directed by the Attorney-General, against 
the directors or other officers of the company, seems to render the statute 
7th and 8th of Victoria, cap. 111, peculiarly fitted for commercial companies 
unable to meet their pecuniary engagements, whether considered with re- 
ference to the accusation or to the exculpation of the officers of the company. 
The several acts of bankruptcy provided for by the 7th and 8th of Victoria, 
¢. 111, were sufficient to answer every purpose before the passing of the 
Winding-up Acts, but now another act of bankruptcy should be provided, 
and that should be the ceasing to carry on business in the ordinary way. If 
that were added as an act of bankruptcy, an adjudication of bankruptcy 
might then be obtained against a banking or other commercial company 
forthwith, after stopping payment, either with the concurrence of the com- 
pany under a declaration of insolvency, or adversely to the company by the 
act of bankruptcy of ceasing to carry on business; and for such cases, I 
think, further provision should be made to enable the Court of Bankruptcy 
to make the requisite calls for finally winding up and settling the affairs of 
the company. A partial winding up in the Court of Bankruptcy, and then 
to be transferred to the Court of Chancery, is ill adapted to the public weal, 
and is not in conformity with recent legislation. One Court should have 
power to do full justice to the parties who have to come before it. 

Mr. Commissioner Goulburn said that his learned brother had gone so 
fully through all the points of law involved in the case, that he felt it would 
be quite inexcusable in him to add anything to what he had stated. He 
would only say that all that had fallen from him had his entire concurrence, 
and it was his earnest wish that all parties would give their best attention 
to that judgment, because he was persuaded that if they did so calmly and 
dispassionately, they could but arrive at one conclusion, and that was, that 
the present course of proceeding was that which in all respects would be 
most beneficial for the creditors and all parties. He entirely concurred in 
the opinion that the adjudication should be confirmed. 

Mr. James Wyld said he was chairman of the committee of depositors, 
who would be happy to learn the decision to which their honours had come. 
He hoped that ater that decision the estate would be saved from any 
unnecessary pete of litigation. He was satisfied that it was for the 
interest of the shareholders as well as the depositors that the estate should 
be wound up in bankruptcy. 





GENERAL FINANCIAL APPEARANCES. 


Marrers in relation to monetary affairs, remarks the Morning 
Chronicle, have now arrived at a point which is well calculated to 
arrest the deepest attention. Whilst some persons are earnestly 
endeavouring to foist upon the public a purely imaginary estimate of 
uninterrupted prosperity, and the assumption that there is nothing in 
the state of financial affairs, either in France or the Continent generally, 
nor yet in England, to cause uneasiness; there are others who are 
equally prone to inculcate opinions and assumptions as much the 
reverse of all this. It may be safe for the public interests, if neither 
view of the question be too eagerly countenanced and supported. 
Matters are sufficiently unsettled, difficult, and even threatening, 
without any adventitious aid. A calm, dispassionate view of facts as 
they exist will prove a better guide to a proper estimate of our actual 
position and prospects than the indulgence of wild obsolete opinions, 
views, and arguments of any of the old school of moneymongers, not 
even excepting Adam Smith and his disciples. It is never a pleasant 
duty to announce disturbances in either our own monetary affairs or 
those of our neighbours, and it has been with considerable reluctance 
that we have been compelled lately to refer to both. Facts, however, 
cannot be disputed, however much their tendency may be turned and 
twisted to meet particular views. As on former occasions we have 
had to enforce the expediency and benefit of meeting difficulties boldly 
and firmly, so we deem it equally incumbent upon the commercial and 
monetary interests of the country to meet those which now surround 
and those which threaten yet to come. They cannot now be hid nor 
disguised, but be looked to with care, calmly and dispassionately. 
Without further preface, we shall now enter more directly into the 
position of financial affairs in Europe. It is not necessary to enter 
minutely into matters which are so well known, nor need we be 
discursive. The facts speak for themselves. Whilst trade in France 
is as sound, or nearly so, as it is in England, nevertheless there is a 
most extraordinary ferment in monetary affairs, which is not only 
unsettling trade to its very core, but threatens to demolish it altoge- 
ther for a time. In Germany, also, this is more or less the case. 
Money is scarce, is becoming scarcer day by day, and is more and more 
wanted; the rates of interests are going up, up, up, without the 
prospect of any known limit. Yet all this has no reference to trade 
itself ; it is a purely financial question, but it is inseparably connected 
with commerce, and must and is doing it great harm. While specula- 
tion is being crushed, legitimate trade suffers, and must yet suffer more 
before things can be brought round. To add to the financial difficulties 
of France, the people are “hoarding” to an extraordinary extent. 
The process goes on the more the Government seek to check it; nor is 
it confined to the humbler walks of life. It has seized the merchant, 
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the manufacturer, and the capitalist, indeed the whole body of traders, 
great and small. They all anticipate and fear some great change, and 
are not unnaturally eager to be prepared for it. When difficulties like 
those which now surround the Bank of France provoke the expectation 
and fear lest there may be an absolute necessity for the suspension of 
specie payments and the forced currency of bank notes, is it not the 
most reasonable and natural thing for a man to do, let his position and 
engagements be what they may, to scrape together all the gold he can? 
Does he not do so as an act of caution to be in the best possible 
situation ? Can he do otherwise than see that his £20 or his £200,000 
in gold will be worth much more to him some time hence than it is 
now? The cautious man as well as the coolest man knows this, and 
prepares accordingly, and though the fact of his doing so undoubtedly 
increases the evil, still who can wonder that he does it? The Govern- 
ment of France has resolved not to permit the suspension of specie 
payments so long as it be possible for the Bank to obtain gold, and it 
is just possible that the process may suffice to cure the evil. If the 
demand can be continuously supplied, the last expected danger to be 
apprehended may be surmounted; but this is only a probability. 
Such being the difficulties on the Continent, how are we situated or 
affected in England ? Why, as we have had occasion before to observe, 
we are in so many ways connected with France that, more or less, we 
must be affected by whatever happens to her. Can it be plainer than 
at the present moment? Who can or will say that it is on account of 
the wants of our trade that money is in such great demand and bears 
so high a value? The commercial credit of the country is as sound as 
it can well be, and trade is as healthy as it can be; and it is a 
fortunate and highly beneficial fact, that trade is withal quiet at such 
amoment. But if anything were required to convince the sceptical 
that the cause of the disturbance in the monetary affairs of the country 
is not of local origin, the fact of the extraordinary drain upon us for 
gold to meet the wants of the Continent, and the necessity which the 
directors of the Bank of England feel to resort to the most stringent 
measures to check it, would suffice. We would now direct particular 
attention to our succeeding remarks. We have, on a former occasion 
announced that the Bank has been most severely pressed for both notes 
and gold ; that the amount of bills sent in for discount has been some- 
thing marvellous, and the last Bank returns exhibited this fact in the 
most convincing of ways. They found it compulsory upon them to 
depart from their usual practice, and to suddenly raise the minimum 
rate of discount from 5 to 6 per cent., and to fix a maximum of 7 per 
cent. for bills of three months’ date, beyond which they would not go. 
Still this has not sufficed to meet the case. They have seen, both last 
week and also this, their stock of bullion diminish, and also their 
reserve of notes. In the short space of six weeks, the amount of 
accommodation has increased just £7,000,000. On the 23rd August 
last the other securities stood at £14,562,330; on the 4th inst. they 
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were returned at £21,582,464. The reserve of notes has decreased 
£3,500,000, and the bullion £1,700,000, as will appear by the follow- 
ing table :— 


Aug. 23.. 


Other 
Securities. 


.£14,562,330 


15,645,152 
16,126,961 
16,924,279 
18,291,537 


.. 19,616,384 
. 21,582,464 


Reserve of 
Notes. 
£6,287,650 
6,063,720 
6,021,660 
6,210,725 
6,225,895 
5,379,710 
3,775,590 


Bullion. 


£12,435,756 


12,387,107 
12,178,767 
12,141,310 
12,132,502 
11,769,372 
10,785,257 


Active 
Circulation. 


£19,939,145 


20,124,595 
19,980,105 
19,751,690 
19,789,185 
20,224,230 
20,926,155 


The last Bank return was bad enough, it must be confessed, but the 
next one will be still more so. It will, we have some reason for 
believing, show a remarkably low amount of reserve of notes in hand. 
At the present moment, we question if the Bank has more than 
£1,750,000 in hand, ifso much. In fact, the position of the Bank has 
this week been really somewhat serious, and unless the vital interests 
of the country are to be subjected to repeated danger, some modification 
in the Bank Act and Charter must be made. 








MONETARY LAWS OF INDIA. 


Tue present state of the silver question, and the excitement and alarm it is 
producing on the continent, have caused attention again to be directed to 
the bearing of the monetary laws of India. Up to 1835, gold was a legal 
tender in that country, but a measure was then passed for an exclusively 
silver standard. In 1841, however, the local Government, finding that gold 
was apparently becoming scarce and increasing in value throughout the 
world, authorised their collecting officers to receive it whenever it might be 
offered. This state of things quietly continued for several years, the prac- 
tical result being just the same as that of a double standard such as exists 
in France. But the gold discoveries in Australia immediately produced an 
extraordinary disturbance. Considerable remittances soon arrived in India 
from that country, and it was, of course, found that as the value of this 
metal began to depreciate in relation to silver, the population availed 
themselves of the privilege of making their payments in it, and that it 
would thus rapidly displace silver in the various treasuries. Prompt 
measures were therefore necessary. If the new movement had been 
allowed to go on, the Government would have been in the predicament of 
having to make all their payments in silver; since, silver at the only 
absolute legal tender, every one could demand it from them, while all their 
revenue receipts would be in gold, and they would thus not only have been 
placed in an inextricable difficulty, but would have sustained all the loss 
from the relative difference daily extending between the value of the two 
metals. Hence the only question was whether they should bring silver 
again into exclusive circulation, by rescinding the authority granted to 
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their officers in 1841 to receive gold, or at once substitute a gold for a silver 
standard, in harmony with the English practice, and establish a debased 
silver coinage merely as tokens and for convenience. The former was the 
course adopted. The Indian Government, taken by surprise at the threat- 
ened revolution in all their financial relations, and apparently apprehensive 
that they were about to suffer in some indescribable way from gold being 
poured into the country without limit, resolved to demonetize that metal. 
Accordingly, in December, 1852, a notification appeared that from the Ist 
of January, 1853, no gold mohurs would be received in the public treasu- 
ries. On the arrival of this news in England, the injudicious features of 
the measure were forthwith pointed out. It was seen that it would tend to 
check the trade rapidly opening up between India and Australia, that it 
would increase an complicate the disturbances about to result from the 
gold discoveries, and that it must also be highly impolitic for a Government 
with a public debt of about £45,000,000 sterling, and heavy liabilities to a 
multitude of annuitants, to shut themselves out from the advantages which 
the new order of things was about to present to all who were labouring 
under fixed obligations. It was true that the argument against any 
arbitary change in the standard required to be taken into account, since, 
when debts have been contracted to be paid in one description of currency, 
no Government can have a right to alter the terms by decreeing that they 
shall be paid in another; but at that time, although silver was nomi- 
nally the standard, gold and silver had both been virtually recognized 
as currency for many years, and the selection of either one or the other as 
the exclusive standard for the future could have been made without objec- 
tion. These views, however, did not prevail. The India and China Asso- 
ciation of London entered into correspondence with the India House on the 
subject, but the East India directors restricted themselves to a general 
intimation that it should receive their watchful attention. The new order 
by which gold was effectually put out of circulation went into operation, and 
has prevailed ever since. The result has been exactly such as was anticipated. 
In return for the large balance of her exports over her imports, India will 
receive only silver, and, unless preventive measures are adopted, she may 
thus, perhaps, in the course of years, drain Europe of that metal. As far 
as she is concerned, the only evils produced are those originally predicted 
—namely, the obstructing her trade with Australia, and the large relative 
augmentation that will be created in the burden of her public debt. She 
also has to pay a more relative disproportion of price for the silver she 
receives, owing to the expenses of suddenly collecting and shipping it in 
large quantities ; but this is perhaps made up by the gradual increase in 
value of that which she has already obtained. Neither to England is the 
point one of vital importance. France and the other countries of conti- 
nental Europe are chiefly concerned, and the question is, how long they will 
persevere in the palliatives of raising their rates of discount or of buying 
specie at a loss before recognising the measure to which they must come at 
last, and which was wisely adopted by the United States almost at the 
outset of the movement. 





717 


EXPORTATION OF BRITISH AND IRISH MANUFACTURES. 


A return has just been issued by the Board of Trade of the declared 
values of British and Irish produce and manufactures exported from the 
United Kingdom in the year 1855, specifying the amount to each country and 
colony. From this document the following list has been compiled, showing 
the order in which the various communities of the world rank as our cus- 
tomers. The total is £95,688,085, against £97,298,900 in 1854 and 
£98,933,781 in 1853. Owing to the revulsion from over speculation in the 
Australian and Canadian trades, the proportion taken by our own posses- 
sions, amounting in the two preceding years to about a third of the whole, 
presents a falling off of £7,000,000, although India, which, from the pros- 
perity consequent on the demand for substitutes for Russian produce and the 
outlay for railways, exhibited in 1854 an increase of £1,800,000, figures 
again for an increase of £900,000. With regard to foreign countries, the 
effects of the chronic pressure which has continued to prevail in the New 
York money market have again been shown in a diminution of our exports 
to the United States. In 1854 there was a decrease of £2,248,058, and a 
further falling off of £4,092,283 is now observable. The amount to Ger- 
many has been swollen by the overland trade to Russia, the augmentation 
being £1,222,776. France exhibits the extraordinary increase of £2,837,368 
—equal to 90 per cent.—a result due partly to the purchase of war materials 
in this country, and partly to modifications in her tariff. To Turkey, as 
might have been expected, our exports have been more than doubled. Russia 
is of course entirely out of the list, but the consignments to Balaklava and 
the other ports in our possession amounted to nearly half a million. Among 
the countries which show an improvement are Sweden and Norway, Brazil, 
and New Granada, the difference in each of these cases being large. The 
trade with Syria and Palestine, in consequence of the war, has experienced a 
great development. The exports direct to the Danubian Principalities, 
which declined from £179,510 in 1853 to £16,402 in 1854, stand in the 
present return at £45,337. Belgium, Greece, Italy, Mexico, Peru, Vene- 
zuela and China, are all on the favourable side. Spain shows a falling off. 
The River Plate trade experienced a heavy reaction, Buenos Ayres and 
Uruguay both presenting a great decline. Portugal and Denmark have 
been stationary :— 


1, British possessions :— 
East Indies one ‘ee ee --- £40,927,694 
Australia... aN _— ons --» 6,278,966 
British America... wee oon -- 2,885,331 
West Indies aah ‘on ou eee =: 1, 979,956 
Gibraltar... ws ose oan 829,354 
South Africa ee ose eos eas 791,313 
Malta en oe os ae a6 625,823 
Ports of occupation in the Crimea oes 493,398 
Channel Islands ... oie oes es 468,078 
Hongkong ... eve coe eee ove 389,265 
Sierra Leone, &. ... ne ‘ii Sia 306,094 
Mauritius ... ae . —_ ean 303,173 
Tonian Islands an wile pata 211,886 
Other possessions ... oe ae ee 62,544 

Carried forward .. ——  £26,552,875 
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Brought forward és +» £26,552,875 
. United States, including California ... ou ‘iad «-» 17,318,086 
. Germany :— 
Hanseatic Towns ... a“ eee ‘i 8,350,228 
Prussia ae en ‘ ane ae 1,100,021 
Hanover . a “a “ a 337,354 
aaaeeeteait 9,787,600 
. France ae ree ~ pre ‘ oe es» 6,012,658 
. Turkey ... one ae wee aa Pe? --- 5,639,898 
. Holland ooo ° ose eee ee ee eos 4,558,210 
. Brazil ... dun ‘ ‘ ma ‘ eae eee 38,312,728 
. Italy :— 
Naples and Sicily ... . ose one 921,220 
Sardinia... see ‘ia iets ant 853,916 
Lombardy, &c. one sii oss ae 717,713 
Tuscany ... ove eee see wee 620,307 
Papal territories... eo coe coe 147,013 
——__— 3,260,169 
. Belgium 1,707,693 
: Portugal, including £124, 922 to the Azores and Madeira... 1,475,713 
: Egypt ie ae st eos §=3._:», 454,71 
. Chili .. ar ae Bea mee jan ie «es 1,330,385 
—. . io ‘se 1,285,160 
. Spain, including. £110, 015 to the Canary I Islands . -» 1,268,815 
Cuba ... sen «» ~—-1, 059,606 
. Sweden and Norway .. ‘ia poe eee ia soe 1,032,784 
. Syria and Palestine ... ee ose coe coe ove 946,604 
; eee ks Be eae sia oe ane 888,679 
. Western Coast of Africa sae a waa sas us 839,831 
. Denmark pe ee eae ee waa 759,658 
. Buenos Ayres ... vee eos eee eee ove ove 742,442 
. New Granada ... eee oe nee ae viii ; 588,935 


. Mexico ... oi soni ae ee po ab Bo 585,898 
. St. Thomas... a oe an sats ‘ae an 562,789 


- JAVa =. ee eres aes “on ms oan §29,815 
. Phillippine Islands... eee ne ove ove ove 398,037 
. Venezuela a ‘sa was net mae dee nae 378,491 
. Uruguay eee vee see ove cee vee see 294,938 
. Greece ... see eee soe eee ame nee ose 222,460 


ee ee ee? ge 160,128 
- Morocco oe eet ea ae 133,697 


. Wallachia and Moldavia <a / aon <“ a 45,337 
. French Senegambia ... eee én eee eee we 11,270 
. Other countries ven aie aan we a na 542,322 


£95,688,085 








IRISH AGRICULTURAL STATISTICS. 


Tez Registrar-General has just issued the annual general abstract, 
showing ‘the acreage under the several crops and the number of live stock 
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in each county and province for the year 1856. It is, as usual, addressed 
to the Lord-Lieutenant of Ireland, and is as follows :— 

“May it please your Excellency—On the 20th of August I had the 
honour of submitting for your Excellency’s consideration a return showing, 
by counties and provinces, the acreage under flax in 1855 and 1856, and 
the increase or decrease in the latter year; I now beg to submit general 
abstracts of the extent of land under crops, and the number and description 
of live stock in each county and province, in the same years. 

“The numbers for the latter year have been compiled from returns 
lately procured by the constabulary and metropolitan police, who have 
acted as enumerators in their usual efficient manner. On further revision 
some slight alteration in the figures may be necessary, but so unimportant, 
that, for all practicable purposes the tables may be regarded as correct. 

“Your Excellency is aware that the information given to the con- 
stabulary is altogether voluntary ; and I feel assured it will afford pleasure 
to your becclianes to learn, as, I beg to say, it is most gratifying to me to 
have it in my power to state, that so far as I am informed by the enumera- 
tors—who amounted to nearly 4,000—hostility to the collection of these 
returns has been displayed by only one landed proprietor in Ireland—a 
fact most highly creditable to the good feeling and intelligence of all ranks 
and classes in this country. It would appear, from the reports of the enume- 
rators, that instructions were issued to the tenantry of the proprietor 
referred to—whose estates are situated in the counties of Leitrim and 
Donegal—not to afford the required information as to their crops, or the 
number of live stcok on their farms. I have, therefore, taken the returns 
made to me in 1855 for their holdings as being the same in 1856. In 
reference to this subject I feel it due to the tenant farmers on these estates 
to acquaint your Excellency that in former ae they afforded all the 
information required by the enumerators with the same confidence and 
good feeling so universally exhibited by their intelligent fellow-country- 
men ; and, but for the directions issued to them in 1856 not to do so, it is 
reasonable to conclude that they would in this year have followed a similar 
enlightened course. 


Abstract of Cereal Crops. 


1855. 1856. Increase. Decrease. 
Acres. Acres. Acres. Acres. 


Wheat ...  ... .. 445,775 529,363 83,588 
Oats ... ... .. 2,118,858 2,036,181 ee 82,677 
Barley, Bere, Rye, &c. 267,931 218,503 — 49,428 





Total ... eee 2,832,564 2,784,047 83,588 132,105 


Decrease on cereal crops in 1856 eee 48,517 acres. 


Total Extent, in Statute Acres, of Cereal and Green Crops, grown in Ireland, 
in 1852, 1853, 1854, 1855, and 1856. 


Barley, Bere, 
Wheat. Oats, Rye, Beans, Potatoes, 


and Peas. 

Acres. Acrés. Acres. Acres. 
353,566 2,283,449 339,591 876,532 
326,896 2,157,849 348,642 898,733 
411,284 2,045,298 287,154 989,660 
445,775 2,118,858 267,931 982,301 


529,363 2,036,181 218,503 1,104,590 
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Other Green Meadow and 
Turnips. Crops. Flax. Clover. 
Acres. Acres. Acres. Acres 


356,790 121,565 137,008 1,270,713 
399,377 120,133 174,579 1,270,742 
329,170 98,777 151,403 1,257,864 
366,953 95,136 97,075 1,314,807 
354,362 99,873 106,826 1,303,983 


Abstract of Green Crops. 


1855. 1856. Increase. 
Acres. Acres. 


Acres. 
Potatoes ... ee eee 982,301 1,104,590 122,289 
Turnips ... wil «» 366,953 354,362 _- 
Other green crops* «. 95,136 99,873 4,737 





Total eee eo» 1,444,390 1,558,825 127,026 12,591 








Increase on green crops in 1856 ... woe eo 114,435 acres. 
General Summary. 


Acres. 
Increase on green crops... eos eee eee «- 114,435 
Ditto on flax eee eee * ee ee oes 9,751 


124,186 
Deduct decrease on cereal crops ... _ 48,517 
Ditto on meadow and clover ie itl 10,824 
59,341 
Total increase in the extent of land under crops we 64,845 


Total quantity of Live Stock in Ireland in each of the Years 1852, 1853, 

1854, 1855, and 1856. 

No. of No. of No. of No. of 

Horses. Cattle. Sheep. Pigs. 
i ° eos 525,088 3,095,067 2,613,943 1,072,658 
1853 =a... ° «- 539,785 3,383,309 3,142,653 1,144,945 
1854... eee eee 945,929 3,497,901 3,722,219 1,342,549 
1855... eve « 556,287 3,564,400 3,602,342 1,177,605 
1856... eee +» 573,266 3,514 723 3,688,143 915,933 








. Increase. Increase. Increase. Decrease. 
Difference in numbers 
from 1852 t0 1856... 48,178 489,656 1,074,200 156,725 


Total value of the live stock in Ireland in each of the years 1852, 1853, 
1854, 1855, and 1856, calculated according to the rates assumed by the 
Census Commissioners of 1841—viz., for horses, £8 each; cattle, £6 10s.; 
sheep, 22s.; and pigs, 25s. each :— 

Horses. Cattle. Sheep. Pigs. Total. 
£ £ £ £ £ 

1852... «-. 4,200,704 20,117,935 2,875,337 1,340,823 28,534,799 

1853 ... .- 4,318,280 21,991,509 3,456,922 1,431,181 31,197,892 

1854 ... --- 4,367,432 22,736,357 4,094,441 1,678,186 32,876,416 

1855 ... --» 4,450,296 20,168,600 3,962,576 1,472,006 33,053,478 

1856 ... ... 4,588,123 23,300,700 4,056,957 1,144,916 33,088,701 


——————— 
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Horses. Cattle. Sheep. Pigs. Total. 
Increase. Increase. Increase. Decrease. Increace. 


Difference in 
value from £ £ £ £ 
1852 to 1856 385,424 3,182,765 1,181,620 195,907 4,553,902 
Ditto between 
1855 & 1856 135,132 132,100 94,381 327,090 35,223 


“Tt appears from the foregoing abstracts, that in 1856 there were 
5,753,681 statute acres under tillage in Ireland, being an increase of 64,845 
acres over 1855. The cereal crops collectively exhibit a decrease of 48,517 
acres, divided among oats, barley, bere, rye, beans, and peas ; wheat shows 
an increased area of 83,588 acres, 445,775 acres having been sown in 1855, 
and 529,363 acres in 1856; of oats there were 2,036,181 acres in 1856, 
being a decrease in 1855 of 82,677 acres. Barley, bere, rye, beans, and 
peas covered 218,503 acres in 1856, which is a diminution of 49,428 aeres 
compared with the previous year. 

“In ‘green crops,’ potatoes show an increase of 122,289 acres, or 
upwards of 1-10th more than in 1855, the numbers being in that year 
982,301 acres, and in 1856 1,104,590 acres. There were under turnips 
354,362 acres in 1856, or 12,951 acres less than in 1855. ‘ Other green 
crops ’* show a small increase of 4,737 acres, the number being, in 1855, 
95,136 acres, and in 1856, 99,873 acres. There were 106,826 acres returned 
as under flax in 1856, or an increase of 9,751 acres over last year. 
Although the area under this important crop does not equal its extent in 
1852, 1853, or 1854, yet it is very gratifying to observe that in 1856 it has 
not continued to decrease. The increase in Ulster alone amounts to 8,999 
acres ; the province of Leinster also shows an increase in flax of 894 acres, 
and Connaught of 176 acres; but in Munster there is a decrease of 318 
acres. In meadow and clover, there is a decrease of 10,824 acres in 1856, 
there having been 1,314,807 acres in 1855, and 1,303,983 acres in 1856. 

“The returns for 1856 exhibit an increase in the number of horses, cattle, 
and sheep; but pigs show a large decrease compared with 1855. The 
total number of horses in 1856 was 573,266, being 16,979 more than in 
1855. Horses returned as kept for agricultural purposes increased by 
13,940; for traffic and manufactures, by 1,595; and for amusement or 
recreation, by 616. Yearling horses are more numerous, by 4,494 than in 
1855 ; but those under one year decreased by 3,666. The total number of 
cattle in Ireland in 1856 is 3,584,723, being an increase over the preceding 
year of 20,323. Of the entire number, 1,579,073, were returned as milch 
cows, 778,938 as two years old and upwards, 620,216 as yearlings, and 
606,496 as under one year, these latter being 72,850 under the number in 
1855 ; the decrease being caused, in some measure, by the circumstance of 
the collection of the statistics having commenced on the 2nd of June this 

ear, while in 1855 it did not commence until the 16th of July—six weeks 
ter. 

“Sheep show a general increase of 85,801 in 1856, the numbers being— 
in 1856, 3,688,143; in 1855, 3,602,342. Those under one year increased 
95,424, and tups and wethers 73,034, but ewes decreased by 92,657. It is 
a very favourable indication of the progress of agriculture in Ireland to 
find that the number of sheep has steadily augmented from 2,106,189, in 
1841, to 3,688,143, in 1856, being an increase of 1,581,954, or more than 





* Mangold wurtzel, beetroot, carrots, parsnips, cabbage, vetches, and rape, 
‘are included under this head. : 
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one-half, in fifteen years. There were 1,177,605 pigs in 1855, and 915,933 
in 1856, being a decrease in the latter year of 261,672, or more thana 
quarter of a million. Those under one year diminished by 174,230, and 
those one year old and upwards by 87,442, This decrease affects every 
county in Ireland except Londonderry, and may be in some degree 
accounted for by the fact noticed in the preceding paragraph, that in 1855 
the collection of the statistics commenced on the 16th of July, while in 
1856 it began on the 2nd of June—six weeks earlier. The number of pigs 
littered during this period will therefore not appear in the returns for 
1856, as the small farmers so arrange the management of their stock that 
the young pigs make their appearance about the middle of July, and are 
thus sufficiently old to consume the small potatoes which are abundant in 
October when the general crop is being dug out. There cannot be any 
doubt but that many calves and other young animals were also born during 
the interval of the six weeks above referred to. In future years, however, 
the comparison of the stock will not be disturbed from this cause, as the 
returns will be collected about the same time as in the present year, in 
accordance with the recommendation of the Select Committee of the House 
of Lords on Agricultural Statistics in the session of 1855.” 








EXPORT OF SILVER TO THE EAST. 


Tue facts already discussed with regard to the drain of specie to 
India and China have a bearing on the question as to the influence to 
be exerted on prices by the gold discoveries. ‘ Granting,” it will be 
said, ‘that the adverse consequences of the present condition of trade 
between Europe and China must be sustained, not by England, but by 
France, from the loss of her silk crop, still the hoarding universally 
practised in the East must greatly check that general increase of 
wealth and prosperity which were looked for from the flooding of 
Europe with the treasures of Australia and California.” This sup- 
position is entirely erroneous. When the gold discoveries were first 
announced, it was pointed out that whatever might be their extent 
they could constitute no addition to the wealth of the world, and that, 
although they would produce the grandest results, these would be con- 
fined to the impulse they would exercise in attracting mankind to the 
settlement of new regions, and to a disturbance of the relations of 
debtor and creditor, which, as far as concerned all fixed contracts, 
would prove extremely advantageous to the former. As the value of 
gold depends entirely on its scarcity, no addition to the quantity held 
will be attended by any corresponding addition to the worth of the 
total; that is to say, if the world possesses one hundred millions of 
gold to-day, and another hundred millions are discovered to-morrow, it 
will find itself no richer, because gold, in relation to other articles, 
having thus become twice as plentiful, it will then require two sove- 
reigns to purchase the amount of goods that in the first instance might 
have been obtained for one sovereign. All expectation, therefore, of 
visible consequences in the shape of a great concentration of the precious 
metals in this country, or in the United States, or even in the various 
banks of the chief centres of commerce throughout the globe, were 
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delusive. The relative stock held in each country was still destined to 
depend upon the balance of its other imports and exports, while the 
increased supplies would go on quietly diffusing themselves in every 
quarier, according to the unalterable laws of trade. If, owing to the 
augmented quantity, a greater number of pieces of gold are now 
required in every transaction, the mode of absorption of that which has 
lately been produced is perfectly comprehensible ; and, supposing the 
yield to become a thousand times greater than has yet been witnessed, 
the consequences will still be manifested in no other way than in a 
proportionately increased abundance of gold coin in the hands of every 
individual. The amount held by the various banks of the world has 
never, perhaps, been equal to a 20th part of that which is in circulation, 
and hence, although their stocks must increase in proportion to the 
commonness of the metal, the effect in their case is comparatively 
insignificant. Supposing an addition to the circulation of an amount 
calculated to affect the prices of all commodities to the extent of 25 per 
cent., all the increase that could positively be looked for in the aggre- 
gate held by the several banks would be about one-fourth. 

The hoarding practised by the people of India and China must, of 
course, delay this diffusion; but, so far from checking the activity and 
relative prosperity of the gold-finding nations, it must operate to per- 
petuate the ardour of the search just to the extent that it retards the 
depreciation of the article. It is the hoarder only who can suffer, since 
he is accumulating a substance which is daily diminishing in value. 
There is little reason, however, to suppose that this hoarding has 
withdrawn any amount calculated materially to interrupt the changes 


-in progress. Even if twenty out of the hundred millions sterling pro- 


duced in the last eight years have thus been buried or converted into 
ornaments, it can only have reduced by one-fifth the speed of the 
general movement. 

Notwithstanding these conclusions, it will, perhaps, be denied that 
there are any signs of prices having as yet been influenced. This is a 
point on which each person must be allowed his own opinion, because 
no labour could collect the facts requisite to demonstrate the actual 
state of the case. While the gold discoveries are operating to produce 
dearness, all the discoveries of science are tending in an opposite 
direction. The agriculturist thus extracts from his land crops which a 
few years back would have been deemed incredible, and the Manchester 
spinner and Birmingham manufacturer are enabled to multiply goods 
at a cost regulated by little else than the wear and tear of machinery, 
while at the same time the extension of steam navigation is facilitating 
the acquisition of every kind of raw material. Because beef or bread, 
cotton and woollen goods, hardwares or trinkets, may be as cheap or 
cheaper than they were when California was unknown, we are not, 
therefore, to conclude that there has been no result. The probability 
is, as was long ago pointed out, that, even if the time should arrive for 
gold to be depreciated to a quarter of the value at which it stood in 
1848, the possessor of a fixed income will find that he can still procure 
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as many of these articles for his money as he could at that period. 
But his state will have been one of stagnation, and the results of all 
the advancement of society in comfort and luxury will be simply to 
leave him where he was while the standard of living has been rapidly 
improving. A person with £500 a-year, if he could obtain now no 
more than was procurable for the same money half a century back, 
would be in a disagreeable position, and it is an effect of this kind that 
the holders of fixed incomes must henceforth be expected gradually to 
experience. Whether he can already trace its commencement in the 
augmented sums demanded for all kinds of labour, in the increased 
possession of gold among classes where it was formerly a rarity, and 
in the general scale of expenditure of every branch of the population, 
must be for him to determine. Certain it is that there is no other way 
in which the question can be tested, and that those who look elsewhere 
for proofs of the action of the increased supply will look in vain, no 
matter to what extent it may be multiplied. 


STATE OF THE HOME TRADE. 


TuE opinion entertained regarding the favourable character of the financial 
position of the country at the present moment appears to require only one 
additional fact for its confirmation. The great activity of our export trade, 
the moderate and legitimate nature of our expenditure, and, for the moment, 
the comparatively prudent limitation of our foreign investments having all 
been demonstrated, the sole point on which a doubt might yet be suggested 
as to the probable course of our future pecuniary relations must consist in 
the question whether our existing stock of goods on hand stands at a fair 
amount, or whether we have yet to incur heavy payments to bring it up to 
what might be deemed adequate. On this subject it is impossible to arrive 
at anything more than a general inference, because the great mass of mer- 
chantable property in the country is composed of items too multitudinous 
and too widely distributed to admit of any statistical information, while at 
the same time the complication is indefinitely increased by such fluctuations 
in prices as may have occurred between an — that might be selected 
for comparison. Judging from the remarkable confidence which has been 
observable during the past eight or nine months, in every department of 
our national industry, and, on the other hand, taking into account that the 
average rate of discount, while it has not been so heavy as to discourage 
the manufacturer from holding a fair reserve of raw material, has yet been 
high enough to deter him from venturing upon any speculative accumula- 
tions, it would seem reasonable to assume that our operations, on the whole, 
have been such as not merely to maintain us in a position as good as that 
which we — a year ago, but to have caused us to recover a fair pro- 
portion of the diminution naturally sustained during the worst pressure of 
the war. Taking, as a test, thirteen of the principal articles of commerce, 
this expectation would seem to be corroborated. Subjoined is a statement 
of stocks held on the 1st September, as compared with the corresponding 
period of 1855 and 1854 :— 
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STOCKS. 





Articles. 


Sept. 1, 1856. 


Sept. 1, 1855. 


Sept. 1, 1854. 





Cotton, in U.K. bales ... 


Sugar, tons ... 
. 4 ee 


Indigo, in London, chests 


Rice, tons ae 
Silk, bales ... ... 
Coffee, tons 


799,000 
107,000 
82,118,000 
25,637 
45,920 
12,667 


637,700 
87,000 
72,402,000 
19,434 
11,399 
27,059 


988,550 
159,000 
68,373,000 
27,759 
19,938 
35,218 


9,822 
5,337 
92,100 
8,450 
4,021 
26,795 
1,919 


9,841 
7,700 
90,000 
35,568 
5,640 
24,649 
1,335 


11,456 
8,951 
150,000 
31,903 
3,731 
16,631 
1,398 


Saltpetre, tons ie 
Be, Te, ces eo 
Tallow, casks... ... .. 
Cocoanut Oil, tons... ... 
Rum, puncheons 

Pepper, black, tons 














A considerable increase is here presented, in many important articles, 
over September, 1855, while, as contrasted with 1854, there is still a large 
deficiency. In money value, at present prices, the amount now held of the 
above articles would perhaps show an excess of about £1,000,000 over what 
was held last year, while it would fall short of 1854 by nearly £5,000,000 ; 
but this calculation would be much less favourable than that we are entitled 
to make, since the great deficiency is in silk, and the worth of the stocks of 
that article, held in 1854 and 1855, must not be reckoned from present 
quotations. Taking this and some other analogous features into account, 


it would probably be more correct to regard the increase upon last year as 


nearly £2,000,000, and the diminution from 1854 as between £3,000,000 
and £4,000,000. All these must be regarded, however, as little better than 
conjectural figures. Even in the above list the majority of the totals 
comprise merely the stocks held in London, and not in the United Kingdom. 
The utmost that can be said is, that so far as they go, they support the 
deductions which a general retrospect of the business of the country and 
the course of the discount-market would appear to warrant on the subject, 
and that these deductions are such as fully to sustain the reliance on our 


commercial and monetary prospects which every other consideration has 
already tended to inspire. 


THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for August were issued on the 28th of 
September, and are again of the most satisfactory character. In June 
our exports, as compared with the corresponding month of last year, 
showed the extraordinary increase of £2,492,492, in July the improve- 
ment was £1,817,843, and on the present occasion it is £1,861,819. 
Not a single item of any importance appears on the adverse side. 
Cotton, linen, woollen, and silk manufactures each exhibit large totals. 
Haberdashery, hardwares, saddlery, &c., which depend in a great 
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degree upon our colonial trade, likewise figure for a considerable aug- 
mentation. Metals, next to cotton manufactures, still keep the highest 
place upon the list. The annexed table shows the exact increase or 
decrease under each head :— 


DECLARED VALUE oF ExporTATIONs. 





i . 31st, 1855 ‘ 
pay go | ot — 5058, 1855. 1856. Increase. | Decrease. 








Alkali—viz., soda er err £43,617 £52,2 13 £8,596 noe 

Beer and ale es 88,681 — £11,189 
EE 2s.” aie: sk eem, okk sed 41,793 57,705 15,912 — 
Candles ey ale, wa ae ed 35,538 30,653 — 4,885 
ee ae ee 7,903 11,704 8,801 — 

Coalsandculm ... ... ... «..| 275,198 324,675 49,477 — 
Cordage andcables ... ... ...| 26,571 22,872 = 8,699 
Cotton manufactures... ...  ...| 2,280,888 | 2,726,178 440,290 
Cottom yarn oc sco cco nce one 635,444 768,242 132,798 
Earthenware aes ie 114,071 13,087 
Fish... —- om ae 61,238 84,294 23,056 
Glass manufactures aan ead 47,714 47,059 — 
Haberdashery and millinery e.| 241,317 395,124 | 153,807 
Hardware and cutlery ... ...) 231,874} 307,281 75,407 
Leather aes ia «=. wa 154,976 50,885 
Linen manufactures cos cee coe] |= 844,804 409,831 64,977 
TAMOM YOR 2c. ose cee wees 79,489 104,150 24,661 
Machinery ... ... we oo oo} 215,386 286,735 71,349 
Phetals cco ace coe toe cee veel 1,820,835 | 1,617,688 295,873 
Oil and seeds ar ee ae 56,011 85,498 29,487 
Painters’ colours, &e.. iy. pai alle 32,643 45,127 12,484 
Salt ee oo ous 36,065 37,068 1,003 
Silk manufactures. on os al. are 187,479 53,912 
Silk, thrown an. on ae ane 23,670 95,191 71,521 
Silk, twist and yarn ... ... ... 20,452 25,764 5,312 
Ee aserEe 28,786 6,150 
Stationery jo a an 61,205 67,340 6,135 
Sugar, refined. me soe det 6,728 77,130 70,402 
Wool, sheep or lambs. ot ie 91,012 90,705 —_— 
Woollen manufactures ..| 818,602 978,344 159,742 
Woollen yarn... aus -| 196,844 234,004 37,160 
Unenumerated articles. ... ... 1,196,454 | 1,196,724 270 


PPPTEVEEP er eded tres 
& 











Total... .e. soe see eae} 8,891,473 [10,753,292 











The total exports for the first eight months of the present year have 
amounted to £74,689,934 against £60,154,178, showing an increase of 
£14,535,756, or about 24 per cent. As compared with the same period 
of 1854 the increase has been £7 ,293,575. 

With regard to imported commodities, the totals for the month are 
in many instances large, the arrivals of grain, flour, and rice having 
again been heavy. In the consumption of most articles there has been 
an increase, but the receipts of coffee, tea, wines, and spirits show a 
falling off. 
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Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending Aug. 31st, 1855, ienperted. iene Chere: 
and Aug. 31st, 1856. 





1855. 1856. 1855. 1856. 





Grain, wheat, qrs. ... .. 251,896 | 507,534 | 251,860 | 507,534 
Grain of other descriptions are. 198,372 212,603 198,372 212,603 
Indian corn, qrs....  ... 132,960 130,792 132,960 130,792 
Flour and meal, cwt.. 134,411 481,464 134,411 481,464 
Provisions—Bacon, &e. &e., owt. 34,235 74,827 Free. Free. 

Butter and — re 96,040 81,223 91,906 80,988 
Animals, No. soe eee eee] = 45,686 45,857 Free. Free. 

Eggs, No. 1... vse eee oes} 9,368,200 | 9,137,200 | 9,370,200 | 9,137,200 
Cocoa, Ib... sue we see see] 1,183,885 | 1,070,405 | 304,048 | 225,778 


Coffee, British, Ib. ... ... ...| 8,612,208 | 5,957,871 | 2,044,809 | 2,082,499 
Ditto, foreign, lb... ... «++ 8,719,270 | 1,329,151 | 514,095 | 516,255 





. Total coffee ... .../12,331,478 | 7,287,022 | 2,558,904 | 2,598,754 
ugar— 

West India, cwt. ... ... «| 381,684 | 378,791 | 237,761 | 256,098 
Mauritius, ewt po aa 89,712 63,279 79,441 110,777 
East India, cwt. ... «+ «| 15,096 16,692 39,742 58,148 
Foreign, cwt. ... ... 1 «| 249,702 | 241,895 | 154,292 | 144,338 





Total sugar... ...| 736,194 | 760,657 | 511,236 | 569,361 


Tea, Ib... 10. 1. cee ee ove] 6,274,372 | 2,525,584 | 4,413,309 | 5,028,843 
Rise, CWE. co cco ace tee = coel]|=— $84,056 403,616 80,610 130,289 
Spirits, gallons ... ... ... «| 1,188,588 | 877,440 | 363,130 | 366,694 
ines, gallons ... ... «+ «| 758,841 607,638 577,334 575,248 
nO ee 11,075 1,253 8,775 4,576 
ae ows +| Ss ,ts8 1,545,227 | 2,416,009 | 2,558,036 
Currants, figs ‘and raisins, “ewt.. 4,166 1,185 12,904 : 
Lemons and —s bushels ... 4,961 4,557 4,585 5,310 


Spices, Ib. ... .. | 619,889 | 1,841,314 | 256,782 | 290,138 
er er ee 84 204 163 289 

















The following are the comparative imports and exports of raw 
material, showing a very large increase in the arrivals of each article, 
especially silk :— 





Months ending Aug. 31st, 1855, Imported. Exported. 
and Aug. 31st, 1856. 1856. conn an. por 








ee ES se asses we a 265,966 -= -- 
Hemp, cwt . a 94,565 179,289 — -- 
Raw silk, lb. ae 529,381 259,327 92,117 
Cotton, cwt.. me ee 898,701 112,625 157,487 
Wool, Ib. ... 0. cee wee eee 10,841,684 |12,571,304 | 4,360,732 | 4,403,380 
Tallow, cwt. a cae aan one 49,243 105,463 a a 
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Of silk manufactures the totals stand thus :-— 





Months ending Aug. 31st, 1855, 


Imported. 


| Home Consumption. 





and Aug. 31st, 1856. 


1855. 1856. 


1855. 1856. 





Silk manufactures of Europe, lb. 
Ditto of India, pieces... s. 





74,290 
31,516 


87,184 
19,253 





85,986 
6,774 


72,974 


7,379 








The imports of other goods have been on a full scale. 


There has 


been an increase in most descriptions of dyes and dyeing stuffs, in glass 


and leather manufactures, saltpetre, seeds, and timber. 


Oils show a 


decrease, and metals have reached about an average. 








THE BANK 


OF FRANCE. 


THE Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 9th of October :— 


DEBTOR. 

Capital of the Bank 
Reserve of the Bank 
Reserve of the Bunk in 

landed property 4,000,009 0 
Bank notes in circulation 551,975,100 ¢C 
Ditto of the branch banks 60,120,700 0 
Bank notes to order 4,273,286 40 
Receipts payable at sight 3,521,353 0 
Treasury account-current, 

creditor 101,412,547 23 
Sundry accounts-current... 119,685,763 89 
Do. with the branch banks 23,379,947 0 
Dividends payable 916,431 25 
Discounts and sundry in- 

terests 
Commission on deposits ... 
Re-discounted during the 

last six months 
Protested bills 
Sundries —..ese cecceeseeees 


F. c. 
91,250,000 0 
12,980,759 14 


11,247,898 44 


1,629,993 9 
23,350 34 
6,753,523 67 


F. 1,002,170,644 45 


CREDITOR. F. Cc. 
Cash in hand 77,062,910 3 
Cash in the branch banks 89,407,936 0 
Commercial bills overdue 605,681 67 
Do. discounted, but not due 271,955,426 33 
Ditto in the branch banks 239,623,602 0 
Advanced on deposit of 
bullion 
Do. by the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. to the State in 1848 
Discount of Treasury Bonds 
Government stock reserved 
Ditto disposable 
Hotel & furniture of the Bk. 
Landed property of the 
branch banks ssc. 
Expenses of the Bank 
Premium on the purchases 
of gold and silver 
Sundries 


3,726,900 
8,745,975 


76,027,936 
11,914,950 
38,060,000 
17,211,100 
55,000,000 
40,000,000 
52,190,045 
12,980,750 

4,000,000 


5,256,495 
1,188,689 84 


2,128,594 83 
84,551 53 


F. 1,002,170,644 45 


oO 
CcCracoocococo oc 





Certified by the Governor of the Bank of France, D’Arcout. 


This return, although it appears not to have produced a bad effect at 


Paris, is little calculated, when taken into conjunction with the police pro- 
ceedings against the bullion dealers, to diminish the anxiety regarding that 
establishment. It exhibits a farther falling off of £2,770,000 in the stock 
of specie, which is now reduced to £6,650,000, without any proportionate 
contraction having taken place in the liabilities, the reduction in the note 
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circulation, which was previously £24,800,000, being only £336,000. At 
the same time the unfavourable character of these figures is greatly aggra- 
vated by the fact that they do not —— the full extent of the drain, 
since an expenditure of £25,000 (equal to 24 per cent. on a million sterling) 
has been incurred during the month in purchasing gold at a loss, which, to 
the extent of the total thus artificially brought in, must lessen the receipts 
to be relied upon for the future. Even supposing these purchases to be 
continued, as will most likely be the case, a —_ at an increasing cost, 
the process of exhaustion at its present rate would be completed in a little 
over two months. There is, therefore, no cause for surprise at the intensity 
of the impressions lately felt as to the impending peril. The other figures 
of the return present an extraordinary increase of £2,900,000 in the dis- 
counts, consequent upon the rush to obtain a full supply of money before 
the recent advance in the rate, and an increase of £700,000 in the deposits, 
which is to be attributed, it may be presumed, to this supply having been 
considerably beyond the commercial requirements of the moment. The 
advances on stocks and shares remain almost without alteration, the former 
showing a decrease of only £92,000 and the latter of £7,000. The Govern- 
ment balances present a decrease of nearly £700,000. 








RUSSIAN COMMERCIAL ENTERPRISE. 


Apvvices from St. Petersburg furnish full particulars of the Russian scheme 
for establishing steam lines in the Black Sea and elsewhere. The statutes 
of the association on which the privileges are conferred were dated the 3rd 
of August, and its title is to be the Russian Steamboat and Trading Com- 


pany. The communications to be formed are :— 

1. Between Odessa, Constantinople, Athens, Smyrna, Rhodes, Alexan- 
dretta, Beyrout, Jaffa, and Alexandria ; three times a month. 

2. Between Odessa, Yalta, Redout Kaleh, and Kertch; three times a 
month:* 

3. Between Odessa and Galatz, calling, if am at Sulina, Ismail, 
Reni, and other ports up the Danube; every week. 

4. Between Odessa, Eupatoria, Sebastopol, Yalta, Theodosia, and Kertch ; 
every week. 

5. Between Odessa, Kinburn, Oschakoff, Nicholaieff, and higher up the 
Bug if necessary ; every week. 

6. Between Odessa, Kinburn, Oschakoff, and Cherson, and higher up the 
Dnieper if necessary ; every week. 

7. Between Kertch, Marioupol, Berdiansk, Eisk, and Taganrog; every 
week. 

8. Between Kertch and Tamar, as often each day as necessary. 

9. Between Ovidiopol and Akermann, along the Liman of the Dniester ; 
as often daily as necessary. 

10. Between Odessa, Constantinople, the island of Syra, Pireeus, Messina, 
Naples, Leghorn, Genoa and Marseilles; about eighteen trips annually. 





*If expedient and practicable, this line will be hereafter changed to a commu-- 
nication between Odessa, Yalta, Kertch, Redout, Kaleh, and further on to the 
ports of the Anatolian coast, as far as Constantinople, to meet and exchange 
passengers and cargoes with the steamers of a new line of communication which 
in that case will be formed between Odessa, Galatz, and further on between the 
ports on the Roumelian coast as far as Constantinople. 
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11, Between Odessa, Constantinople, the islands of Syra, Zante, Cepha- 
_— and Corfu; Bari, Ancona, and Trieste; about eighteen trips an- 
nually, 

The above lines are to be opened by degrees, and in five years the whole 
must be in regular operation. The Company are also to have the right of 
 emgpean, er tugs on the Dnieper, Bug, and Don, and on the seaboard. 
They may likewise open an insurance department for the insurance of any 
merchandise conveyed by their own vessels. The steamers hitherto 
employed by the Government in keeping up postal and commercial commu- 
nications are to be taken by the company at a valuation, the amount to be 
paid in five annual instalments, without interest. Any unoccupied Govern- 
ment lands that may be required for wharfs, quays, warehouses, &c., are to 
be granted rent free. Schools may also be established for the education of 
pilots, engineers, and mechanics. The company are to rank as belonging 
to mae first guild, and are to receive the following extraordinary rates of 
subsidy :— 

Between Odessa, Constantinople, Athens, Smyrna, Rhodes, Alexandretta, 
ag Joppa, and Alexandria, 5 s. r. 22 cop. per mile, ¢ or about 16s. 7d. 
sterling. 

Between Odessa, Yalta, Redout Kaleh, and Kertch, 4 s. r. 56 cop. 

Between Odessa and Galatz, 4 s. r. 84 cop. 

Between Odessa, Eupatoria, Sebastopol, Theodosia, and Kertch, 3 s. r. 
25 cop. 

i~ Odessa, Kinburn, Oschakoff, and Nicholaieff, 3 s. r. 634 cop. 

Between Odessa, Kinburn, Oschakoff, and Cherson, 3 s. r. 204 cop. 

Between Kertch, Marioupol, Berdiansk, Eisk, and Taganrog, 2 s. r. 504 


cop. 

Reeen Odessa and Marseilles, 3 s. r. 493 cop. 

Between Odessa and Trieste, 4 s. r. 7} cop. 

These payments are to continue for ten years. At the expiration of that 
period, they are to be reduced 5 per cent. per annum for ten years, so that 
at the end of twenty years they will amount to 50 per cent. of the original 
sum. In all, except unavoidable cases, the company are to pay a fine of 
12 s. r. for every hour’s delay in starting, and of 1,000 s. r. for touching at 
ports out of their course. in addition to the subsidy, the Government are 
to pay 64,000 s.r. annually for twenty years for repair of the steamers, 
and the company are likewise to have an exclusive grant of anthracite coal 
mines on the banks of the Don. All military and civil governors, and 
Russian Consuls abroad, are to give them their highest support and 
protection. The capital of the company at the commencement is to be 
6,000,000 s. r. (about £1,000,000 sterling), in 20,000 shares at 300s. r. 
each, of which half is to be paid up at once. Subsequently it may be 
raised to 9,000,000 s.r. As a further special encouragement, the Govern- 
ment subscribe for one-third of the original shares, and forego all dividend 
on them for the first five years. Great part of the business of the company 
being coasting trade, in which, by the existing laws, foreigners are not 
allowed to participate, none but Russian subjects are to be permitted to 
become shareholders. Upon the organisation of the company being 
completed, they are to commence operations forthwith, by the purchase of 
steamers, and other necessary arrangements, During the first year, the 
the head office is to be at St. Petersburg, but it may be afterwards transferred 
to Odessa. The founders, MM. Nicholas Arkas, captain of the first rank 
and flugel-adjutant, and Nicholas Novoselsky, councillor in the civil service, 





+ It is believed nautical miles are intended. 
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are to receive 1,000 s. r. (£166) per month, and, at the end of five years, a 
grant of 330 shares each from the Government. The business of the company, 
it is stated, is to be transacted “upon a commercial footing.” No term is 
fixed for its duration, and it can be wound-up only by a decision of a 
majority of the shareholders holding three-fourths of the capital. The 
permanent board will consist of six directors, of whom two are to be 
nominated by the Government. The main objects of the undertaking are 
obviously to create, under the show of a commercial company, large fleets 
of Government ships and transports in the neutral waters of the Black Sea, 
and at the same time, by high bounties, to prevent foreign competition on 
equal terms; and thus to keep the whole traffic of that region in Russian 
hands or under Russian sarveillance. 


THE TIPPERARY BANK. 


A meetine of the creditors of the Tipperary bank took place in Tipperary, 
on the 3rd of October, the Rev. Dr. Howley in the Chair. The official 
manager of the bank, Mr. M‘Dowell, and his solicitor, Mr. Meldon, and 
Messrs. Gibson and Adare, solicitors, attended from Dublin. 

The Chairman, having thanked the meeting for the honour conferred on 
him, said that they were aware, from the notices which had been issued in 
the course of the past week, that the depositors and creditors of the Tippe- 
rary bank were on that occasion called together to decide what steps should 
be taken in order to come to a timely arrangement with the shareholders, 
and to prevent their property, which would ultimately go to pay the debts 
due to the depositors, from being wasted in expensive litigation. No per- 
son felt more strongly than he did the criminality of the persons who had 
caused the necessity for the present meeting. One of those persons had 
brought ruin on himself, and ruin and misery on thousands; however, he 
would say no more on that subject, but merely say that they were there 
to consider what measures ought to be taken in order to secure to the 
creditors the highest possible dividend that could be realised from the 
shareholders. It was true that the shareholders were legally bound to 
meet the demands of the creditors ; but it should also be observed that they 
were determined, if legal proceedings were resorted to against them, to have 
recourse to every means in their power in order to prevent their properties 
from being completely destroyed. It was now for the depositors and 
creditors to agree or not to a resolution which would be read to them, the 
object of which was to have a committee immediately appointed, we 
of persons belonging to each of the districts in which branches of the bai 

been established, for the purpose of entering into communication with 
the official manager, Mr. M’Dowell, who was present at that meeting, in 
order to see what amount of dividend could be received from the share- 
holders, and within what period of time they would be prepared to pay it. 
It was the opinion of Mr. M‘Dowell, and of the best informed persons, that 
if some timely arrangement were not adopted by the creditors and deposi- 
tors, the means of the shareholders would be consumed in litigation. It 
was not proposed to bind the former to any particular amount of dividend ; 
all that was desired to be established at that meeting was the principle of a 
compromise and timely arrangement. For his own part, as parish priest 
and as one of the building committee of their new church, who had £2,000 
deposited in the unfortunate bank, he felt himself the necessity for a timely 
arrangement, for he had every reason to believe, from all he could learn, 
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that if such an arrangement were not ay na in all probability, beyond 
the 2s. in the pound which had already been obtained, very little more 
would be received by any depositor. The example set by that meeting 
would be doubtless followed by the other districts in which there were 
branches of the bank. Within the last few days he had received a letter 
from Dr. Vaughan, the Bishop of Killaloe, who was circumstanced similarly 
with himself, having lodged some money for charitable purposes in the 
Nenagh branch of the bank. He would have attended that meeting if he 
had not been prevented by ill-health, and he had requested him (chairman) 
to state that he thought it would be for the interests of all parties to meet 
the shareholders and come to an arrangement. The meeting was honoured by 
the presence of the Earl of Besborough, one of the largest private creditors 
of the bank, who attended for the purpose of encouraging by his example 
the principle of a compromise ; and he (the chairman) thought it ought to 
have great weight with the meeting. He (the chairman) would now read 
from them a letter which he received half an hour ago from Mr. James 
Scully, of Athossal. The chairman here read the following letter :-— 

“ Rev. and dear Sir,—I perceive, by public advertisement, that a meeting 
of the creditors of the late Tipperary Joint-Stock Bank is to be held in 
Tipperary on next Thursday, and that you have been nominated to preside 
thereat. May I therefore trouble you to lay the following remarks before 
the meeting, as I consider it only just to myself, and also to the creditors, 
that my conduct and position should be clearly laid before them? As all 
persons are aware of the gross frauds committed through the instru- 
mentality chiefly of the Messrs. Sadleir, it is unnecessary at present to dilate 
further on this point more than to mention that only two days after the 
failure of the bank, I for the first time discovered, from the manager, Mr. 
Kelly, at Clonmel, the true state of its accounts, and the enormous amount 
due by the bank, which I immediately, and without delay, laid before the 
Master of the Rolls. It may naturally be asked why I should have been so 
ill informed as to the position and circumstance of the bank hitherto, and 
why I and the other shareholders did not interest ourselves more about it. 
The only reply to it that I can give is the implicit confidence we placed in 
the directors, and the official reports made by them half-yearly of its 
continued prosperous condition, always paying us a dividend of 6 per cent. 
on our paid-up capital, as we - po from the profits of the bank, and 
setting aside a sum at the close of each half-year as a reserve fund, which 
they stated before the close of the bank amounted to £14,000, and which 
sum we were always led to believe to be forthcoming at any emergency, 
never imagining for a moment that any fraud or false report could emanate 
from persons having a large stake themselves in the concern, and being 
universally supposed to be persons of honour and character. The same 
considerations influenced the parties in England to place reliance on them. 
I need not say how much they have been deceived, and have suffered in 
consequence, although generally supposed to be well informed on monetar 
matters. No doubt now exists that all parties have been grossly defrauded, 
both contributories and shareholders, and the question arises how best to 
meet the difficulties of the case. In my opinion, the case should be dealt 
with as that of an individual, and treated accordingly. I think common 
sense and practice point out the mode of procedure—namely, when one 
person is indebted to another, the general course is to discover what means 
there are for = gy and whether the sum will be willingly afforded or 
otherwise. As far as I am concerned, I shall willingly afford the sum my 
property will allow; and I would therefore humbly submit to the meeting 
that a committee of three persons be selected by the creditors, in whom 
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they can place confidence, instruct them to confer with the official manager, 
and arrange with him as to the best mode of proceeding, so as to secure to the 
creditors the largest rateable dividend. It will be a serious loss indeed, not 
merely to the shareholders, but also to the creditors, should not some course 
of this kind be adopted, as, if law proceedings are commenced by individuals, 
the entire sum, which is now most willingly about to be afforded, will be 
lost. It is a most erroneous impression that the shareholders are not 
willing to come forward and meet the difficulty. Such does not exist, as 
I am aware that the great majority of those possessing means are most 
anxious to bring the matter to a termination, and have already determined 
to make large sacrifices of their property, if they shall only be afforded 
the means of doing so by entering into a compromise, which, if successful, 
will entitle them to a discharge, by which means alone they will be enabled 
to borrow money to meet the several sums which they propose to pay. 

“ Hoping the meeting will be unanimous, and thanking you in my own 
name, as well as in that of other shareholders of the unfortunate concern, 
for the good feeling you manifested in bringing parties together in order 
to adjust their differences, I remain, yours truly, 

‘* James Sour.” 
They saw from the tenor of that letter that Mr. Scully was most willing to 
meet the depositors and creditors as far as his property would enable him 
to satisfy their demands. 

Mr. Patrick Mulquin contended that they should call on the official 
manager to execute the law, and proceed against the parties who were 
directors and did not mind their duty. 

Mr. Gibson said that, having been appointed, with Mr. Adare, one of the 
solicitors having the carriage of the proceedings in Chancery, connected 
with the Tipperary Bank, to investigate the accounts and assets of that 
bank, and to check the management of the official manager, they had 
acquired information which they thought it right to lay before the meeting 
of the creditors, to enable them to decide what was most for their benefit. 
He apprehended that the meeting had but one object in view—namely, to 
ascertain by what means—whether by compromise or litigation—the largest 
dividend could be realised. It was best to go to figures, in order to enable 
them to form a just estimate of the circumstances of the bank. Its 
liabilities, admitted by the official manager, and by.the Master in Chancery, 
amounted to £275,000. Independent of that, there were liabilities appear- 
ing by the bank books, but not yet claimed by the creditors, amounting to 
£5,000. There‘were also demands made by certain parties in England, 
claiming to be creditors of the bank, including the Newcastle Bank, the 
East Kent Railway, and others, to the amount of £125,000. The total of 
those liabilities was £406,000. Now, the official manager, whose conduct 
he could not speak of too highly, and who had displayed a degree of zeal 
and anxiety for the benefit of all the parties in the matter that he had 
seldom seen equalled, having brought his great abilities to bear on the sub- 
ject, and having investigated as far as he could those claims which he had 
not felt justified in admitting, calculated that he would be able to resist the 
establishment of a considerable part of them, and that the liabilities of the 
bank would be ultimately settled at probably £350,000. Now the dividend 
of 2s. in the pound on that sum, which most of the Irish creditors had 
received, amounted to £35,000. That sum had been paid, or was in pro- 
cess of payment, and it had, together with the expenses incurred in the 
management of the concern, exhausted, he might say, the entire assets of 
the bank. There was no further sum to be expected from that source; and. 
any further dividend must be obtained entirely from the shareholders, who: 
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were liable to the uttermost shilling that they possessed. Now, although 
some of those shareholders were very little guilty, and might consider them- 
selves as morally guiltless, he (Mr. Gibson) did not feel the same sympathy 
for any of them that he did for the unfortunate creditors. Many of them, 
no doubt, were perfectly innocent of the frauds by which persons had lost 
their money, but they should, perhaps, have looked into the matter more 
attentively then they had done, and were perhaps bound to have given more 
consideration to the affairs of the bank than they appeared to have done. 
However, there was little benefit to be derived from speaking of past losses, 
and they should now consider what course was likely to be most practically 
beneficial. He had made a calculation, by which it appeared that in order 
to pay a further dividend of 6s. in the pound, a sum of £105,000 would be 
necessary. The question naturally suggested itself, from what source 
was that money to be hadP He had looked into the matter with a 
great deal of attention, as it was his duty to do, and he had con- 
sidered it with the official manager. It had been said there that the 
shareholders should have come forward with some proposition to that 
meeting. He apprehended that such a course would have been impossible 
—that they could not have gone round each of the adjoining counties and 
made a general proposition to the great body of the people, and that the 
proper course to adopt was that which some of the creditors had adopted 
themselves that day, of calling a meeting together, independent altoge- 
ther of the shareholders, for the purpose of considering what was for their 
own benefit and advantage. It was now for the consideration of the cre- 
ditors whether or not they would say, ‘ We will either go to law or to the 
House of Lords in some cases, and to the Court of Chancery in others, and 
not rest satisfied until we sell every single shilling’s worth of the property of 
these people, and divide the residue, after the payment of law expenses, 
among ourselves at probably a very remote period ;”’ or whether, in order 
to enable them to see if the shareholders were willing to contribute to the 
utmost farthing, they would appoint a committee. Very early in this business 
an opposition was made on the part of certain English shareholders, who had 
been induced to join the bank shortly before its failure, as to their liability 
to the creditors. In his professional capacity he (Mr. Gibson) became aware 
of that opposition and of their intention of contesting their liability, and 
having been in London about that time, he made inquiries on the subject, 
and had an opportunity of seeing the solicitor of those parties. He learned 
that they were serious by the fact that they contributed a sum of £10,000 
for the purpose of resisting their liability or entering into a compromise for 
the purpose of getting rid of their liability with the creditors of the bank. 
Now the result of that interview, and he believed of various negotiations 
between those gentlemen and the official manager, was this, that a sum of 
at least £40,000 would have been paid by those English shareholders 
towards the creditors of the bank. At that time Master Murphy, to whom 
the matter was referred, ruled that those gentlemen were liable as creditors 
— with the Irish shareholders. Unfortunately, since that the Master 
of the Rolls of Ireland had reversed his decision, and had altogether released 
them from liability. The official manager had thought it right—and he 
(Mr. Gibson) thought that in this respect he had judged wisely as well as 
his solicitor—to appeal against that order of the Master of the Rolls, in 
order to have the matter brought before the Chancellor of Ireland. That 
matter was as yet undecided, and perhaps would not be decided except by 
the House of Lords ; however, it was rather a serious thing to have the 
opinion of so able and accomplished a lawyer as the Master of the Rolls 
against the liability of those creditors. Should they ultimately escape from 
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liability, the creditors would certainly lose from £40,000 to £50,000, inde- 

ndent of the enormous cost of “— the subject. Influenced by those 
eelings, and with the concurrence of Mr. Adare and of the official manager, 
and with the assent of the Master, he (Mr. Gibson) endeavoured long since 
to bring about a compromise by means of a legislative enactment, and he 
regretted exceedingly that the legislative enactment did not pass. At the 
time there was a great cry against the parties by whom they were de- 
frauded ; all men were naturally influenced by just feelings of indignation 
against those persons whom they had trusted and by whom they had 
been deceived ; but it was better for them to approach a subject of the sort 
with cooler judgment ; and he hoped, now that those aepg 2 had to a con- 
siderable extent subsided, they would be able that day to decide the ques- 
tion, not according to the feelings by which they were then actuated, but 
by what the creditors would see to be most for their own benefit, and what 
would realise to them the greatest amount of dividend. He regretted that 
he could not promise, under any circumstances, that the dividend would be 
as great as it would have been had a compromise been effected four or five 
months ago. He thought they never could again have a compromise so 
valuable and entire as they could have then accomplished. But they must 
only now see and do the best they could. There was in the concern 1,870 
creditors. About 100 of those had brought actions against the bank, to be 
realised afterwards by scire facias against the shareholders for the p 
of recovering the sums claimed; 28 of those actions had been conducted by 
one solicitor, and they were in a very forward state indeed. The sums 
sought to be realised by them amounted to somewhere about £4,500, and 
he was told by the official manager that the costs in those cases would fall 
very little short of the same amount. Now, if the costs of 28 actions 
amounted to so much, what would be the result if the whole 1,870 creditors, 
or even half of their number, adopted the course of taking similar pro- 
ceedings? He felt that he should be free from all responsibility, having 
submitted those facts to the meeting, if they afterwards should throw away 
the only chance they could possibly have of ever realising a farthing more, 
and give the funds to be spent in litigation; because his decided opinion 
was, from the investigation he had made of the matter, that there would be 
no further dividend, or only merely nominal dividend, unless some com- 
promise was effected with the shareholders. . 

A Voice—Is there more to be paid than the 6s. in the pound? (Order.) 

Mr. Gibson—With regard to what the chances are of a further dividend, 
in the event of a compromise being effected, I think you havea right to the 
fullest information on the subject. Mr. M‘Dowell had attended there him- 
self for the purpose of oe his opinion as to the prudence of the 
course which he (Mr. Gibson) took the liberty of suggesting. He was, 
however, an officer of the Court of Chancery, and he had no right, except 
under an order of the Court, to make any proposition to the shareholders. 
But if the creditors came to an agreement among themselves that it would 
be for their benefit to have a compromise with those shareholders, he would 
gladly do a in his power to forward that compromise and have it 
carried into effect, in order to have as large a dividend as possible for the 
shareholders. He was himself deeply interested in the accomplishment of 
that result, because his remuneration depended on the amount of dividend 
which was paid to the creditors. But he put it on higher ground, bein 
actuated by a much higher principle, and being desirous of being as useful 
as possible in an unfortunate concern of that sort. Now, there were about 
thirty Irish shareholders and about the same number of English share- 
holders. The English shareholders at present were not liable to 6d., and 
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their non-liability would continue unless the order of the Master of the 
Rolls should be set aside. It would, he thought, be improper in a meeting 
of that sort to go into the particular circumstances of the several contribu- 
tories of and shareholders of the bank. What was proposed, as he under- 
stood, was the appointment of a committee in whom the creditors would 
have confidence, and to whom those shareholders could submit the nature 
and extent of their property, and what they could pay. He thought that 
was the proper course to be adopted, and that it would not be becoming of 
him to state what this man or the other man would be able to pay. The 
official manager, feeling, however, strongly that by a compromise alone 
could any further dividend be paid, had put himself in communication with 
the different shareholders, and he had found that, without exception, as far 
as he (Mr. Gibson) understood, they were willing to contribute to the utmost 
possible shilling that they were able to contribute for the purpose of meet- 
ing the demands of the creditors. As to the shareholders coming forward 
with a proposition, it was perfectly impossible as the law at present stood. 
If James Scully, whose name had been mentioned, and who appeared to be 
considered as a man of respectability and character, were to come there 
and offer to pay £200,000, it would not entitle him to a release from the 
bank. There was no means whatever of procuring that release except by a 
legislative enactment or the general and unanimous agreement of the 
creditors. It was with a view to an unanimous agreement of the sort that 
that meeting had been called. How it would eventuate he could not 
say. The official manager would not, nor would his (Mr. Gibson’s) worthy 
colleague, nor himself, nor Mr. Meldon, the solicitor for the official manager, 
undertake to compromise with the shareholders, even if it were left 
to them to do so, without the assistance of a committee appointed by the 
creditors themselves. They might be in error; but, from the best con- 
sideration that they had been enabled to give the subject, they were clearly 
of opinion that it was the only course from which the shareholders could 
expect to receive any further dividend. As to what further sum might be 
expected, it would not be right to bind the meeting to a fixed sum, nor was 
it desired to do so. What would be the largest sum could be ascertained 
by the committee in conference with the shareholders; but from the best 
consideration they have been enabled to give the subject, they were of 
opinion that if a compromise should be established a further dividend 
of 6s. in the pound would be procured for the creditors, independently 
of the 2s. already paid, and irrespective of what might be realised 
from the property of John Sadleir. At present it was impossible to 
give the least guess as to that—John Sadleir’s affairs were so extensive, 

is engagements were so large, and his property so considerable. But 
it was more than probable that a further sum of 2s. might be realised 
from that source, which would give the creditors a total of 10s. in the 
pound. However, he wished to leave those details to the proposed commit- 
tee, which it was intended should report fully on all the subjects referred to 
them—the liabilities of the shareholders and contributories, and their capa- 
bilities of paying those demunds and every thing else—to a further meeting 
of the creditors, proposed to be called for the purpose of enabling them to 
decide whether it would be more prudent for them to adopt the compromise 
or to go on with litigation. Independent of the litigation to which he had 
referred, he should also state that several of the gentlemen who were sought 
to be made liable to the creditors as shareholders of the bank disputed their 
liability, and that appeals were pending also upon the subject to the Lord 
Chancellor, which might also perhaps go to the House of Lords. He did 
not suppose that any of those whom he was addressing were as familiar 
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with bills of costs as he was, and he could tell them that the costs of such 
proceedings would amount to a great deal of money, and that if they went 
‘on, very little more than the shell of the oyster would in the end be left for 
the creditors. They might all think there that this shareholder and the 
other was a gentleman of large possessions and fortune, but when they 
came to investigate the nature of his property they would find that it was 
‘settled on his wife and children, or that it was subject to other debts and 
incumbrances, or that it was now in the Encumbered Estates Vourt, where 
ali of them could go and see the liabilities attached to it prior to those of 
the Tipperary Bank; so that the wealth of the man who appeared in their 
eyes to be something next a millionnaire, would diminish very much indeed, 
Perhaps, too, a great many of the shareholders would think that, not hay- 
ing taken any part in the management of the bank, they were as morally 
guiltless of the frauds that had been practised as any of the creditors them- 
selves ; that they were not fairly liable to pay, although they were legally 
liable to the creditors ; and that it was but right for them to save all the 
roperty they could, in the event of their being driven to it by litigation, 
or their families. That would not be honourable or proper conduct; but 
still human nature dictated to them to act as well as they could for their 
‘own families, especially where the debt was not of their own contracting, 
Independent of that consideration, in the actions to which he had alluded, 
‘execution would very soon be had, and for the benefit of whom? For the 
benefit of those 28 creditors alone, who sought by those proceedings to put 
into their own pockets the full amount of their demands out of funds which 
ought to be divided rateably and fairly among the creditors generally. 
And, perhaps, the shareholders against whom those proceedings were 
levelled, might think that they would not only be doing what was morall 
right in screening their property in every way that they could from the selfish 
and interested creditors who sought to be fully paid, to the exclusion and pre- 
judice of the general body, but that they would even be acting culpably if they 
neglected to do so; and if, in order to save their goods and chattels from being 
sold under those executions, they once left the country, it would be much 
more difficult to effect a compromise with them than it was now. He had 
‘already shown them what they had lost by not coming forward sooner to 
effect a compromise, and he warned them that every day they delayed doing 
so the chances of a dividend would become less and less, especially if some- 
thing were not done to stop the enormous litigation that was being carried 
on by those who were endeavouring to get all they could out of the share- 
holders. If, after an investigation by the committee, the creditors should 
think it right not to enter into any compromise, be it so. They were the 
best judges of their own affairs; all that they wanted them to do was to 
put themselves into a position, a the medium of persons er by 
themselves, of ascertaining what could be screwed out of the shareholders 
by any possible means. As he said before, the shareholders were willing to 
pay more quietly than by any possibility could be got out of them by litiga- 
tion. Now, with regard to time, as far as he understood, if a compromise 
were effected, the dividend that would be realised would be paid in the course 
of from three to six months. lf a compromise was not effected, and they 
should have to wait for the decision of the House of Lords, or for the final 
winding up of the suit instituted in the Court of Chancery lately on the part 
of some of the creditors, under what was called the Bankers’ Act in Ireland, 
it might certainly rest with the children of many of them to receive any 
dividend, because he had to tell them that in a similar proceeding that was 
adopted before the Union in relation to a bank in Waterford, an order was 
lately made—certainly more than 40 years after the commencement of the 
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suit. But as regarded the validity of that particular mode of proceeding, 
certainly the first opinion had been given both in England and in Ireland 
that it could not be maintained. He was happy to say that he was not a 
creditor of the bank, having been fortunate enough to get his money before 
it closed. He believed he had now done his duty in laying those facts 
before them. 

The Earl of Besborough said, that as the meeting had been called prin- 
cipally at the instance of Ti Te?! depositors, he had to apologise, as a 
stranger, for offering himself to their notice. He was a creditor of the 
Carrick-on-Suir branch for nearly £3,000. Mr. Gibson had thrown out 
—although it was impossible for him to state positively—his belief that a 
sum of about £10,000, which would suffice to pay a further dividend of 6s. 
in the pound, might be expected from the shareholders. If proceedings at 
law went on, all moveable ate erty might be removed by shareholders, and 
he was convinced that the nail estates that were liable would never yield 
the money. Litigation would distract the farmers from their business, 
besides swallowing up funds. There were 800 creditors for sums of and 
under £50—what chance had they of recovering at law? A considerable 
number of small creditors and depositors in his neighbourhood, whose claims 
amounted to about £3,000, had authorised him to act for them. His lord- 
ship concluded by moving the following resolution :— 

“ That having heard the statement of the liabilities of the Tipperary Joint- 
Stock Bank, and the resources from which a further dividend may be ex- 
pected, and, placing full reliance on the official manager, and his desire to 
protect the interests of the creditors, our very rev. chairman be requested to 
put himself immediately into communication with Mr. M‘Dowell, and ascer- 
tain if he be in a pésition to undertake, within a short period, the collection 
of funds sufficient to pay the bank’s creditors a further dividend on their 
respective demands, independent of any sum that may be hereafter realised 
out of the assets of the late John Sadleir, and the claim of the bank against 
the Kingston estates. And if the same can be accomplished, it is the 
opinion of this meeting that such compromise should be accepted by the 
general body of the creditors, and that our very rev. chairman, and the 
mover and seconder of this resolution, be appointed as a committee to repre- 
sent the creditors, for the purpose of carrying out such arrangements, as 
well as to secure for the creditors the largest practicable dividend, and save 
them from ruinous consequences of lengthened and expensive litigation ; and 
that the several other branches of the bank be invited to select one or more 
persons to represent them on the committee.” 

Mr, James Hayes seconded the resolution. 

Considerable Roondien ensued, in the course of which Constable Gleyne 
objected to Mr. Hayes being a member of the committee. It was urged 
that the number of members should be limited, as six other branches—viz., 
Clonmel, Roscrea, Carrick-on-Suir, Thomastown, Carlow, and Athy would 
have to be represented on it, and too numerous a committee would not be 
practical. On the other hand, it was stated by Major Massey, that the 
amount of deposits in the Tipperary Branch (£70,000) exceeded the other 
branches to a degree entitling it to a somewhat larger representation. 

At length the resolution was amended by the omission of the words 
“nominating the members of the committee,” and passed, so as simply to 
affirm the expediency of appointing a committee for the purpose stated. 

Resolutions were then passed appointing Dr. Howley and Major Massey 
to represent the Tipperary branch on the proposed committee, which is to 
meet in Dublin, 
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Major Massey said, he should be always prepared to go there when neces- 
sary, and at his own expense. (Applause.) 
Thanks were then voted to the chairman, and the meeting broke up. 


It is announced on good authority that the English shareholders, whose 
appeal from the judgment of the Master of the Rolls is still undecided, have 
offered a sum of £10,000 to free themselves from all further liabilities, and 
thus put an end to litigation as far as their case is concerned. The proposi- 
tion is said to be favourably entertained by the official manager, and the 
negotiations for a final settlement and wind up of the affairs of the bank, 
are believed to be progressing more rapidly than could have been expected 
from the numerous difficulties that had to be overcome by the manager and 
the other persons desirous of a speedy and amicable adjustment. Should 
no fresh obstacle to a settlement interpose, the gentlemen of the long robe 
will undoubtedly be the greatest losers by the transaction. One lucky 
counsel—and he but an outsider—has no less than 82 cases cut and dry and 
ready for trial at the ensuing Michaelmas term. The probabilities, however, 
now are that they will not advance a step beyond their present initiatory 
stage. Meanwhile there are breakers ahead, and the shoals of Chancery 
are not yet fairly passed. Ata meeting of the depositors of the Roscrea 
branch of the bank, held in the court-house of that town, to consider the 
question of a compromise, the following resolution was carried by a large 
majority :— 

“ Resolved, that the depositors of the Roscrea branch have learnt, from 
the best possible sources, that the shareholders and contributories of the 
Tipperary Joint-Stock Bank are fully solvent to pay 20s. in the pound, and 
that we earnestly call on Mr. M‘Dowell to exert all the legal powers with 
which he is invested to obtain for us the full amounts of our deposits, and 
this is the only compromise that we are disposed to adopt at this meeting.” 








“THE TIMES” ON A SUSPENSION OF SPECIE PAYMENTS. 


A SUSPENSION of specie payments, especially when brought about by 
an internal panic, does not necessarily involve any great disturbance 
or disaster. When people are rushing for gold merely for hoarding, 
commerce suffers no injury by their not being able to get it. If there 
is no serious foreign drain remaining to be met, and if the rate of discount 
is sufficiently high to promote economy and check speculation, so as to 
prevent an adverse balance arising with other countries, everything, 
after the first shock from the announcement had passed, might go on 
almost precisely as before. The note circulation would maintain its 
par value, the panic would gradually subside, and a resumption would be 
found practicable. But an apprehension may be entertained that it is 
not in this way, after the note circulation in France had been declared 
inconvertible, matters would be allowed to work round to a healthy 
point. The cry for a suspension is chiefly that commerce may be re- 
lieved—a phrase familiar to all speculators, whether in France, Eng- 
land, or America, and which simply means that an increased issue of 
currency should be authorised such as would produce a great rise in 
prices, and enable them to realise without loss the depreciated securities 
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with which they find themselves burdened. The probability exists 
therefore, that the Bank of France would forthwith receive directions 
from the Government to relax its measures of severity, to make ample 
advances on stocks and shares, and also to deal liberally with com- 
mercial paper. In this way animation would again be restored to the 
Bourse, speculators, such as the Crédit Mobilier, would no longer seek 
to postpone or cancel their foreign commitments, and merchants would 
renew their orders for the importation of produce. The advantages 
of the measure would be universally extolled, and, as the interests of 
all financiers of the prominent school require that a rise in prices 
should go on for ever, there would never come a time at which, in the 
view of these parties, the circulation should cease toexpand. Supposing 
them to maintain their ascendancy, a contraction would be out of the 
question, and would be denounced as a malevolent blow at the 
prosperity of the nation. Meanwhile the high prices would be 
attracting all kinds of goods and securities to the French market, a 
heavy and constantly-increasing debt would become due to foreigners ; 
and, as foreigners would not accept payment in French bank-notes, but 
would require gold or its equivalent, gold would come into great 
demand as an article of merchandise, and would rise to a premium in 
proportion to its scarcity. That is to say, the exportable produce and 
manufactures of France being insufficient to pay for the goods 
imported, and a balance of debt remaining to be discharged, she would 
have to obtain specie for the purpose; and as her only means of 
obtaining it would be by her promissory paper, an extra price 
would be charged for the gold, in proportion to the distrust with 
which these promises were regarded. Hence, with all the abundance 
of circulation, the country would never become richer. If a 100f. note 
would not purchase more than 50f. of gold, and the government, with 
a view to relieve the people, were immediately to double the existing 
issues, the discovery would then be made that it would purchase only 
25f. of gold, or a still smaller sum, in proportion as faith might be 
destroyed by their increasing recklessness. The national credit would 
be entirely extinguished, and at the same time, as all the Government 
employés, the public creditors, proprietors of lands or houses let on lease, 
and annuitants of every kind, would be paid only in this paper, the 
question of their starvation would depend simply on the point to which 
the depreciation might be limited. Ultimately the mass of circulation 
might be such as to preclude all idea of its honest redemption, and a 
return to a convertible currency would be practicable only by a com- 
promise, in which the note-holders would sacrifice 70, 80, or such 
other per centage of their nominal claims as the state of the bullior- 
market might render necessary. 

This is the inevitable end of a forced paper circulation, running the 
course contemplated for it by those who believe it to be in the power of 
a State to afford at all times a sufficient supply for the wants of the 

ple. It has been witnessed in Russia, in America, and a number 
of other countries, and there is nothing new to be learnt with regard to 
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it. It will be said that there is no probability it would ever be carried 
to such a point by the French Government ; but this reduces the ques- 
tion merely to a matter of degree. Just in proportion as they yield to 
the clamour for such an extended issue of paper as shall re-animate the 
Bourse, will be the difficulty of returning to their former position. All 
the contracts in the shape of loans or otherwise made during the period 
of suspension, must be on condition that they shall ultimately be ful- 
filled in specie, and when the time for this sacrifice arrives there will 
be a popular sense of grievance similar to that manifested in England 
in 1819, bitter recollections of which are cherished in some minds even 
to this day. On the other hand, if the suspension of specie payments 
is followed by no increase of the paper circulation or reduction of the 
rates of discount, there will be every reason to expect that the prudence 
thus enforced will soon bring the balance of trade in favour of 
France, so that she will have to receive specie, instead of its being 
withdrawn from her. In that case the note circulation, being not more 
than sufficient at existing prices for the legitimate purposes of trade, 
would be prevented from falling to a permanent discount, and a 
gradual and safe resumption might be effected by the Bank in the first 
instance voluntarily giving change for their notes on application, but 
without holding themselves bound to do so, and ultimately, when this 
had familiarised the people with the idea of convertibility as an ordi- 
nary condition, by the removal of the decree for its suspension. 

The considerations thus presented will enable all persons to estimate 
the results to be expected in this country from the measure, according 
to the manner in which it may be carried out. Supposing prudent 
counsels to prevail, the only consequence of the change will be that the 
artificial purchases of gold which the Bank of France are now driven 
to make in London will cease, and that our discount-market will 
return to an easier position according to the progress towards a general 
revival of confidence on the Continent. Assuming, on the contrary, an 
inflation in Paris from increased paper issues; gold will be drained 
thence to this and other countries, and great buoyancy of trade, coupled 
with an increasing abundance of money, must be anticipated here— 
results, however, that would appear miserably poor in face of the evils 
to be sustained from the ultimate injury which the credit and commerce 


of France must undergo and the political uncertainties that would be 
consequent upon it. 


THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Amu the general depression of securities, owing to the anomalous state 
of the money market, and the high rates of discount ruling in conse- 
quence of the continued drain of specie to the Continent, it was naturally 
to be expected that railway securities must also share in the decline. 
Still they have been fairly supported, compared with other investments, 
and recently there has been a considerable rally in prices. The traffic 
returns for the past half-year, as compared with those of a corresponding 
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riod last year, show a steady and progressive, if not a very large 
increase ; and the half-yearly dividends also exhibit, for the most part, 
an improvement. The directors of most companies are beginning to 
act with more prudence and economy in the general management of 
these important public undertakings, in which so large a capital is at 
stake, and for which it is highly desirable to secure public confidence. 
The high rate at which money will have to be obtained for the renewal 
of any debentures or loans required, and the dear price of wages and 
of most commodities necessary for the successful working of the lines, 
will probably tell upon the next half-yearly dividends, 

The Railway Reform Association, like other associations of this 
class, which started with a great deal of bluster and profession, does 
not appear to have done much in fulfilment of its promises, and we 
hear little of its investigation or reform. It is true the chairman has 
attended two or three of the recent half-yearly meetings, and made 
speeches ; and there it hasended. Still the stimulus and the occasional 
arousing of public attention, through the press, to cases of mismanage- 
ment, lavish expenditure, jobbing, or inattention to public wants, are 
beneficial in keeping the directors and officials generally on the alert, 
from the consciousness that they may at any moment be cited to the 
bar of public opinion, and their proceedings be animadverted upon 
fearlessly and fully. The only prominent matter in home railway 
management, during the past half-year, that calls for especial remark, is 
the resignation of his post of chairman of the Eastern Counties by 
Mr. Waddington, and the appointment of a committee of investigation 
to inquire generally into the affairs of the company. 

The projected undertakings usually looked for at this time of the 
year are, for this country, very few in number. They comprise, thus 
far, only the following :—An East Somerset Railway, projected by the 
inhabitants of Wells, who propose to raise £12,500 to assist in deve- 
loping the line. A broad guage line from Salisbury to Southampton, to 
form part of a main route from Bristol and South Wales, originating 
in Southampton. A railway between Huddersfield and Barnsley. A 
direct railway to Arbroath, approved by the council of Montrose, and 
an extensive line from Longford to Sligo, to be carried out by the Mid- 
land Great Western of Ireland. The prospects of traffic for the last- 
named line are stated to be encouraging, especially in relation to the 
trade between the port of Sligo and the town of Boyle. The Aberdeen 
and Scottish Midland Railways have been amalgamated, under the title 
of the Scottish North Eastern. 

The railway calls, for the first ten months of the present year, amount 
to a little over £11,000,000. 

Colonial railways are progressing steadily. The Port Adelaide line, 
in South Australia, is in operation. The Sydney Railway has beer 
taken over by the Government. At the Geelong and Melbourne meeting, 
it was stated that if the contracts are executed to time, the line will be 
opened throughout by the close of the year; six miles are already 
opened for traffic. The local government has been compelled to go on 
with the line from Melbourne towards the Murray River, on national 





The Railway Interest of the United Kingdom. 743 


account, as only £65,000 had been subscribed by the colonists, against 
the required amount of £1,000,000. A new company for the colony 
of Victoria, the Geelong and Ballaarat Railway, being the first section 
of a direct line to Adelaide, with a proposed capital of £1,000,000, is 
seeking money in the London market. 

In the North American provinces, railways are also steadily pro- 
gressing. The Grand Trunk Line, despite of all its difficulties, 
proceeds, Although the Great Western of Canada has declared an 8 
per cent. dividend, the shareholders still complain of the colonial man- 
agement, and of excessive working expenditure. The Grand Trunk 
Railway of Canada is completed from Montreal to Toronto, and at a 
public meeting held at Montreal on the 9th, to take measures for 
celebrating the event, £2,500 was subscribed to meet the expenses, 
all the leading merchants putting down their names for £50 or £100. 
Under a recent act of the provincial legislature this company is 
empowered to raise its capital to £2,000,000 by preferential bonds of 
£100, bearing interest at six per cent., repayable in twenty-five years. 
The completion of the splendid Victoria Railway Bridge, across the St. 
Lawrence, is compulsory by 1860. Several new lines are projected in 
Western Canada, which, if carried out, will serve as feeders from the 
lake ports to the main trunk lines. In New Brunswick, the first 
locomotive was started on the 22nd September, to drive the ballast 
wagons, and the present contractor is making rapid progress in his 
operations. ‘ 

Passing to foreign countries, we find the railway system of South 
America advancing, and several lines, particularly on the western 
coast of the continent, are making marked progress towards completion. 
The Euphrates Valley Railway project has been favourably received, 
and the directors are in negotiation for a guarantee of 6 per cent., with 
concessions of land, and other privileges. 

The progress of railways in India was touched upon by Lord 
Dalhousie in his recent minute to the Court of Directors before 
resigning his administration. The subject of railway communication 
was first laid before the Supreme Government by Mr. R. M. Stephen- 
son in 1843. In 1849, the Court of Directors entered into a contract 
with the East India Railway Company for the construction of an ex- 
perimental line, at a cost not exceeding £1,000,000 sterling. The 
line was to be selected with a view to its forming a portion of a future 
trunk line to the north-west provinces. On that ground the section 
from Howrah towards Rajmahal was chosen, with a branch to the coal- 
field at Raneegunge. In the cold weather of 1851, a line was surveyed 
between Burdwan and Rajmahal. In the following season that survey 
was continued to Allahabad. In the spring of 1853, the Government 
of India submitted to the Court of Directors its views upon the general 
question of railways for the Indian empire. The Court was advised to 
encourage the formation of railways in India to the utmost. It was 
urged not to hesitate to engage in the enterprise upon a scale com- 
mensurate to the vast extent of the territories which had been placed 
under its Government, and to the great political and commercial 
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interests which were involved. It was specifically recommended that, 
in the first instance, a system of trunk lines should be formed, connect- 
ing the interior of each presidency with its principal port, and connect- 
ing the several presidencies with each other. The trunk lines which 
were proposed, and of which the general direction could alone be given, 
were—lIst. A line from Calcutta to Lahore. 2nd. A line from Agra, 
or some point in Hindoostan, to Bombay ; or, alternatively, a line from 
Bombay by the Nerbudda Valley, to meet at some point the line from 
Caleutta to Lahore. 3rd. A line uniting Bombay and Madras. 4th. 
A line from Madras to the Malabar coast. 

The Court gave its approval to the general plan which the Supreme 
Government had sketched. 

Some progress has already been made in the construction of most of 
these lines; and measures have been taken for the construction of them 
all in due course of time. In the Bengal Presidency, the line from 
Calcutta to Raneegunge, a distance of 120 miles, was opened in 
February, 1855. The construction of a line from Burdwan to Delhi, 
on a capital of £10,000,000 sterling, has been approved. Surveys of 
two alternative lines from Delhi or Agra to Lahore, were executed 
last year, and additional surveys have been authorised from Mirzapore 
to Jubbalpore, and of Cawnpore to Bhilsor. It is expected that the 
section of the trunk line, which lies between Mirzapore and Agra, 
(except the bridge over the Jumma at Allahabad, ) will be completed by 
the end of next year, and arrangements are in progress for opening 
this portion of the line separately. 

In the Bombay Presidency, engagements have been entered into with 
two railway companies for executing the several lines proposed—the 
Great Indian Peninsula and the Bombay, Baroda and Central Indian. 
The first section of the Bombay line completed by the former company 
was opened in April, 1853, and a length of 51 miles on this line, from 
Bombay to Wasindra, has been opened since October, 1855. The line 
from Bombay to Canderit, by way of the Thull Ghaut, with an exten- 
sion to Nagpore, has received the sanction of the Court. The line 
from Bombay by the Bhore Ghaut to Poonah, and thence to the river 
Kurtur, where it is intended to meet the trunk line from Madras, has 
also been sanctioned, as well as a sectional line from Surat to Ahme- 
dabad. The line of junction between the presidencies of Bombay and 
Hindostan was for some time beset with difficulties, but a very practi- 
cable and eligible route has lately been found from Baroda over the 
Ghauts to Indore, and thence by Gwalior to Agra. As this would 
form an excellent junction between Bombay and Hindostan, and give 
easy access to the products and important trade of Central India, it is 
hoped that it will speedily be adopted. 

In the Madras Presidency, all the engagements of the East Indian 
Company have been made with the Madras Railway Company. Of 
the line sanctioned from Madras, some 60 miles have been completed. 
A branch line is be carried to Bangalore; the branch line to unite the 
presidencies of Bombay and Madras will proceed by Cuddapah to the 
river Kuston. Some other lines in the new territory are spoken of, 
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and the Scinde railway is one of the recently-sanctioned projects. Lord 
Dalhousie expresses his opinion that there is every reason to be satisfied 
with the progress that has been made in the construction of Indian 
railways, in the last six years, and with the prospect of favourable 
returns on them. The passenger traffic by the natives, which was not 
much built upon in early estimates, proves to be the most remunerative 
portion of the receipts, and the movements of the native population 
over the lines already opened is very considerable. 

The receipts of the Belgian railways of the first eight months of the 
present year have amounted to 15,195,179 fr., being 137,264 fr. in 
excess of the same period last year. 

Annexed is a synopsis of the financial state of the principal 
English, Scotch, and [rish railways for the half-year ending at Mid- 
summer last, compared with the corresponding period of 1855 :— 


ENGLISH LINES. 


Lonpon anp Norta WestEern.—The total receipts of this company, for 
the half-year ending the 30th June last, were £1,539,843 against £1,467,552 
in the corresponding half-year of 1855. The expenditure of the present 

ear amounted to £1,009,892 against £931,487 last year. Out of the pro- 
its this year £564,385 has been appropriated to the dividend, and £14,076 
carried over. This year the ‘dividend was at the rate of 5 per cent. per 
annum, being the same as in the previous year. The number of miles 
yielding traffic and maintained at both periods was 562. The total capital 


of the company at the present time is £33,669,415, last year it was 
£33,472,480. 


Great WesTERN.—The capital of this company in 1855 was £21,979,786, 
and in the present year it is £22,885,466. The total receipts during the 
past half-year were £704,650 against £666,378 last year, and the expendi- 
ture at those respective periods was £594,918 and £576,679. The sum of 
£102,953 was appropriated to the dividend this year, which was at the rate 
of 23 per cent. per annum, leaving a balance of £6,779, whilst in 1855 a 
dividend at the rate of only 2 per cent. per annum was paid out of £82,363, 
carrying over a balance of £7,336. The number of miles of railway in 
work was 416 in 1856, and 348 in 1855. 


Great NortHERN.—This company last year paid a dividend at the rate 
of 2} per cent. per annum, but this year it was at the rate of 34 per cent., 
the number of working miles being at both periods 283. The total capital 
has been increased during the year from £10,994,903 to £11,168,938. The 
total receipts in 1856 reached £567,839, and only £517,194 in 1855, against 
an expenditure in the same period of £302,589, and £462,446. This year 
£84,148 was applied to the payment of dividends, leaving a balance of 


£155. The balance last year was £653, after taking £54,095 for the pay- 
ment of dividends. 


Loxpon anv Bricuton.—The total capital of this company this year is 
£7,751,015, the receipts were £342,678, and the expenditure £126,995, 
Out of £115,683, a dividend of: £2 10s. per cent. was paid, leaving a 
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balance of £219. Last year this capital was £7,439,615, the receipts were 
£321,451, and the expenditure £214,982. To the next account £309 was 
carried forward, after paying a dividend at the rate of 4 3-5ths per cent., 
amounting to £105,851. In 1856, the number of miles worked was 183, and 
181 in 1855. 


Sourn Easrern.—This company’s dividend for the present year was at 
the rate of £3 3s. 4d. per cent. per annum, which absorbed a sum of 
£117,700, leaving a balance of £5,490 to be carried to the next account. 
Last year the dividend was at the rate of 2§ per cent., which absorbed 
£105,310, leaving a balance of only £501. There has been an increase in 
the capital from £10,854,675 to £13,243,621. The receipts show an increase 
in the present year from £464,147 to £503,107, and the —— an 
increase from £358,336 to £379,986. This year the number of miles open 
for traffic was 304, last year it was 290. 


Lonpon anv South Western.—The capital of this company has increased 
during the year from £9,479,754 to £10,952,742. The receipts have 
increased from £368,235 to £429,628, and the expenditure from £162,539 
to £181,201. The dividend has also been augmented from 4% to 5} per cent., 
per annum, and the length of the lines worked has also been increased from 
255 to 271 miles. Last year £148,675 was taken from the profits to liqui- 
date the dividends, leaving a balance of £787. The balance for the present 
year was £5,367, after dividing £191,143. 


Lonpon anp BiackwaLi.—In 1855 the — was £1,601,300, and in 


1856 it was £1,685,260. Inthe former year the receipts were £35,707 and 
the expenditure £20,587 ; in the latter the receipts were £37,621 and the 
expenditure £17,013. The gross amount of dividend in the past year was 
£15,005, being at the rate of 2s. 9d. per share, and in the present year it 
was £16,480, or at the rate of 3s. per share. The balances carried forward 
were £115 and £276 respectively. Length of line, 53 miles. 


Eastern Covnties.—The total receipts of this Company were, in 1855, 
£608,251, and in the present year, £628,939 ; the expenditure in the same 
periods having been £540,878 and £463,416. In the past year £65,628 was 
taken to pay a dividend at the rate of 2} per cent. per annum, carrying over 
£1,745 ; and in the present year the dividend was at the rate of 2s. per 
share, which absorbed £29,168, leaving a balance of £3,466. The capital 
of the company has been increased, during the year, from £10,840,203 to 
£14,860,600. The number of miles of railway at work is the same— 
namely 417, 


Norta Lonpon.—The capital in 1855 was £1,277,570; the receipts 
£54,784 ; the expenditure £36,621; and the dividend at the rate of 4 per 
cent, per annum, carrying over a balance of £308. In the present year 
the capital has increased to £1,318,720, the receipts were £58,726, and the 
expenditure £31,112. The dividend was at the rate of 44 per cent. per 
annum, and the balance to the next account was £239, Miles of rail, at 
both periods, 9. 
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Bristo. AnD Exeter.—The total capital in 1855 was £3,709,645, and in 
1856 £4,297,600; the receipts in the same period were £166,073 and 
£158,306 ; the expenditure was £119,595 and £81,397 respectively. There 
has been a uniform dividend at the rate of 44 per cent. per annum, carry- 
ing over in 1855 £1,478, and in 1856 £1,080. At both periods the mileage 
was the same—viz., 117. 


BIRKENHEAD, LANCASHIRE, AND CHESHIRE JUNOTION.—This company’s 
capital has been increased during the year from £2,256,598 to £2,455,628. 
The revenue receipts have increased from £62,090 to £63,014, whilst the 
expenditure has decreased from £49,320 to £40,986. The dividend has 
been increased from 1} per cent. to 2} per cent. The balance carried over 
in 1855 was £1,015, and in the present year it was £462. The amounts 
appropriated to the respective dividends were £11,755 and £21,566, Miles 
of railway, 33, 


BuLacKBuRN.—This company has not yet paid any dividends. The 
present amount of capital is £1,057,249, last year it was £1,048,896. The 
receipts have decreased during the year from £26,729 to £23,741, and the 
expenditure has increased from £20,682 to £23,721. Miles of line open, 
26}. 


CuEsteR aND HotyHEap.—There has been no dividend declared by this 
company ; the receipts have decreased during the year from £118,347 to 
£110,318, and the expenditure from £117,429 to £59,498, The capital at 
present is £4,338,909. Length of railway, 943 miles. 


Eastern Unton.—This company paid a dividend last year at the rate of 
3 per cent. per annum, and this year it was at the rate of 4-5ths per cent. 
per annum. The capital has been increased during the year from 
£2,603,181 to £2,921,840. This line is now amalgamated with the Eastern 
Counties. 


East LancasHirE.—The receipts of this company have increased from 
£145,048 to £158,673, and the expenditure from £108,602 to £117,298. The 
dividend last year was at the rate of 3} per cent. per annum, and for the 
present year at the rate of 4 per cent.; last year the balance carried to the 
next half-year and the reserve fund was £59,045, but in the present year 
£3,051 was taken from the reserve fund. The capital at present is 
£3,915,825, last year it was £3,860,272. 


Furness.—The capital last year was £423,183, this year it is £478,100. 
The receipts show an increase from £25,949 to £33,449, and the expenditure 
from £16,490 to £16,733. The dividend for the past year was at the rate 


of 6 per cent., this year it was increased to 8 per cent. Length of line, 18} 
miles. 


KENDAL AND WINDERMERE.—Capital in 1855, £210,080; in 1856, £231,666. 
The receipts have increased from £7,039 to £7,484; but the expenditure 
has increased from £4,781 to £6,803. The dividend last year was at the 
rate of 1 per cent., and the balance carried forward was £1,700; this year 
the dividend was 3s. per share, and the balance carried forward only £11. 
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LANCASTER AND OaRLISLE.—The increase of capital during the year has 
been from £1,587,244 to £2,200,000. There has been an increase in the 
receipts from £96,462 to £150,226; the expenditure has also increased from 
£47,547 to £66,519. The dividend last year was after the rate of 7 per 
cent., but this year it has been increased to 7} per cent. 


LANCASHIRE AND YORKSHIRE.—This company have increased their divi- 
dend this year from after the rate of 4 to 44 per cent. The balance 
carried over last year was £14,995, and this year it was £6,730. The 
capital shows an increase from £12,531,427 to £12,817,039. The receipts 

resent an increase from £513,075 to £532,604, and the expenditure an 
increase of £13,158 over that of last year. The length of working railway 
shows an increase from 270 to 286 miles. 


Liynvi VaLLtey.—This dividend was at the rate of 4 per cent. per annum, 
both this year and last; the receipts showed an increase from £4,070 to 
£6,594, and the expenditure also showed a slight increase. 


MancueEsTEr, SHEFFIELD AND LINCOLNSHIRE.—The capital of this company 
has been increased during the year from £8,178,776 to £8,402,942. The 
receipts in 1855 and 1856 respectively, were £262,410 and £267,094 ; and 
the expenditure £156,603 and £131,537. There have been no dividends 
declared till this year, when a division of 5s. per share was made. The 
balance carried forward last year was £689, and in the present year 
£2,043. 


Maryport aND OaRLISLE.—The receipts in 1855 were £22,851; the ex- 
penditure, £19,210; and the dividend at the rate of 3 per cent. In the 
present year the receipts were £23,927 ; the expenditure, £12,850 ; and the 
Nividend. again at the rate of 3 per cent. 


Miptanp.—The capital of this company shows an increase in the year 
from £15,538,971 to £19,954,277; the receipts from £750,160 to £775,985; 
and the expenditure from £574,182 to £655,230. The balances carried 
over show a decrease from £5,809 to £3,539. Last year the dividend was 
at the rate of 3} per cent. per annum, and in the present year it was 
increased to 4 per cent. 


Norrotx.—The dividends, both in 1855 and 1856, were at the rate of 2} 
per cent. per annum. The receipts show a decrease from £41,391 to 
£41,219 ; and the expenditure a decrease from £28,407 to £28,095. 


Norra Eastern (Berwicx).—The dividend in 1855 was at the rate of 
3} per cent. ; in 1856, it was4 per cent. The increase in the total receipts 
over the corresponding half year of 1855, amounts to £33,769 ; and the 
decrease of the total expenditure, to £10,849. The balance, after providing 
for rents and preferential charges, amounted to £134,431, from which, after 
paying the dividends, there would remain to be carried to the next account 
£8,765. 


_Norru Eastern (York).—In 1855 the dividend was at the rate of 2 
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per cent. per annum ; and for the present year, it was at the rate of 2} per 
cent. The balance, after providing for rents and preferential charges, was 
£46,346, and, after payment of the dividend, there was carried over to the 
next account £6,112. 


Norta Eastern (LEEDs).—The receipts for 1855, were £101,132; and 
the expenditure, £66,624. During the past half-year the net profit 
amounted to £22,258; and after the payment of the dividend on the 
preference shares, there remained £10,221 to be added to the balance of 
£45,861 for the previous half-year, to be applied to the liquidation of 
the arrears of dividends. 


Norta StarrorpsHire.— The capital of this company has increased 
during the year from £5,112,548 to £5,128,364. The receipts show an 
increase from £165,720 to £180,596, and the expenditure shows a slight 
decrease. Last year there was not any dividend declared, but a balance 
was carried forward to the next half-year and the reserve fund of £68,454. 
This year there was a dividend declared, at the rate of 34 per cent. per 
annum. The length of lines is 233 miles. 


os 


Norta Western.—This line, which is worked by the Midland Company, 
paid last year a dividend at the rate of ? per cent, per annum; but this 
year there was no dividend. In 1855, the receipts were £24,645, and the 
expenditure £21,008. This year, the receipts were £22,180, and the ex- 
penditure £19,240. 


OxrorpD, WoRCESTER, AND WOLVERHAMPTON.—Capital in 1855, £3,105,777, 
and in 1856, £3,172,282. Receipts in 1855, £82,674, and the expenditure 
£82,301. In 1856, the receipts were £89,283, and the expenditure £87,030. 
There were ng dividends declared. 


Sourn Devon.—Capital in 1855, £2,083,987; dividend at the rate of 


5s. 6d. per share. In 1856, the capital was £2,101,563, and the dividend 
7s. per share. 


Sourn Wates.—Oapital in 1855, £3,911,007; receipts, £162,048; ex- 
enditure, £120,181; dividend at the rate of 3 per cent.; balance carried 
forward, £5,141. In 1856, the capital was £4,149,059; the receipts, 
£150,771; the expenditure, £86,901 ; dividend at the rate of 3} per cent. per 
annum, with a balance of £5,326 carried forward ; length of line, 162 miles. 


Soura Yor«snrre.—The capital in 1855, was £1,544,836; receipts, 
£48,113; expenditure, £43,992; and a dividend at the rate of 14 per cent., 
the balance carried forward being £355. The capital in 1856, was 
£2,142,125, and the net balance, available for dividend, £11,429, out of 
which a distribution at the rate of 1} per cent. per annum was made. 


Tarr VaLe.—The dividend for the year 1855, was at the rate of 7} 
cent. per annum, byt was increased to 8 per cent. for the present year. The 
receipts show an increase from £99;522 to £103,372, and the expenditure 
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from £67,508 to £56,267. The capital also shows an increase from 
£1,032,006 to £1,070,109. 


Vate or Neata.—The dividend in 1855, was at the rate of 3$ per cent., 
and for the present year at 4 per cent, The receipts show an increase from 
£26,828 to £32,152, and the expenditure a slight decrease. 





SCOTCH LINES. 


CaLEponIAN.—Last year the dividend declared by this company was at 
the rate of 3 per cent. per annum, but this year it was decreased to 1 per 
cent. 


EpinsurcH anp Giascow.—The capital in 1855, was £3,342,970, the 
receipts £200,820, the expenditure £106,925, and the dividend at the rate 
of 2 per cent. The balance carried over was £71,661. In 1856, the capital 
was £3,513,752, the receipts £135,341, the expenditure £106,643, and the 
dividend at the rate of 2 per cent: per annum, and the balance carried over 
£28,697. 


Guascow anp Sourn Western.—Capital in 1855, £4,147,770; receipts, 
£152,315 ; expenditure, £95,712 ; and dividend at the rate of 33 per cent, 
In 1856, the capital was £4,227,212; the receipts, £156,375 ; the expendi- 
ture, £96,412; and dividend at the rate of 4 per cent. 


Norra Brrtiso.—The balance-sheet for the half-year ending the 31st of 
July, 1856, show a total receipt of £124,599, being an increase over the 
receipts of the corresponding period in 1855, of £3,594. The balance of revenue 
was £51,889. This sum, after paying 5 per cent. dividend on the guaranteed 
stock (£19,505), allowed a dividend at the rate of 2} per cent. per annum 
on the ordinary stock (£31,275), and left a balance of £1,118 to be carried 
over to the ensuing half-year. 





IRISH LINES. 


Betrast aND County Down.—The revenue for the six months ended 
31st July, amounted to £7,036, being an increase over the correspondin 
half-year of £233. The working expenses amounted to £2,705. The ba- 
lance-sheet showed a profit of £4,068; a dividend of 14s. per share was 
declared, and a sum of £670 carried to the reserve fund. Last year the 
dividend was at the rate of 2§ per cent. 


Dustin anpD Betrast.—The receipts during the past half-year exceeded 
those of the corresponding period of 1855, by £3,201, of which £2,439 was 
derived from passengers, and £762 from goods. The total receipts for the 
half-year amounted to £25,957, as against £22,755 at the corresponding 
period of 1855. The total income of the company for the past half-year 
amounted to £31,006, and the total expenditure to £11,347, leaving a net 
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balance of £19,659. There was, as available, asum of £27,473, out of which 
a dividend of £1 2s. 6d. per share (being at the rate of £5 per cent. per 
annum on the paid-up capital of the company) was declared. A balance 
of £7,647 was carried to the credit of the current half-year’s account. 


Dusin anD DroGnepsa.—The dividend last year was at the rate of 4 per 
cent. per annum; this year it was increased to 44 per cent. The receipts 
in 1855, were £37,112, and the net profits in 1856, £12,246. 


DuNDALK AND ENNISKILLEN.—The dividends paid here have been uni- 
formly at the rate of 2 per cent. per annum, 


Great SourHERN aND WESTERN.—The increase in the working expenses 
amounted to £7,500 during the half-year as compared with the correspond- 
ing period of last year, and there was also an increase of £1,280 in the item 
of interest on loans. The gross traffic for the half-year showed an increase 
of £14,418. In the half-year ending June, 1855, the weekly receipts averaged 
£6,018 ; but for the half-year ending 30th of June last. they averaged £6,573, 
showing an increase of £525 per week. For the half-year ending June, 
1855, they gave a dividend of 5 per cent. per annum, carrying forward 
£3,112, and for the half-year ending the 30th of June last, the dividend was 
at the rate of 6 per cent. per annum, carrying forward £6,422. The increase 
in the gross traffic for the half-year, was £14,418, and the increase in the 
sum available for dividend was £12,500. 


The following is from Captain Galton’s report to the Board of Trade of 
the proceedings of the department relating to railways, for the year 1855 :— 

The number of railway bills which came before Parliament in the session 
of 1855 amounted to 104, and the length of new line proposed to be author- 
ised amounted to 655 miles. But of these bills only 73 were passed; and 
the total length of line actually authorised was 363 miles. The following 
table shows the number of salbway acts passed in each session since 1846, 
together with the length of new lines and amount of capital authorised by 
those acts :— 





Year. Number. Line authorised. Money authorised. 





Miles. £ 

1846 270 4,538 132,617,368 
1847 190 1,354 39,460,128 
1848 371 15,274,237 
1849 16 3,911,331 
1850 8 4,115,632 
1851 135 9,553,275 
1852 244 4,333,834 
1853 940 15,517,601 
1854 482 9,211,602 
1855 363 9,192,038 














Of the 73 acts passed in 1855, 53 had reference to the construction of 
works ; the length of new line authorised by these 53 acts was as follows, 
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viz., 196 miles in England and Wales, 76 miles in Scotland, and 91 miles’ 
in Ireland. 

The total length of line authorised by Parliament down to the end of 
1855 amounted to 14,346 miles; but of this 1,495 miles have been aban- 
doned by subsequent acts, or by warrant under the authority of the com- 
missioners of railways; and consequently there remain 12,851 miles, for 
which the parliamentary powers which were obtained have not been 
repealed. Of these 8,280 miles were opened at the end of 1855; and 
4,571 miles which have received the authority of Parliament remain to be 


opened. The length of line is distributed throughout the United Kingdom 
as follows ;— 





Authorised, but | Authorised by 
Length of Line. Dee. 31, 1855. not open Parliament to 
1854. 


December, 1855. | December, 1855. 


England and Wales ...| 6,114 6,210 3,276 9,486 
Scotland 1,043 1,083 458 1,541 
Ireland . 897 987 837 1,824 

















8,054 8,280 4,571 12,851 











With respect to 2,284 miles out of the 4,571 miles for which parlia- 
mentary powers have been obtained, and which have not yet been opened, 
the powers for the compulsory purchase of the land and the completion of 
the works have expired. Upon 213 miles out of 2,284 miles for the con- 
struction of which parliamentary powers exist, the powers for the compul- 
sory purchase of the land have been allowed to expire without having been 
exercised ; and this increases, therefore, the number of miles which it is 
not probable will ever be made to 2,497 miles. 

The total amount of money authorised to be raised by companies, by 
shares and on loan, to the end of 1855, amounted to £374,971,966, of 
which £297,583,284 had been raised, leaving £77,388,682 to be raised, 
There are no means of ascertaining how much of this sum is apportioned 
to the miles of railway for which the parliamentary powers have expired, 
but it may be assumed approximately that from £30,000,000 to £40,000,000 
of this amount would have been applied to those portions of railway, and 
that it will not, therefore, be now raised. 

The length of new lines opened for traffic during the year 1855, includin 
seventeen miles belonging to private individuals, amounted to 243 miles ; 0 
these 235 miles were laid with only one line of rails. 

The length of new line reported to be in course of construction on the 
30th June, 1855, was 880 miles; of these about 170 miles were opened 
before the 31st December, 1855. The number of persons employed on the 
30th of June upon the railways in the course of construction amounted to 
38,546, being on the average 43°8 per mile. 

The length of line opened for traffic in the United Kingdom on the 30th 
June, 1855, was 8,116 miles, and the number of persons employed thereon 
amounted to 97,952 persons, or 12°07 per mile. This is a larger number 
per mile than have been employed in any year since 1848. 

The total amount of capital raised for the construction of railways an the 
31st December, 1855, amounted to £297,583,284, which represents an ex- 
penditure of £35,940 per mile of railway opened. In making this estimate, 
it must be recollected that the lines reported to be in course of construction 
amount in length to about one-twelfth of the whole length completed and 
‘under construction, and that some portion of the cost per mile belongs to 
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those lines. Of the total amount of money raised, £75,161,241 has been 
raised by loans, £52,818,026 by preference shares, and the remainder, viz., 
£169,604,017, by ordinary share capital. 

The proportion per cent. which the gross receipts from traffic upon rail- 
ways bears to the total amount of money raised by shares and loans, has 
advanced from 613 per cent. in 1849 to 7°45 per cent. in 1855; and if the 
proportion for working expenses for 1855 had not exceeded the proportion 
for 1854, viz., forty-five per cent. on the gross receipts, the average dividend 
upon unguaranteed capital would have amounted to somewhat more than 
three and a-balf per cent. But an analysis of the working expenses for 
1855 shows that they averaged forty-eight per cent. on the gross receipts 
and this has reduced the average rate of dividend on ordinary capital to 
3°12 per cent. The increased rate of working expenses appears, however, 
to be due to exceptional causes, which will probably not continue ; and upon 
the whole, thérefore, the position of railway property is sound. 

The financial position of several companies has occupied a considerable 
share of ope attention during the year; and it does not appear, there- 
fore, to be out of place here to offer some remarks upon it. From the 
following table of the price of the shares of seven important English 
companies, at different dates, it appears that the value of railway property 
has undergone a considerable fluctuation in the last ten years:— 





Tally & ....cccosecore «++-}1846|1847/1848)1849}1850)1851/1852/1853)1854/1855 





Eastern Counties 167 |105 | 57 | 42 52 | 65 | 67 | 61 
Great Western ......... 142 {118 | 89 | 82 99 | 88 | 78 | 67 
Brighton 131 {112 | 96 | 75 108 |104 |106 j101 
London & North West.|227 |181 {123 |130 130 |114 {105 |101 
London & South West.|156 |134 | 94 | 70 97 } 88 | 82 | 83 
Midland .......... poumneaia 150 |130 |103 | 67 74 | 70 | 66 | 72 
South Eastern ........./117 {111 | 72 | 61 73 | 69 | 65 | 62 
Average .......00 eosereee[1559/127}| 903| 753] 603 903| 85g| 814] 78% 
Consols 958| 883| 854| 917] 96§| 974|1003| 973| 933] 91g 









































and it can scarcely yet be assumed to have attained that stable condition 
when it is sought as a means of investment by those who desire a per- 
manent security, rather than by those who look to obtaining profits by 
sudden fluctuations of its value. 

The following table shows the proportion which the receipts upon rail- 
ways have borne to the capital during the last seven years :— 





Total raised by 
Total raised by Shares and Loans 
Shares on the Loans on the to the 31st De- 

3ist D b 31st De b cember in 


Capital paid up on the 3ist of 
December in each Year. 








Ordinary. 


Preference. 


in each Year. 


in each Year. 


Year. 








£ 
158,560,118 
150,022,877 
155,060,024 
161,400,256 
165,054,677 
166,030,806 
169,604,017 





£ 
19,852,506 
34,740,800 
34,494,155 
38,700,755 
43,527,379 
49,377,952 
52,818,026 





£ 
178,412,624 
184,763,677 
189,554,179 
200,101,011 
208,582,056 
215,408,758 
222,422,043 


£ 
51,335,154 
55,507,068 
58,686,717 
64,064,668 
64,742,458 
70,660,036 
75,161,241 





£ 
229,747,778 
240,270,745 
248,240,896 
264,165,672 
273,324,514 
286,068,794 
297,583,284 
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Average Interest on. Total scting tae. 
Amount of ence loans, 45 
Preference Shares Loans. a md ca er 
Shares and 155,an dod 
Year.| Rate. Amount. .| Amount. Loans. cent. for 1855. 





share capital. 





Average rate of 
Dividend on the 
whole of ordinary 








£ £ £ £ £ 

1849|5° 63] 1,118,270)4° 67/2,401,096|3,519,366/11,806,498|2,974,208 
1850|5° 61] 1,950,741)4° 60/2,558,568/4,509,309'13,204,668/2,753,259 
1851|5* 26) 1,795,874|4° 54/2,663,829/4,459,703|14,997,459/3,788,900 
1852|5° 21] 2,019,743)/4- 18)2,743,780/4,763,523/15,710,554|3,877,282 
1853|/5° 002) 2,177,347|4° 14|2,696,242)4,873,589/80,035,879)|5,046,145 
1854|5° 01) 2,475,188)/4- 3,021,286)5,496,474 21,215,724|5,622,175 
1855|4° 92| 2,603,382/4- euinanea sans 21,507,599/5,295,095 
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It is, however, probable that the former class of persons is on the 
increase ; this class desire that the finances should be so managed as to 
effect a permanent improvement in their property. With the other class, 
on the contrary, the permanent improvement of the property is of less 
moment than present dividends or a temporary rise in its market value ; 
hence the tendency of this class would be to defray, out of capital, expenses 
which should legitimately be charged against the receipts from traffic; and 
the complicated nature of railway management renders railways more liable 
than many other descriptions of property to the influence of this class. 

It has been frequently suggested that the legislature should enforce upon 
railway companies a uniform system of audit, with a view of prevent- 
ing the application of capital to defray expenses chargeable to revenue; 
but it is not clear what system would effect this object, which would not 
at the same time remove the control and responsibility out of the hands 
of the directors. It must, however, be recollected that in the case of 
some railway companies it has appeared that not only was capital appro- 
priated to expenditure chargeable to revenue, but a lax system of accounts 
veiled a considerable amount of peculation. Other railway companies, on 
the other hand, publish accounts which offord ample information, and 
which are submitted to a careful and continuous audit; and hence it may 
be inferred that the existing law vests in the shareholders sufficient power 
to obtain a proper audit of accounts, if they will take the pains to enforce 
it. Without, however, entering into the question whether the existing pro- 
visions, as to the audit of railway accounts, are sufficient in all cases, there 
can be no doubt that it would be advantageous to the public, and be instru- 
mental towards increasing the efficiency of railway management, and for 
promoting the interests of the proprietors, that these accounts should be 
published under similar heads, and made up in an uniform manner, and 
that they should afford as much information as possible as to the economy 
with which the traffic is worked, and the condition of the working stock, &. 

The total number of passengers conveyed on railways in 1855 amounted 
to 118,595,135, against 111,206,707 conveyed in 1854, the number conveyed 

r mile of railway open being 14,503 in 1855, against 14,160 in 1854. 

he receipts from passengers amounted to £9,525,205 in 1855, against 
£9,174,945 in 1854; but the receipts per mile exhibit a slight decrease, 
being £1,164 in 1855, and £1,168 in 1854. This decrease has taken place 
slightly in England, but more prominently in Scotland; the receipts 
per. mile from passengers in Ireland having increased. An examination 
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of this decrease shows that it has taken place upon the receipts from 
first and second-class ong a but that the receipts per mile from 
third-class passengers have increased. A further analysis exhibits the 
fact, that in Ireland the number of passengers conveyed per mile has 
decreased, as regards all the classes, but that the receipts per mile have 
increased as regards the first and second classes, but decreased in respect of 
the third-class passengers ; but that in England and Scotland, the number of 
first-class passengers conveyed per mile has increased, whilst the receipts 
per mile have decreased; the second-class passengers conveyed per mile in 
England and Wales have decreased, both as regards number and receipts; 
and the third-class passengers conveyed a mile in England have increased, 
as have also the receipts; whilst in Scotland the number of third-class pas- 
sengers conveyed per mile have decreased, but the receipts have increased. 
These facts deserve serious consideration, as regards the question of the 
influence of fares upon the traffic of railway companies. The object of a 
railway company must be, of course, to obtain a maximum net receipt, 
irrespective of the original outlay upon the line, and it is their interest to 
fix the fare at such a point, and to afford such accommodation, as will produce 
that maximum net receipt. 

It appears that in England and Wales, the average fare of a first-class 
passenger was 211d. per mile in 1852, and 2-09d. per mile in 1855; that 
in 1852, the receipts per first-class passenger were 45°96d., and in 1855 
they had diminished to 44°88d., but that the total receipt per mile from 
first-class passengers had increased from £379 to £400. The average fare 
per mile of second-class passengers was 1°43d. in both years, the receipts 
per passenger diminished from 22°32d, in 1852, to 20°16d. in 1855, the total 
receipts per mile being nearly constant, viz-, £471 in 1852, and £472 in 
1855. The average fare.per mile of third-class passengers was 87d. in 


1852, and ‘86d. in 1855; the receipts per a were 12°48d. in 1852, and 


12d. in 1855; the total receipts per mile 
to £423 in 1855. 

In Scotland, the fares appear to have been decreased to a greater extent 
than in England. The average fare of first-class passengers was 197d. in 
1852, and 1°51d. in 1855; the receipts per passenger were 42°96d. in 1852, 
and 32.64d. in 1855; the receipts a mile having been £151 in 1852, and 
£196 in 1855. The average fare of second-class passengers was 1°51d. in 
1852, i.e., the same as the present first-class fare, and in 1855 it was 1°43d., 
i.e., the same as the second-class fare in England; the receipts per passen- 

r were 22°08d. in 1852, and 20°88d. in 1855; and the receipts per mile 

ecreased from £177 in 1852, to £145 in 1855, the actual receipts having 
fallen from £171,992 in 1852, to £155,764 in 1855. The average fare for 
third-class passengers was ‘77d. in 1852 and ‘73d. in 1855; the receipts 
oe passenger 10-8d. in 1852, and 10°56d. in 1855; the receipts per mile 
aving increased from £328 in 1852, to £369 in 1855. 

In Ireland, the average fare of first-class passengers was 1°72d. in 1852, 
and 1°71d. in 1855; the receipts per passenger having been 36-48d. in 1852, 
and 35°28d. in 1855; and the receipts per mile £150 in 1852, and £144 in 
1855. The average fare of second-class passengers was increased from 
1:31d. in 1852, to 1°39d. in 1855; and the receipts per passenger raised from 
16°56d. in 1852, to 18d. in 1855 ; the receipts per mile having been £245 in 
1852, and £232 in 1855. The average fare per mile of third-class passen- 
gers was ‘82d. in 1852, and 89d. in 1855; the receipt per passenger was 
increased from 12°24d. in 1852, to 14°88d. in 1855; but the receipts per 
mile decreased from £259 in 1852, to £224 in 1855. 

The general result of these figures would appear to be, that as regards 


ving increased from £350 in 1852, 
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the first-class passenger traffic in England and Scotland, the fares have 
been diminished, and the receipts per passenger have decreased in a greater 
ratio than the diminution of fares, but the receipts per mile have increased. 
Railways have, therefore, been used by this class more frequently, and for 
shorter distances, The fares at which third-class passengers in England 
and Scotland have been carried have also been reduced ; the average dis- 
tance travelled by this class does not, however, appear to have diminished, 
but the receipts per mile have largely increased. As regards the second- 
class traffic in England, the fares have not been diminished, but the average 
distance travelled over has decreased; the receipts per mile have not, 
however, varied much. In Scotland, the-second-class traffic has largely 
decreased, in respect of the actual receipts, and of the receipts per passen= 
ger; the fares have, at the same time, been diminished. This diminution 
of receipts may perhaps be due to the fact that there is very little difference 
between the average fare per mile for first and second-class passengers, 
and a great difference between the average fare of second and third-elass 
passengers. In Ireland, the average fare per mile and the receipts of first- 
class passengers have not varied much; the fare of second and third-class 

assengers, and the receipts per passenger, appear to have been increased ; 

ut the recéipts per mile have diminished. It is deserving of notice, that 
the average fare per mile for all classes of passengers does not exceed 1}d. 

The receipts from goods, cattle, &c., in 1855, amounted to £11,982,394, 
against £11.040,779 in 1854, which represents £1,465 per mile in 1855, 
compared with £1,408 per mile in 1854. The returns for the first half- 
year of 1855 do not exhibit the proportions of the whole amount due to 
general merchandise, live stock, and minerals, but from the return for the 
half-year ended the 31st December, 1855, it appears that the total receipts 
for the half-year from goods, cattle, &c., amounted to £5,599,942, of which 
£3,724,292 was for the conveyance of 12,367,262 tons of general mer- 
chandise, £1,651,382 was for the conveyance of 18,090,030 tons of minerals, 
and £224,268 was for the conveyance of 5,140,609 heads of live stock. 
The returns of traffic made by railway companies do not, however, afford 
any information as to the average cost of conveyance of goods and minerals 
per ton per mile, or of live stock per head per mile. ‘Table No. 3 shows 
the progress made in the devolopment of the goods traffic upon railways 
during the last seven years; and it is worthy of remark, that whilst in 
1849 the proportion of the passenger traffic to the goods traffic was as 53 
to 47, in 1855 the passenger traffic is represented by 44 and the goods 
traffic by 56. In Scotland, the average receipts from goods traffic are 
very nearly two-thirds of the total traffic. The preponderance of the goods 
traffic over passenger traffic is more marked in the manufacturing and 
mineral than in agricultural districts. Although the returns afford in- 
formation as to the aggregate amount of traffic, there are no data to show 
the direction in which that traffic flows. 

The total receipts from all sources of traffic have amounted, in England 
and Wales, to £18,363,369, or £2,978 per mile, in 1855, against £17,342,925, 
‘or £2,908 per mile, in 1854; in Scotland to £2,144,398, or £2,003 per 
mile, in 1855, against £1,998,322, or £1,961 per mile, in 1854; and in 
Treland to £999,832, or £1,060 per mile, in 1855, against £874,477, or 
£1,010 per mile, in 1854. The aggregate receipts from all sources of 
traffic for the whole kingdom having been £21,507,599, or £2,629 per mile, 
in 1855, against £20,215,724, or £2,576 per mile, in 1854. 

It would — that the average working expenses of railway companies 

r mile open have increased in England and Wales from £1,352 per mile 
in 1854, to £1,504 in 1855; in Scotland from £961 in 1854, to £997 in 
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1855 ; and in Ireland from £465 in 1854, to £468 in 1855. The proportion 
which the working expenses have borne to the receipts has therefore been 
forty-eight per cent. in England and Wales, as compared with forty-five 
er cent. in 1854; forty-nine per cent. in Scotland, as compared with 
forty-three er cent. in 1854; and forty-one per cent. in Ireland, as com- 
pared with forty-six per cent. in 1854—the general average being forty- 
eight per cent. upon the gross receipts as compared with forty-five per 
cent. in 1854. The expenditure appears to be divided under the several 
heads as follows, viz.—Maintenance of way, 14°37 per cent. ; locomotive 
expenses, including repairs of rolling-stock, 38°43 per cent. ; traffic charges, 
26°45 per cent. ; miscellaneous, including police and watchmen, compensa- 
tion, &c., 13°69 per cent.; rates and Government duty, 7.06 per cent. 

The number of third-class passengers in the United Kingdom amounts to 
nearly 64,000,000, being 54 per cent. of the total number conveyed ; and 
the receipts from this class exceed the receipts from first-class passengers, 
and nearly equal those from second-class passengers in England and 
Treland ; and in Scotland the receipts from third-class passengers are 50 
per cent. of the total receipts, and the number conveyed 72 per cent. of the 
whole passenger traffic. The average fare per third-class passenger per 
mile, in the United Kingdom, would appear to be ‘85d. 

A report upon the railway accidents which occurred in 1855 has already 
been published ; but as the returns of traffic upon the several railways were 
not complete at that time, the proportion of accidents to the number of 
a conveyed could not be shown. The proportion which the passengers 

illed and injured from causes beyond their own ‘control bore to the total 
number of passengers for the last four years is exhibited in the following 
table. For purposes of comparison the results have been reduced to the 
uniform standard of the number of passengers killed and injured per 
1,000,000 of passengers conveyed :— 





Great Britain and 
England. Scotland. Ireland. Ireland. 





Killed. Killed. | Injured.| Killed. | Injured.| Killed. | Injured. 





-0| 58| -0] 3 ‘11 | 4°20 
09, 45/24) 0 -35 | 2°80 
16] 3°51 | 14] - ‘10 | 2-97 
08 | 450] 14] - “08 | 2°70 








It appears that the degree of safety with which the passenger traffic was 
conveyed in 1855 was greater than in any year since 1851. The actual 
‘proportion from causes beyond the control of the passengers being one. 
person killed to 11,859,513 ‘conveyed, and one person injured in 381,334 
‘conveyed. 
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GOLD AS THE STANDARD OF VALUE AT HAMBURG. 


For nearly 200 yeats—that is, ever since the foundation of the Bank 
of Hamburg—has the very extensive commerce of Hamburg been 
carried on exclusively by means of a silver currency, or, more properly 
speaking, silver ingots, for the mark banco is not a coin, but represents 
a certain quantity of bar silver deposited in the cellars of the bank. 
Silver was selected for becoming the standard of value, as not being so 
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liable to fluctuation as gold, and assimilating more to the currency of 
Spain, France, the States of Germany, and most other countries of the 
European continent. It is true that for several years past voices have 
been raised in favour of gold, but they were few and feeble; and no 
practical disadvantages have accrued to the trade of Hamburg by 
maintaining the ancient standard, whilst the solidity of the basis upon 
which the bank is founded has been often tested in periods of com- 
mercial crisis, and has always come out triumphant. 

But of late it has become more and more apparent to the most eminent 
commercial and financial firms, that silver is inadequate to the exigencies 
of the yearly-increasing traffic; and the question has been deeply 
considered, whether it would not be advisable, and in what manner 
possible, to revert to gold as the unit of value. The fact that from 
the year 1851, down to October, 1856, nearly eight millions of pounds 
of silver—of a value amounting to £30,000,000 sterling—have been 
exported from Europe to India and China; that in the present state of 
the markets, the tendency is decidedly in favour of a continuation of 
the export of silver; that in France during the above period 
more than 1,500 millions of francs in silver coins have found their 
way to the melting pot, and been converted into bar silver; that in 
Germany, and particularly here at Hamburg, many millions of dollars 
have been melted down, thereby disturbing to a considerable extent 
the currency of Prussia, Hanover, Denmark, and other states; and 
finally, that in Hamburg, where silver is both an article of merchandise 
and the circulating medium, the rate of discount has for the last 
twelve months risen to an almost unprecedented height, without its 
being caused by any particular miscredit, or a commercial erisis from 
over speculation or other unhealthy state of trade; all these are facts 
which speak more favourably for the introduction of a gold standard, 
and are a stronger and more practical argument towards dissipating 
long-standing opinions and old-fashioned prejudices, than any learned 
disquisitions or theoretieal essays on the subjeet. 

A petition to the Board of Commerce has lately been got up, most 
numerously signed by the most respectable and eminent houses, 
praying for the introduction of gold as the future standard of value. 
The Board has taken the matter in hand with alacrity and spirit, and 
have already forwarded the petition to the senate, accompanied by a 
voluminous memorial—eontaining no less than thirty-eight closely- 
written folio pages—strongly recommending the senate te grant the 
prayer of the petitioners, and entering so deeply into the merits of the 
case as to show that they must have occupied themselves with the 
subject for a considerable time past. 

This memorial, which goes fully into the case, proposes the following 
questions, and then proceeds to answer them :— 

1. Can the introduction of gold as a standard be recommended as @ 
substitute for the silver standard in Germany generally, and more especially 
in Hamburg, with reference to the mark banco P 


2. What description of gold standard is more particularly to be recom- 
mended ? And, 
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3. In what manner is the change from the silver to the gold standard in 
Hamburg likely to be effected with the least possible disturbance of our 
commercial arrangements as at present existing ? 


This last is the most important of the questions to the com- 
mercial world, and is answered by the Board in a highly satisfactory 
manner; and their memorial is accompanied by a very lucid and 
business-like draft of a proclamation or ordinance respecting “the 


introduction of gold as the future standard of value for the Bank of 
Hamburg.” 


In drawing up the memorial, the Board of Commerce have been 
evidently guided by the following leading principles and practical 


considerations :— 


1. Instead of the hitherto-existing sole standard of pure silver, a gold 
standard shall be substituted ; and whereas hitherto the unit of value of the 
Bank of Hamburg was 1000-1000 pure silver as such, and not in the form of 
coined money, so in future the unit shall be 1000-1000 of pure gold as 
such, whether in bars or contained in coined money, so that a mark banco 
shall continue to be as heretofore, and contain in itself a fixed and unalter- 
able unit of value, according to which the par of exchange may be 
estimated in the moneys of all other countries also possessing a gold 
currency. 

2. Notwithstanding the establishment of this fundamental principle, 
that in future pure gold is to be considered in Hamburg the standard 
measure of value and principal means of exchange, silver, both in bars and 
coins, shall be considered as a subsidiary basis, and admitted as circulating 
medium to a considerable extent. This will be effected by accepting 
deposits of pure silver, and making advances on them in the new gold 
standard, and free of interest or charges, at the rate of 98 per cent. of the 
value of such silver at the market price of the day, and to the extent of 
one-third of the funds of the bank. By this means great facility will be 
afforded for quickly increasing, if necessary, the amount of the circulating 
medium, and at the same time for carrying on extensive operations in 
silver for commercial purposes. 

3. Although the new bank standard of value is founded on the weight 
and fineness of pure gold as such, yet it is understood that well-known gold 
coins (such as the sovereign, the Louis d'or, and the ducat) of general 
currency and established value, may be received, and form part of the funds 
of the bank, without being melted down, and, if required, taken away in 
the same state. ; 

4. At the period when the alteration of the standard comes into opera- 
tion, great care must be taken to prevent any large and sudden fluctuation 
in the price of the precious metals and the course of exchanges, for which 
purpose it is evident that the day for the definitive settlement of the exact 
amount and value of the new mark banco, and the division of the Cologne 
mark of pure gold (4lb.) into marks banco, must be fixed a very short time 
previous to the proposed alteration actually taking place. 

5. The regulation of the liabilities for payment entered into before the 
introduction of the new standard, and not expressly stipulated to be such, 
shall be effected by means of an official publication adjusting the agio 
between the gold and silver standards, With the introduction of the new 
standard, it follows, as a matter of course, that all the existing accounts in 
Hamburg silver banco will be closed, and the amounts standing to the 
credit of the parties be re-opened in marks of the gold standard. 
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In order to prevent any loss to the bank from a fluctuation in the 
current price of gold, every depositor of that metal is bound to sign a 
document, binding himself, in case of a depreciation of gold to the 
extent of 1 per cent., to pay in the difference to the bank, which sum 
will, however, be placed to his credit when the price of gold rises, 
But this measure is only a provisional one, and has reference merely 
to those transactions entered into between the publication of the 
ordinance and the day that the alteration in the standand takes place, 
which it is proposed to fix for the 1st of July, 1857. 








THE ADVANCE IN THE BANK’S RATE OF DISCOUNT. 


Tue Bank directors have at length taken restrictive measures, 
but not before they were in reality required. The movement 
has been rapid, and not regulated by the resolution passed at 
the usual Thursday board meetings. This custom having been 
broken through, it may well be dispensed with on future 
occasions ; and the directors will, by so doing, perform a service 
to the public, and prevent those fluctuations at the Stock 
Exchange which generally preceded such announcements. The 
full effect of these measures has yet to be ascertained, but they 
have already exercised a beneficial influence, and have given a 
timely caution to parties who were engaged in any adventurous 
speculations. Besides the raising of the rate of discount, which 
took place on Wednesday, the 1st of October, and on Monday, 
the 6th of October, the directors have likewise shown a deter- 
mination to check the efflux of bullion, by refusing to grant 
advances on any description of securities excepting Exchequer 
bills. In the first instance, they limited this accommodation to 
a period of seven days; but when it was found that, if other 
resources failed, it might be made the means of obtaining gold 
to be dispatched to the Continent, they then resolved upon 
closing the door to any such proceeding. Although these 
measures tell with great severity upon trade and business at the 
Stock Exchange, they have been almost universally approved ; 
and the temporary lull will, in all probability, be follewed by 
increased activity when a restoration of confidence shall take 
lace. 
The Times, alluding to the earlier alteration, remarked :— 
The Bank of England, without waiting for their usual weekly Court, 
resolved this morning to raise their rate of discount from 44 per cent., at 
which it had stood since the 26th of June last, to 5 per cent. The measure 
has been adopted a day earlier than was anticipated, in consequence of the 
extraordinary pressure of applications from parties desirous of securing an 


abundant supply at 4} percent. The amount taken yesterday is said to have 
been £1,000,000, and, but for the announced alteration, the demand to-day 
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would probably have been still greater. It has given universal satisfaction ; 
and the only regret felt is that it was not adopted even earlier, since a 
large proportion of the amount withdrawn during the past two days has been 
not for the commercial wants of the country, although these, in connection 
with the approaching 4th of the month, are heavy, but simply for trans- 
mission on cen to the Continent. The rate decided upon is still 1 per cent. 
below that of the Bank of France, and the question is, whether a further 
rise will not immediately be found necessary. The movement to-day sufficed 
for the instant to bring the demand within moderate limits, but, with the 
financial facilities now existing between Paris and London, it is altogether 
unlikely that it can prove sufficient to prevent a continuous drain. A 
"eapirmay A therefore exists that another advance of a half per cent. may 

made to-morrow, or any subsequent day, whenever the slightest indica- 
tions may present themselves of a renewal of the pressure. No instance of 
the rate of discount being altered on other days than Thursday has occurred 
since the panic of 1847; but the principle having now been recognised that 
it is desirable to move as the eyents of the moment may render expedient, it 
is hoped that it will henceforth be acted upon, and that the artificial rush 
to obtain supplies before each weekly board day, when a rise is considered 
likely, will thus be prevented for the future. The funds have not been unfa- 
vourably affected. It is seen that the present position of affairs is perfectly 
consistent with a state of prosperity throughout the kingdom. It would be 
more satisfactory if this prosperity were general throughout Europe, 
because no commercial country can ever gain anything by the losses of its 
neighbours; but, waiving this consideration, there is nothing in what is 
now taking place that is inconsistent with our individual advantage. 
France, and the other countries of the Continent, are raising their rates of 
discount because they are suffering under a crisis which can be mitigated 
only by attracting money from this side. We have enough money for our 
own wants, but, having already sent heavy sums to China, for which we 
have the returns yet to receive, we have not much to spare; and if the 
surplus, whatever it may be, is to be taken from us, the rate paid for it 
should be a handsome one. Its precise point must be decided by the extent 
of the pressure; and 5 per cent. will certainly appear too low, while France 
and Prussia are bidding 6, and Hamburg 8or9. Meanwhile, none of our own 
traders, except such as have made a sap my engagements, can experience 
inconvenienee, as they will regulate the price of their goods by the cost of 
production, including the rate of interest upon capital, 


When the second alteration occurred, the Times observed :— 


The Bank of England tact have acted with the requisite vigour, and their 
rates are now put up to the highest that prevailed during the war. Ata 
court of directors this morning, summoned by the governors, an advance was 
adopted from 5 per cent. to 6 per cent. on all bills not having more than 
sixty days to run, and to 7 per cent. for all bills over sixty days. A short 
time previously to this announcement, gt a intelligence was received 
from Paris that the Bank of France have resolved to refuse all bills having 
more than sixty days to run, and also to limit their advances on stock to 
40 per cent. of the amount. There is good reason to hope that the measure 
announced by the Bank of on will prove ample. Indeed, but for the 
sibility that an uncontrollable panic and a general rush for specie ma 
Goose in Paris at any moment, there could now be little doubt of an early 
reaction. Apart from the ——— contingency in Paris, it is not 
difficult to estimate the worst that can be witnessed, and to judge of the 
sufficiency of the precautions taken. The drain from the Bank of France 
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is still said to be increasing daily, but the external demands upon them 
have limits that can be calculated, and the sum already sent away must 
produce in those quarters whither it has been despatched, an effect for good 
as great as the depression which its withdrawal causes in Paris. Hamburg, 
where discount is still between 8 and 9 per cent., appears at present to be 
the principal place where the great absorption is going on; but those who 
have watched the effect of an importation of a few millions sterling of specie 
in London or Paris, will easily understand that in a very short time remit- 
tances such as those which are now taking place to that city must produce 
a great alteration. Throughout the rest of Germany the rates are not 
higher than in France, and in most places there is already a general 
tendency to recovery. In that quarter, therefore, the drain from France is 
likely to be confined to such instalments as may yet remain due from the 
Orédit Mobilier for Austrian railways. Taking these into consideration, 
and making full allowance for the loss of the silk crop and the consequent 
purchases yet to be made from China, it seems impossible to conceive that 
any alarming total can remain to be provided for. If this view be correct, 
it must be only from an internal drain for hoarding that the danger of an 
irremediable convulsion can be apprehended. It is believed that up to the 
present time much of the inconvenience sustained has been caused in that 
manner. A few days will most likely determine whether the evil is about 
to assume fatal proportions. 

The discount houses have advanced their rate for money at call from 4} 
to 5 per cent. The rate of the joint-stock banks for fixed deposits is also 
advanced to 5 per cent. 


The Daily News on this measure observed :— 
The Bank of England to-day raised its minimum rate of discount from 


5 per cent., at which it was fixed on Wednesday last, to 6 1p cent. for sixty 


days’, and 7 per cent. for ninety days’ bills. These, it will be remembered, 
were the rates current during last autumn and winter, when the war was 
raging, and when the drain of specie was excessive. The return to these 
high rates proves how intimately the English market is affected by the 
movement of monetary affairs upon the Continent. It cannot be too 
earnestly impressed upon the public mind that the stringent measures now 
enforced by the Bank are adopted, not in consequence ofa any undue specu- 
lative movement here, but simply as a protection against the rise which 
has taken place in the value of money on the Continent, and which, unless 
thus corrected, would inevitably have drawn gold in vast masses from this 
side. This view obtains such universal acceptation, that, rigid though 
the Bank policy is, the general feeling is one of decided satisfaction, it 
being believed that the most effectual means have now been adopted for 
checking the drain to the Continent. Whatever regret may be felt at the 
inconvenience which the restriction upon long-dated paper will occasion 
in several important branches of business, it is considered that the Bank 
had no alternative but to act as it has done, if it wished to really dis- 
courage the a of Continental money dealers to supply themselves 
in this market. e public will now await with confidence the effects 
of these measures, which, there is every reason to hope, will prove salu- 
tary. The Bank of France, as we learn by electric telegraph, is still 
moving in the same direction, having to-day announced that it will not 
discount bills having more than sixty days to run. Were it not for the 
thoroughly unsound position of monetary affairs in France, these whole- 
some steps of the French Bank would be regarded with unmixed satisfac- 
tion ; but, although it is gratifying to witness a return on the part of its 
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conductors to sounder banking principles, the crisis upon the Bourse will, 
we fear, be greatly aggravated. The Lombard-street discount houses, 
which on Wednesday last raised the rate allowed for money “on call” 
from 32 to 4} per cent., to-day further advanced it to 5 per cent. The 
joint-stock banks have also raised the rate for money on deposit from 4 to 5 
per cent. Considering the soundness of commercial affairs here, there is 
every reason to believe that the high rate of 5 per cent. will bring forward 
a good supply of money for employment in commercial channels. 


With respect to the discontinuance of advances upon stock, the same 
authority remarked :— 


The p cts of the money market are exciting increased uneasiness. 
The demand for money to-day in the discount market was very active, and 
the current rates are now above those of the Bank. In fact, money to-day 
was generally scarce and tight, the dividend funds having been quick] 
absorbed. The directors of the Bank of England have just adopted a fi 
measure of restriction, having to-day come to the decision to altogether 
refuse advances on Government securities, Exchequer bills excepted. In 
many respects this is a step of serious import. It indicates that the Bank 
finds itself unable to afford accommodation to the Stock Exchange in ad- 
dition to the demand from ordinary commercial qnarters. With a view, 
therefore, to reserve the Bank’s resources for the more legitimate require- 
ments of trade, the ting of facilities to the Stock Exchange will for the 
present be ei The most important point for consideration, is the 
extent to which this step will affect the private and joint-stock banks 
throughout the country, which are habitually holders of Government stock, 
relying upon its being at all times available for raising loans upon in time 
of need. The na inference is, that these establishments, in the event 
of a continuance of the pressure, will be compelled to throw stock upon the 
market. The Bank movement does not seem to have been prompted by 
any immediate increase of demand on the part of the Stock Exchange, 
money being rather easier in “the house,” owing to the release of the 
dividends, coupled with the steady absorption of stock by the public. In 
the judgment of the Bank authorities, however, this state of things pro- 
bably constituted a favourable opportunity for the enforcement of the new 
measure of restriction. Had the announcement been made at a moment 
when the Stock Exchange was greatly ss for money, the prejudicial 
effect upon stocks and shares would have been much more severe. though 
the decision of the directors affects, in the first instance, Government 
stock only, it is obvious that all descriptions of securities must be more or 
less prejudiced ; for if private and joint-stock banks, and other dealers in 
money, are rendered less willing to lend upon Government stock, it follows 
that still greater difficulty will be experienced in obtaining advances upon 
railway and other less eligible securities. 
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Court of Bankruptcy, Basinghall-street, Sept. 25. 
THE HEMEL HEMPSTEAD BANK.—THE BANKRUPTCY OF W. SMITH. 


Tuts was the day appointed for the choice of assignees under the bankruptcy 
of William Smith, banker, of Hemel Hempstead, who is described in the pro- 
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ceedings as of ‘Hemel Hempstead and Watford, both in the county of 
Hertford, banker, trading under the style or firm of Smith and Whittingstall, 
and formerly carrying on the same business in partnership with Edward 
Fearney Whittingstall, since deceased.” The adjudication was made on 
the 26th of August on the petition of Mr. O. Wilkinson, coal merchant, of 
Watford. The act of bankruptcy was the closing of the doors of the bank 
at Hemel Hempstead and Watford on the 14th ult. The bankrupt is alse 
engaged in the legal profession. It appears he had been in partnership with 
Mr. Whittingstall, from 1839 up to the period of the decease of the latter in 
March last. It is stated that the bankrupt admits that he then knew that 
the bank was insolvent, and says he should have stopped earlier but for 
negotiations which were going on with the executors of Mr. Whittingstall 
and other banks, including the Bucks and Oxon Bank. It appears that the 
liabilities of the bank are estimated at from £60,000 to £70,000. Under 
Mr. Smith’s estate, the assets, it-is expected, will realise £10,000; but a 
question is to be raised with regard to the liability of the solvent estate of 
the late Mr. Whittingstall for the debts of the firm. 

Mr. J. Linklater appeared for the assignees ; Mr. Bagley on behalf of the 
executors of the late Mr. Whittingstall, and Mr. Murray for Messrs. Currie 
and Co., the London agents of the bank. 

There being no opposition to the proposed assignees, the parties named 
were at once selected, viz., Mr. 8. Godwin, farmer, of Hemel Hempstead, 
and Mr. C. W. Moore, gentleman, of Watford. 

Mr. Bagley, on behalf of his clients, requested that separate accounts 
should be kept of the partnership affairs up to the death of Mr. Whittingstall, 
from that time to the suspension, and of Mr. Smith’s private estate. 

Mr. Linklater said, he should offer no objection. A question, however, 
would arise as to the liability of the estate of the deceased partner, or rather 
as to that of the executors. The will of the late Mr. Whittingstall merely 
authorised the executors to provide sufficient money for the purpose of dis- 
charging the liabilities of the bank, but the creditors contended that they 
had so interfered in the conduct and management of the bank, that they 
had either rendered themselves personally responsible, or had made the 
estate of Whittingstall liable. Of course that was a question of considerable 
nicety. At the deathof Mr. Whittingstall, the bank was clearly in a state of 
insolvency, but the business was carried on subsequently ; notes were issued, 
and the executors interfered in the management. 

Mr. Commissioner Holroyd said that Smith had in his private examina- 
tion stated that the executors had only interfered for the purpose of guaran- 
teeing the payment of such loans as were necessary to wind up the bank. 

Mr. Linklater said, it was clear they had advanced money with reference 
to the affairs of the bank, He did not mean to say that they had inter- 
fered with Mr. Smith’s management, but they were there from day to day, 
and knew precisely what was done. How far that would compromise their 
position would be a question to be considered elsewhere. Oreditors existed 
who were creditors of the bank at the death of Mr. Whittingstall, and, as 
affairs subsequently were carried on just the same as during his lifetime, 
their accounts were continued, payments were made into the bank as usual ; 
in some instances the balance was increased, in some diminished, and the 
question might arise whether Mr. Whittingstall, having died, the creditors 
had any right to resort to his estate for the balance then due, or whether 
the moneys paid after his death were to be applied in discharge of amounts 
then owing. Under these circumstances, it would be fair that the proofs 
of the creditors should be admitted, without prejudice to their claims against 
the estate of Whittingstall. It would be difficult to determine, in some 
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instances, whether certain notes had been issued before or since the death 
of Whittingstall. 

Mr. Commissioner Holroyd remarked that the fact of creditors proving 
against Smith’s estate would not at all interfere with any remedy the 
might have against the estate of Whittingstall. At all events, their proofs 
were there without prejudice. The well known case of De Vine and Noble 
had settled the point. 

Mr. Murray said that if the creditors got a dividend of 10s. out of Smith’s 
estate, they would only be entitled to the other 10s. from the estate of 
Whittingstall; whereas, if they went against the estate of Whittingstall 
in the first instance, they ee | et 20s. out of that estate, and Mr. Smith's 
would be relieved to the extent of those claims. 

Mr. Commissioner Holroyd,—That will be for their own consideration. 

Mr. Linklater then, at the request of the Court, read the particulars of 
the private examination of Mr. Smith, taken before his Honour a few days 
since. The bankrupt stated that he was the sole executor of the bank 
affairs. He owed to the bank, on its suspension, from £3,000 to £4,000. 
Messrs. Currie and Co. had made advances to the amount of £10,000, taking, 
among other securities, the guarantee of the executors. The Bucks and 
Oxon Bank had advanced £8,000, and were adequately covered. He had 
not consulted the other creditors in these arrangements. The executors 
had taken no part in the management of the bank. The notes in circulation 
at the stoppage amounted to £12,875, and at the death of Mr. Whittingstall 
the total was £23,070. The executors must have known that some of the 
notes had been reissued after Mr. Whittingstall’s death. 

At the conclusion, Mr. Linklater said that the creditors would be per- 
mitted to prove against the present estate without prejudicing their claims 
against the estate of Mr. Whittingstall. 


With reference to the arrangement of the different accounts, the learned 
Commissioner directed the bankrupt to furnish the following particulars, 
viz. :—‘' Beside creditors who have had any dealings with the bank in 
Whittingstall’s lifetime—creditors in respect of debts owing by the bank 
at the death of Whittingstall upon which there have not been any payments 
since, or who have been paid in part only by the edn | partner ; creditors 


in respect of debts owing at the death of Whittingstall which have been 
increased since by pene to, or moneys received by, the surviving 
partner, but on which no payments have been made, distinguishing the 
amount due at the death of Whittingstall and the amount of increase since 
his death ; creditors who were such when Whittingstall died, and who con- 
tinued their accounts with the surviving partner, by ye and amy. | 
payments as their occasions required, so that between the dissolution o' 
the partnership and the bankruptcy of the surviving partner, they have 
drawn from the surviving partner various sums, amounting in some 
instances to more, in others less than was due, but yet remaining creditors 
by reason of their payments having exceeded their draughts ; creditors who 
at Whittingstall’s death were debtors to the bank, but who likewise con- 
tinued their accounts with the surviving partner, and by their subsequent 
dealings with him have turned the balance in their favour.” 

In the course of the proceeding, proofs to the amount of nearly £20,000 
were admitted, a considerable portion on the notes of the bank. The 
allowance ordered by the Court for the bankrupt was £7 10s. per week. 


+ 
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ESTATE OF MESSRS. J. SCOTT RUSSELL. 

The subjoined circular has been issued regarding the affairs of Messrs 
J. Scott Russell and Oo., who failed on the 3rd of February :— 

“* 36, Coleman-street, London, Oct. 1. 
“ John Scott Russell and Co. (in Liquidation). 

“ Sir—I beg to inform you that a first instalment of 4s. 6d. in the pound 
will be payable on this estate at my office as above, on Wednesday, the 15th 
inst., between the hours of eleven and three. 

“ Tt will be necessary that either a principal, or a person duly authorised 
by power of attorney, should attend to execute the deed of inspectorship (if 
the same has not already been executed), and that the bills of exchange (if 
any) appertaining to your claim should also be produced. Lf 

“T regret that unforseen difficulties have occurred during the liquidation 
which have caused the delay in the payment of this instalment, and also 
that the entire realisation of the assets will extend to a longer period than 
I anticipated. At the same time, I have the pleasure of stating that I feel 
satisfied the dividend will be equal in amount (viz., 10s. in the pound) to 
the estimate that I submitted to you at the meeting shortly after the 
suspension. 

“T am, Sir, yours faithfully, 
“J, HE. Corpman,” 
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AGRA AND UNITED SERVICE BANK. 


Tue forty-sixth half-yearly general meeting was held at Calcutta on the 
15th August, 1856, Mr. J. Gregory Vos in the chair, when the following 
report was presented :— 

e directors have much pleasure in announcing to their fellow share- 
holders, that the result of the operations for the past six months, up to the 
30th June, which completes the twenty-third year of the Bank’s existence, 
shows a larger amount of profit than has ever before been realised, affording 


ust ground of congratulation to the proprietary. The past half-year has 
een unusually favourable for banking business, owing principally to the 
searcity of money, and the consequent high rates of interest commanded 
by capital. That advantage has been taken of this is shown by the accounts 
and balance-sheet now laid on the table, exhibiting a net divisible surplus 
of Rs. 6,23,721-10-4. Owing to the great inconvenience felt, both at 
Canton and Bombay, from the want of suitable banking premises, the 
. directors have found it expedient to provide the requisite accommodation 

by purchase. At Canton our agent was able to obtain only a temporary 
occupation of premises for his office; he has, therefore, been compelled to 
buy a house for Rs. 25,000, which is secured to the bank under a satisfactory 
title deed. At Bombay the premises now held are much out of repair, and 
renewal of the lease, having but a short time to run, has been refused by 
the owner, except at an increased and very high rent. On the recom- 
mendation of the local committee and agent, the directors have purchased 
an eligible piece of ground, in the most central place of business in Bombay ; 
this, with a suitable bank-house, now being built thereon, and which will 
probably be completed in a few months, will cost Rs. 85,000. Both the 
above are considered by the directors to be desirable purchases, especially 
that at Bombay, where landed property is fast rising in value, and where 
our extended and important business requires the provision of a permanent 
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building. Following the.course taken in February, 1854, the directors 
propose that the funds for these purposes, Rs. 1,10,000, be provided from 
the surplus of the past half-year. For the payment of a dividend, at the 
rate of 10 per cent. per annum, a further sum of Rs. 3,75,000 will be 
required, leaving Rs. 1,38,721-10 to be credited to the reserve fund, and 
making the total amount of that fund Rs. 13,73,906-15-4. The auditors’ 
reports of the head office and Indian branches were then read, and the 
followin resolutions passed :— 

Ist. That the accounts laid before the meeting be approved and passed, 
ond, with the director’s report, published for the information of the share- 
holders. 

2nd. That from the profits of the half-year, Rs. 1,10,000 be appropriated 
for the purchase and Puilding of bank premises at Canton and Bombay : 
that a dividend, at the rate of 10 per cent. per annum, or Rs. 25 per share, 
be declared; and that the remainder of the net profits, Rs. 1,38,721-10-4, 
be added to the reserve fund. 

We, the undersigned, appointed to inspect and audit the accounts of the 
Agra and United Service Bank for the half-year ending 30th June last, beg, 
after careful examination, to make the following report on its position on 
that day :— 

Gackt badeoame in the bank was counted over on the morning of the Ist 
July, and amounted to Co.’s Rs. 45,033-13-8, which corresponds with the 
balance recorded in the books. The balance at the Bank of Bengal, Co.’s 
Rs. 63,201-15-6, we found to be correct by a comparison with the pass 
book—these two items make an aggregate of Co.’s Rs. 1,08,235-13-2. 

Bills discounted—-We have gone through each transaction and consider 
them good. 

Government securities—The notes for Rs. 3,25,980 in the Calcutta 
Government paper account, and those pertaining to the reserve fund, 
Rs. 12,34,986-10-8, have been examined and found in order and correctly 
indorsed. 

Loans upon the security of Government paper, Bank of Bengal shares, 
joint stock shares, &c.—We find that in all these transactions care has been 
taken to reserve ample margin. 

Loans on bonds with hypothecation of goods, ditto on personal security, 
&c.—The former are fully secured, and the latter; with a few exceptions, 
are being regularly reduced by periodical instalments. 

Exchange account.--The bills purchased by the bank have been judi- 
ciously selected, and we believe they are all perfectly safe. 

Cash credit accounts have been examined and are in order. 

Floating and fixed deposit accounts.—The amounts of these, we find 
by comparison with the ledgers and balance-sheets, are correctly stated. 

Branch and agency balances.—We have checked these, and we have also 
had the accounts in detail, with the reports of the auditors, submitted to us. 

Wm. Duncan, Audit 
Caleutta, 11th August, 1856. H. I. Les, } wetted 


Abstract of Profit and Loss, from 1st January to 30th June, 1856. 


To Establishment expenses at head office and branches Rs.1,02,171 4 
Charges, general, at ditto aes ee ve ‘a 35,629 11 
Postages at ditto ... wad ua “We ve 2,368 13 
Tnterest on deposits ... bed bbe ‘ Ber 1,44,789 8 
Divisible balance ... ee éee be 6,23,721 10 


Total Co,’s Rupees eo 9,08,681 @ 
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By Profits at head office and branches ws = owes, 9,08,681 0 6 
Total Co.’s Rupees oes 9,08,681 0 6 





NORTH WESTERN BANK OF INDIA. 


Tue half-yearly general meeting of the proprietors of the North Western 
Bank of Tada was held at the bank house, No. 4, Council-house-street, 
Calcutta, at the hour of 11 in the forenoon, on Monday, the 18th day of 
August, 1856, pursuant to the following advertisement :—“ Notice is hereby 
given, that the half-yearly general meeting of the proprietors of the North 
Western Bank of India, will be held at the bank house, No. 4, Council- 
house-street, Calcutta, on Monday, the 18th day of August, now next 
ensuing, at the hour of 11 a.m., for the examination of accounts for the 
half-year ending 30th June, 1856, the declaration of a dividend, the ap- 
pointment of two auditors for the ensuing half-year, and for the considera- 
tion generally of such other matters as may be brought before it. 
(Signed) Joun O’B. Tanpy, Manager. 
*‘ North Western Bank, Calcutta, 4, Council-house-street, 
16th July, 1856.” 


John O’B. Saunders, Esq., haying taken the chair, the following report 
was then read and entered :— 


Report of the North Western Bank of India, for the half-year ending 
30th June, 1856. 


It is satisfactory to the manager to present to the proprietors a statement 


which again exhibits an increased amount of profit. The net divisible 
surplus is Co.’s Rs. 1,44,121-5-5, equal to 13 per cent. per annum and a 
small fraction on the paid-up capital, or 26 per share. 

With reference to dividend, notwithstanding the increasing prosperity of 
the bank, the manager deems it prudent to suggest the reserving of a por- 
tion of the above earnings towards the formation of a fund to meet those 
reverses that must occasionally overtake the best managed concerns. He 
is borne out in this view by several of the larger shareholders, who have 
recently conveyed to him their sentiments on the subject, and as it is one in 
which all managements concur, there seems no reason why this bank should 
prove itself an exception to the general custom. It is earnestly hoped, 
therefore, that the present and future meetings will favourably entertain 
this suggestion until such a time as a reserve fund equal to at Bes 10 per 
cent. upon the paid-up capital, or Co.’s Rs. 2,20,000, has been accumulated. 
This, under present prospects, might be effected in about three years, when 
the shareholders would find their advantage in the temporary sacrifice they 
are called upon to make. 

During the: month of April last, the manager carried out his intention, as 
intimated to the last meeting, of visiting the Singapore branch, and the 
proprietors will be glad to learn that he found everything there in the most 
satisfactory state and with every hope of its continuance. 

The Bombay agent having been greatly indisposed during the past hot 
season, and his medical adviser having certified that a change to Europe for 
a time is indispensable to his complete restoration to health, permission 
has been granted him to proceed thither for a period of two years. Mr. 
Rich has done the bank good service at Bombay and elsewhere, so as fully 
to entitle him to this consideration; and as he will assist in the London 
effice whilst he is absent, and where assistance sueh as_he ean render is 





Reports of Joint-Stock Banks. 769 


required, it is hoped the proprietors will see no objections to the arrange- 
ment, the more so as it is the same other establishments adopt under similar 
circumstances. 

An engagement has been entered into with Mr. MacLachlan, formerly 
connected with the Commercial Bank, to officiate as Mr. Rich’s locum tenens, 
and there seems every reason to hope the selection will prove a judicious 
one. 

Joun O'B. Tanpy, Manager. 

N. W. Bank of India, Calcutta, 18th August, 1856. 

_ The following resolutions were then passed :— 

That the report now read be received, and the same printed, together 
with the proceedings of this meeting, and a copy thereof forwarded to each 
shareholder. 

That the accounts submitted herewith be passed, and a dividend at the 
rate of 10 per cent. per annum, or Co.’s Rs. 20 per share, be and it is 
hereby declared; that. the sum of Co.’s Rs. 30,000 be carried to a reserve 
fund, and the balance be carried forward to the current profit and loss 
account. 

That Messrs. Richard Blechynden and Thomas H. Lloyd be and they are 
hereby appointed auditors for the ensuing half-year. 

That the appointment of Mr. MacLachlan as officiating agent at Bombay 
be and it is hereby fully confirmed. 

That Mr. Robert McKim be removed from his office of agent for the bank 
in London on and after three months from the date upon which this reso- 
lution shall have been notified to him. 

That Mr. Jos. Rich, who proceeds immediately from Bombay to London 
as intimated in the report just read and received, be and he is hereby 
appointed to officiate as agent in the room of Mr. McKim, and the manager 
be and he is hereby authorised to empower him under the usual letters of 
attorney to that effect, and to confer such further powers and authorities as 
shall be deemed requisite to enable him fully and effectually to carry on the 
business of the bank atthe London agency. 

(Signed) J. O'B. SaunpErs, Chairman, 

N. W. Bank of India, Calcutta, 18th August, 1856. 

After a vote of thanks to the chair, the meeting dissolved. 

(Signed) Joun O’B. Tanpy, Manager. 





ULSTER BANKING COMPANY. 


THE twentieth annual meeting of this bank was held at the bank, Belfast, 
on the 25th Sept., 1856—Mr. R. Grimshaw in the chair—when the following 
report of the committee was adopted :— 

The committee are happy to have it in their power again to present to 
the shareholders a highly satisfactory report of the business of the bank 
for the year which terminated on the 31st August last. Since the last 
annual meeting, the resources of the company have been largely augmented 
by new and increased deposits, principally from the agricultural districts, 
whilst the high value of money has enabled the directors to employ profitably 
the funds at their disposal. The dividend has been raised to 8 per cent. 
per annum for the last half-year—a course which the committee, with the 
concurrence of the directors, felt themselves justified in adopting, from their 
confidence -in the steady advancement of the bank, as indicated by the 
following statement :— 
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“ Reserved fund,” as declared in September, 1855 coe §6£88,556 11 1 
Net profits of the year, after writing off 
all bad, and making full provision for 
doubtful debts ... wad die -. £26,421 11 8 
Out of which there have been paid to the 
roprietors two half-yearly dividends, 
ree of income tax, viz :— 
At March last, at the rate 
of 7 percent. per annum £6,419 3 6 
At September, at the rate 
of 8 per cent. per annum 7,336 4 
£13,755 7 6 


eS a ee lh 


to be carried to the “ reserved fund,” which now stands at £46,222 15 3 


On the recommendation of the directors, the committee have granted to 
all the managers and clerks in the establishment a bonus of £5 per cent. 
on their salaries, as an acknowledgment of their zealous exertions for the 
interests of the bank. The committee, in consideration of the increased 
duties and responsibilities which devolve on the directors, and in approval 
of their management of the enlarged business of the company, recommend 
that such additional remuneration be voted to them for their services as the 
shareholders may now determine, agreeably to the deed of co-partnership. 
In conclusion, the committee have to congratulate the proprietors on the 
increased value of their stock, and to express their confident hope that every 
effort will be used by the friends of the bank to maintain and still further 
advance the interests of the company. 





NORTH GERMAN BANK OF HAMBURG. 


A spPEcIAL general meeting of the proprietors of the North German Bank 
of Hamburg was held the 11th of October, for the purpose of making 
some alterations in the bye-laws. Mr. Senator Godeffroy, the president of 
the board of directors, addressed at some length the assembly, and explained 
the reasons for the proposed alterations, Ever since the basis of their 
operations had been fia down, he said, they had taken every possible step 
to obtain a charter from the Government, and have the advantage of creating 
a certain amount of paper money under the usual control of the state ; but, 
though their proposals had met the concurrence and active support of the 
Board of Commerce, the senate had steadily refused to have anything to do 
with the responsibility. Under these circumstances the bye-laws, which 
had been framed with a view to obtaining a charter eventually, required a 
revision, and it would be found necessary to empower the board of directors 
to extend their operations in many different ways of legitimate banking 
business, since they were now thrown entirely on their own resources, and 
had nothing to expect from the senate. 

The principal alterations proposed to be made in the bye-laws of the bank 
were as follows :— 

1, The directors are empowered to discount bills of a longer term than 
three months, if considered advisable. 
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2. The bank is at liberty to make advances and loans to its customers, 
even without the deposit of securities, to the extent of one-fifth of its amount 
of capital, but such loans cannot exceed the sum of 100,000 marks banco to 
one firm. The directors of the bank are excluded from the enjoyment of this 


—- ‘ 

3. The permission granted to the bank to employ its capital in the pur- 
chase of shares and Government securities is extended to other industrial 
undertakings and Government loans, but is not to exceed one-fourth part of 
the joint capital. 

4. The signature of the manager is binding on the company, and the 
counter-signature of the first executive official is required for the purpose 
of exercising the necessary control, instead of that of the cashier as 
hitherto. 

These resolutions were all passed without any opposition. In the course 
of his speech the president stated that the profits arising from the sale of the 
14,000 shares reserved for the benefit oF the bank, amounted to 295,417 
marks banco. 





THE PROVINCIAL (WELSH) INSURANCE COMPANY. 


Tue fourth annual meeting of the Provincial (Welsh) Insurance Company 
took place at Wrexham, on Friday, the 26th of September, to receive the 
report of the directors, and the statement of the reeeipts and disbutse- 
ments, for the official year of the company ending 31st of July—Mr. Wm. 
Wright, Gresford Bank, in the chair. 

The following is an abstract of those documents :— 


It is gratifying to observe that, notwithstanding the general depression of 
insurance business, occasioned by the late war and the high prices of the 
necessaries of life, the business of this company has continued to make 
steady and satisfactory progress. 


LIFE DEPARTMENT. 


The life business of this company has been in operation very little more 
than two years, and during that short period the directors have received 


1,432 proposals for the assurance of Soe oe +» £340,425 
The annual premiums on which (had all been accepted) 
would have amounted to ... oul Pd ale «» «= £11,655 
Of these there were declined 251 proposals for the assur- 
ance of <a pre oie ses ae men «» £74,720 
The shareholders will infer from this statement that great caution is 
exercised by the directors (assisted by their consulting surgeon and 
actuary) in the acceptance of the proposals submitted to them ; indeed, it 
has been the constant care ef the board to secure not only an extensive 
business, but business of the best description; and the effect of this will 


be favourably felt in future years both by the shareholders and the 
assured, 


During the past year, there were received 

701 proposals for the assurance of ... soe vee 

The premiums upon which (had they all been 
completed) would have amounted to__.., . £5,322 14 6 

Of these 530 were accepted, assuring pee one + £109,095 . 
yielding in annual premiums bo he oa £3,858 19 1 


ws £149,745 
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150 proposals were declined, and 21 were under consideration. The 
life claims paid during the year were £1,759. 

The directors have great satisfaction in pointing to the average amount 
of the policies issued—the average of those issued last year not being 
more than £206. 


FIRE DEPARTMENT. 


The shareholders are aware that the company commenced business as a 
fire office only, confining its operations to provincial districts, and taking 
the least risky, though doubtless, in the long run, the most profitable 
business. Although this operates to keep down the revenue from fire 
insurances, the income of this department is annually and satisfactorily 
increasing. 

The number of fire policies issued since the commencement of the 

company is 7,404—the premiums on which amount to £9,188 17 8 

And the Goverment duty to soe so se «co $2838 16 1 


Making in all... .. £17,112 13 9 


During the year just ended, the number of policies issued was 2,428, 
being a much larger number than was issued in any former year. 
The premiums received on fire business for the year 
amounted to... nes or ‘as wie ia soe £3,567 2 3 
And the Government duty to oc wee aoe oe 3,081 0 9 


Making together ... --- £6,598 3 0 


The fire losses of the year amounted to £1,916 ls. 6d. This sum is 
considerably above the average, but, as in the experience of all fire offices, 
the heavy losses of one year are more than compensated by the lighter 
claims arising in other years. . 

The fire department has been very valuable to both the shareholders 
and the assured in the life department, as it bears a large proportion of 
the necessary expenses of the company. 

CAPITAL. 

The directors have issued at a premium the few sharés that remained 
SS at the close of last year. 

The entire capital of the company has therefore now been subscribed, 
and the shareholders number upwards of 700 person. 

The directors recommend that interest for the past year at the rate of 
£5 per cent. per annum on the ae te capital of the company be paid 
(free of income tax) to the shareholders. 


Comnuuntrations. 
To the Editor of the “‘ Bankers’ Magazine.” 


DEPOSIT BY HUSBAND AND WIFE. 
Sir, —Will you favour me with your opinion on the following case P—viz. 
. AB made a deposit in a bank at interest, in the joint names of him- 
self and his wife, and received an interest note in their joint names: Mr. 
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B has since died, and both the widow and the executors claim the deposit. 
Who is legally entitled to the money? 


Yours, &e., 
13th October, 1856. G. H. 


[We think the money belongs to the widow; but the executors may be 
able to show, from circumstances, that it does not, and therefore the bank 
would probably be justified in filing a bill of interpleader.] 





BANKERS’ RIGHT TO DEBIT PARTIES WITH DISHONOURED 
ACCEPTANCE. 


Sir,—A.’s acceptance to B. by whom it is indorsed and paid to O, and 
by him again indorsed and paid to his account with his banker D, is dis- 
honoured by the acceptor when due. Is D, who is also B’s banker, 
entitled to debit him with the bill, in the event of there not being a suffi- 
cient balance on C’s account? 

Your opinion on the above case will much oblige 

Sir, your obedient servant, 


A Sussoriser, 
October 10th, 1856. 


[Yes, after giving due notice of the dishonour.] 





BANKS OF ISSUE.—UNION OF TWO JOINT-STOCK BANKS. 
Dear Sir,—Will you inform me if, in the event of the union of the joint- 


stock banks, each issuing its own notes, the united banks are authorised 
to issue notes to the extent of the aggregate issues of the two banks. The 
Times of July 3rd says that in England they are not so authorised, and Sir 
Robert Peel’s act does not provide for the case in point. Sec. 14 autho- 
rises the issue of the aggregate amount, if the function has taken place 
within the twelve weeks next preceding the previous 27th of April; and 
sec. 16 authorises private banks, in the event of a subsequent union, to 
issue to the extent of the previous aggregate issues; but I do not find any 
clause that applies particularly to the amount: of issue authorised, in the 
event of a junction of two or more joint-stock banks subsequently to the 
passing of the act in question. 
Yours, very faithfully, 
A SvuBSCRIBER. 
Caleutta, 26th August, 1856. 
[We can find no clause in the act expressly applicable to the union of 
two joint-stock banks of issue; but, by section 10, all new banks of issue 
are prohibited in the United Kingdom, and we apprehend that the union of 
two joint-stock banks would be the creation of a new bank, and that both 


would lose their right to issue; but we do not entertain a confident opinion 
on the question.] 





BANKS OF ISSUE.—NOTES, &c. IN OIRCULATION BARRED BY 
THE STATUTE OF LIMITATIONS. 

Sir,—About nine years ago we ceased issuing, at one of our branches, 

our unstamped promissory notes payable to bearer on demand, and at this 
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time all then outstanding have been presented and paid, with the exceps 
tion of 103 £5 notes, value £515. 

We have also a few unstamped bills of exchange, value £114, outstanding 
for more than seven years. 

As the statute of limitations is in our favour in respect of these sums, 
does the act Geo. IV., cap. 23, by virtue of which these notes and bills of 
exchange were issued, require us, in making our weekly and half-yearl 
returns to the Commissioners of Stamps and Taxes, to include the £515 as 
part of our note circulation, and the £114 as part of our bills of exchange 
current, and to pay duty accordingly ? 

Yours, respectfully, 

[This is a difficult question. The statute of limitations does not extin- 
guish a debt, but bars the remedy to recover it. We think, however, the 
bank is not bound to include these notes and bills in its return. Suppose 
the bank to be sued on the notes and bills, and to plead the statute of limi- 
tations, and to have a verdict, the effect of which would be to cancel them, 
it could not then be contended they ought to be included in the return, 
and we do not see that the fact of the verdict makes any difference, but we 
think that if the bank omits them from the return they should be omitted 
in every way from the bank books, and an entry made accordingly.] 


Potes of the Month. 


Loyxpow Discount Company.—The prospectus has been issued of the London 
Discount Company, with a capital of £1,000,000, in £20 shares, on which £5 is 
to be paid. e shares of the National Discount Company, which was esta- 
blished in February last, having attained a premium, it was certain that com- 
petitors would be attracted into the field. The nominal capital of the latter 
undertaking is £2,000,000; and, as the sum introduced into this branch of 
business will therefore, with the addition now proposed, be fully adequate to all 
the requirements of the time, it may be hoped that no r attempts at 


rivalry will be encouraged, until ample experience shall have demonstrated a 
necessity for them. 


Umion Banx or Hampurcu.—The Union Bank of Hamburgh, which lately 
commenced business on the principle of an English joint-stock bank, have 
submitted a balance-sheet and report, showing their paid-up capital to be 
£150,000, consisting of a first instalment of 10 per cent. on the subscribed 
amount. Their liabilities to depositors and others are £56,500 ; and their assets 
comprise local bills, £162,000; foreign ditto, £1,665; and banco and cash, 
£42,835. The number of accounts opened is 137. Another instalment of 10 
per cent, was paid on the 25th of October. 


Bank or Loxpon.—A -person has been bronght before the Lord Mayor, 
on a charge of endeavouring to extort money from the Bank of London. 
In a letter, dated Glasgow, the 12th September, he intimated to the bank that 
he ee been endeavouring to get ~ a “Bank of London;” that 
they therefore, in his opinion, no right to adopt that title; and that unless 
they forthwith remitted him “something liberal,” they would have to regret it. 
The Bank of London, in at once taking steps to place the writer in a ion in 
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which he must either justify his threat or submit to its legal consequences, have 
obviously pursued the only course consistent with their own credit, and with 
their duty to the commercial community. 


Lonpon Anp Paris Banx.—A meeting of the London and Paris Bank has 
been held, at which a resolution was passed, confirming the proposed dissolution 
of the company, and it was intimated that the directors are prepared forthwith 
to repay the deposit and calls, less £3 per share, the amount retained until a final 
liquidation shall have been accomplished. At the conclusion of the proceedings, 
a vote of thanks was passed to the directors and the officers. 


New Inp1an Loay.—The announcement by telegraph from India that a new 
Four-and-a-Half per Cent. loan has been opened, without limit as to its amount, 
confirms the expectation lately expressed on the subject. The step is satisfactory 
as far as the English money-market is concerned, since it may place the local 
government in sufficient funds to induce the India House to draw upon them, in 
which case the shipments of silver from this side will be proportionably lessened. 


Question axp Awnswer.—A contemporary records the odd replies forwarded 
by some of the depositors in the Royal British Bank to the circulars sent out 
requesting the “name, residence, and description’ (meaning occupation) of each 
depositor, with the amount of claim and the compositicn which would be accepted. 
One gentleman, it appears, lives in ‘‘ railway carriages, but has a friend in London 
whose address is——.” In the column headed “Description” we have 
the following replies: —“ Nothing particular ;” “I am a maiden lady;” “ fair 
but muscular ;” “Out of health, and not likely to be better for receipt of 
your —— circular ;” “ Five feet seven;” “Dark, of gentlemanly appearance.” 
“ Aged 28, rather corpulent;” ‘I am surprised at such a question.” Amon 
the answers to the question, What composition would be accepted ? it is re 
that the following were read amid muc eee :—* What composition do you 
mean?” “TI don’t want any composition rubbish; I want my money.” 

Russian Ramways.—Telegraphic advices from St. Petersburg state that the 
railway concessions have been granted to a French company for eighty years, 
and that their extent is about 2,500 miles, The terms fixed by the Government 
are about £15,5C0 per mile, under a guarantee of 4 per cent., with an additional 
half per cent. for a sinking fund. It is not mentioned if the French company is 
the Crédit Mobilier, or a company formed by Messrs. Rothschild and other capi- 
talists. As to the sufficiency of the terms, ee be said until the surve 
show if the lines can be constructed at a considerably less cost than the £15, 
per mile stated to be payable. Should such not be the case, the stock will of 
course fail to float, Russian Four-and-a-half per Cents. being now only at 96 or 
97. Considerable importance will also attach to the question regarding the 
period of time over which the works are to extend, since the total sum required 
—nearly £40,000,000 sterling—will establish a drain sufficient not only to 
weigh down all descriptions of Russian securities in our markets, but, in some 
degree, every other kind of enterprise. 


Cuma Cuirrer Trave.—The race among the clippers from China, with the 
first cargo of tea for the present season, has been won by the American clipper 
Maury, Capt. Fletcher, of 594 tons. She sailed from Foo-Chow-Foo on the 10th 
of June, and reached the London docks on the 15th October. She commenced 
her discharge the same afternoon, and the entire cargo, consisting of upwards of 
600 tons of tea, was finally landed by the following morning, having pee 
63 working hours only in the unloading. A portion of the ~~ was weighed 
and tared os the revenue officers, inspected by the brokers, cleared with the 
Customs, and transmitted by railway to Liverpool within 8} hours from the time 
of the ship’s breaking bulk. 
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Sate or Accounts orf THe Royat Brirish Banx.—Several sales of accounts 
of this bank have taken place at the Auction Mart, including balances of cur- 
rent accounts, deposit notes, &c.,; and the prices realised have been about 
9s. 6d. to 10s. in the pound. Other lots have been bought in at 12s. 6d. to 14s, 
in the pound. —_—— 

New CoinaGe in Avstria.—There is good reason to believe that the German 
Numismatic Congress has arrived at a result which cannot be other than 
satisfactory to the whole of Germany. It is alleged that Austria has deter- 
mined to abandon her present monetary system, and introduce the decimal 
system, taking for the unit of value the florin (21 to the fine mark of silver), 
and undertaking to coin a sufficient amount of pieces of two, one, and one- 
quarter florins, in silver, together with copper coins of five and ten-hundredths 
of a florin. In addition to this, Austria intends also to coin a large quantity of 
the North German one-dollar pieces, which will pass current in the whole of the 
Austrian dominions for a florin and a half; and a new gold coin, now agreed to 
by the Congress, to pass current in all the states of Germany. 'This new coin 
will contain the one-fiftieth part of a pound of pure gold, and it is proposed to 
call it a German eagle. The North German double-dollar will pass in Austria 
for three florins. 

Turkish Nationat Banx.—Advices from Constantinople state that the com- 
mission appointed to decide upon the application for the concession for the 
formation of a national bank had given notice for all the plans to be sent in by 
the 11th October. These plans were to be based on the principles already 
described, but it had been announced that the loan, the raising of which was to 
form part of the conditions, must now be for £8,000,000, instead of £5,000,000, 
as otguny contemplated. The commission consists of Fuad Pasha, Foreign 
Minister; Rifaat Pasha, President of the Council; the Ministers of War and 
Commerce, and the Master of the Mint. 


Newcastie CommerciaL Banx.—Notice has been given that an application 
has been made to the Master in Chancery to wind up the affairs of this establish- 
ment. Meep: + have also been made to fix the liability of some of the directors 
in the Court of Bankruptcy, but the proceedings could not be supported. 


MERCANTILE SUSPENSIONS. 


Tue failures since August comprise the Newcastle Bank and the Royal 
British Bank. The smaller failures are identified with trade in the pro- 
vinces, and have been unimportant :— 


Aug.— Commercial Bank of Newcastle, Newcastle, bankers. 
Sept.—Royal British Bank, London, bankers. 
Messrs. M‘Larty and Oo., Liverpool, Australian trade, 
Mr. G. P. Simcox, Kidderminster, hand-loom weaver. 
Mr. W. H. Geray, Manchester, spinner. 


The failures during October have not proved important—one only a metro- 

litan firm, the others being altogether connected with America. At the 
atest moment it has been announced that Messrs. Fox and Henderson have 
i payment, but that there is a prospect of 20s. in the pound being 
realised, 


Oct.—Gray and Gray, colonial brokers, London. 
Fox and Henderson, iron founders and contractors, Birmingham 
and London. 
Nason, Collins and Co., grain trade, New York. 
Ward, Badcock and Riggs, dry goods importers, New York. 
W. Dwight, jun., cotton merchant, Boston (U.S.). 
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BANK MOVEMENTS. 


The Ottoman Bank have announced that they have appointed Mr. Falconnet 
their London manager. 


ae 


Mr. J. W. Whelan, of the National Provincial Bank of England, Southampton, 
has just received his official appointment as manager of the branch at Poole. 


MONTHLY CHRONOLOGY. 


Oct. 1.—The directors of the Bank of England, at a special meeting, resolved 
upon raising the rate of discount from 4} to 5 per cent. 

2.—The joint-stock banks raise their allowance of interest to 4 per cent., and. 
the discount houses to 44 per cent. on deposits. 

6.—The Bank directors again met specially, and made a further advance in the 
rate of discount, viz., from 5 to 6 per cent. on sixty day bills, and to 7 per cent. 
on bills of a longer date. 

6.—The directors of the Bank of France decide upon not discounting commercial 
bills having more than sixty days to run. 

7.—The joint-stock banks and discount houses further advance their rates for 
money on call and deposit to 5 per cent. 

14.—The Threadneedle Street authorities announce their intention of not 
granting loans on stock for a longer period than seven days. 

6.—The Bank directors come to the determination not to make advances on 

stock, but to confine their operations exclusively to Exchequer bills. 

16.—The Bank of Amsterdam raises its rate of discount from 4} to 5 per cent, 

20.—Failure announced of Messrs. Nason, Collins, and Co., of New York, in 
the grain trade. Their liabilities said to amount to £150,000, 


blige: eagan es also announced of Messrs. Ward, Badcock, and Riggs, im- 
ry 


porters of goods, New York. Liabilities estimated at £50,000. 

22.—The Court of Bankruptcy confirms the adjudication, previously made, in 
the case of the Royal British Bank, notwithstanding the injunction granted by 
Vice-Chancellor Kindersley to stay all further proceedings. 

23.—Failure reported here of Mr. W. Dwight, junr., cotton merchant, Boston 
(U.8.). Liabilities not stated. 

24.—The Royal British Bank announced in the London Gazette as bankrupt, 

29.—Suspension of Messrs. Fox and Henderson announced by circular, with 
liabilities estimated at £320,000. 


Monetarp intelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OCTOBER, 1856. 


So sudden a change as that recently experienced in financial affairs, is not 
often witnessed, but it has, like on former occasions, produced an uneasy 
feeling, and rendered necessary the exercise of great caution, Now that 
the Bank has enforced a restrictive policy, and is evidently prepared to act 
up to it, there appears to be less apprehension, the progress of the move- 
ment, as far as this country is concerned, showing unmistakeable evidence 
of the general soundness of trade. What was therefore regarded with 
anxiety and alarm, in the early part of the month, is now pay, watched 
as the result, in a great measure, of that which might be expected from the 
late career of illegitimate speculation abroad, aggravated by the loss of the 
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silk crop in France and other incidental causes. The absorption of specie, 
especially silver—much of the drain being promoted by remittances to the 
East—has been severely felt throughout the Continent, and hoarding having 
at the same time ensued, the scarcity has at length directed attention to the 
introduction of a different standard. With rates of discount ruling in Paris, 
Hamburg, and Amsterdam, at from six to eight per cent., the late measures 
of the directors of the Bank of England cannot be viewed as unsatisfactory, 
and it only to be hoped that they may not be compelled to adopt more 
stringent regulations than those already announced to effectually check the 
drain from which we have suffered. Previous to the late arrivals from 
Australia and America the withdrawals from the vaults in Threadneedle- 
street were rather extensive. These have now ceased, and the supply is 
sufficient to provide for the immediate demand, but should not other vessels 
be shortly reported, it is anticipated that these operations will be renewed. 
The absence of mercantile suspensions, both here and in France, is a point 
for general congratulation; but it is scarcely to be believed that the exist- 
ing pressure, should it be protracted, can continue without exerting an 
unfavourable effect and lead to embarrassment. The increase of the 
Bank’s minimum terms to 6 and 7 per cent., according to the date of the 
paper proposed to be negociated, and the subsequent refusal of the author- 
ities to make advances upon stock, may be supposed to have produced 
considerable influence on all classes of public securities. 

English securities have exhibited a range in price equal to about 3 per 
cent., but the fall after all has not been more than one half per cent. 
The greatest heaviness was experienced just previously to the report of a 
probable suspension of specie payments by the Bank of France, which 
temporarily created great anxiety. When it was stated that the Emperor 
would not sanction any such arrangement greater confidence was apparent, 
and the subsequent payment,of the dividends exercised a further favourable 
influence. Consols have since gradually rallied, and from their lowest 

int have recovered to nearly the same position at which they stood at the 
Coslaning of the month. They are not now quite so bouyant as they 
have been, but, on the whole, present a firm appearance. Exchequer bills 
have gradually declined under the pressure for accommodation, and 
instead of 16s. premium, have been quoted at a discount, At this time 
they are about 2s. to 4s. premium. 

tn the foreign stock market there has been considerable alteration. All 
descriptions have more or less varied, and the transactions have included a 
wider range of prices. Turkish 6 per cents. have been particularly affected 
by enormous sales, and the fall in its value was at one period as much as 
12 to 15 per cent. The proposed negotiation of a new loan for a sum of 
£8,000,000 has tended to create a panic in this stock, and although the 
quotation is now rather firmer, it cannot be said to be well supported. 
Dutch, Mexican, and Russian have varied from 1} to 3 per cent., but 
prices are now rather higher. Turkish Guaranteed 4 per Cents. have been 
comparatively sustained, considering the great fall in the other security, 
the alteration not having exceeded 2 to 3 per cent. The last half-monthly 
settlement in this department involved large differences, but fortunately 
in the majority of instances they were liquidated with punctuality. 

The fluctuations in the share market have been extensive, but after a 
general fall, a rally has again occurred. The decline in the first instance 
averaged between £3 and £5, in the cases of the leading descriptions, and 
when they descended to this point there was much depression. Speculative 
purchases then took place, and in sympathy with the rise in the funds a 
recovery was the immediate consequence. At the latest moment a rather 
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unsettled tendency has been evinced, owing to the doubts expressed with 
regard to the future cause of quotations, French, Belgian, and Indian, as 
wellas English, are lower—the whole having been similarly affected by 
adverse operations, 

Joint-stock bank shares continue to exhibit weakness. Those of the 
London establishments are pretty well supported, but others connected with 
foreign projects are only negociable at a discount, 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded. 





Price on Price on 
Sept. 29, | Highest. * | Oct. 28. 
EncuisH Founps. 


Console... sss nse, wee (924 t0 929] 938 92} 


y 9s. p. 2s. 
Exchequer bills’ average ... { to } 16s, pm, ‘ { to 
14s, p. 5s.pm. 





Foreien Srocks. 


— 101 exd. 101 
wee eee — 105 104 
Dutch, 23 per cent. coe — 65 64} 
Mexican... eee ake = 212 223 213 
Peruvian, 4} percent. .. oes — 77% 76 
Russian... ove ove oe | 106 108 106 
Spanish... see see ove 428 43 41} 
Turkish, 6 per cent. ooo soe | 100% 1002 893 
Ditto, 4 per cent. New scrip.... | 101 101 993 


Raitway SHares. 
ee ee ak, i 1063 
Caledonian ... 260 ove 54} 55exd. 
Eastern Counties ... eee eee 9 9} 
Great Northern... coe woe 92 934 
Great Western... eee eos 633 65} 
Lancashire and Yorkshire... a 954 964 
London and North Western ooo.) See 
Midland eos aa oe 76% 783 
South Eastern eee ooo vos 69 70 
South Western... oo ee | 1033 105 
York, Newcastle, and Berwick ... 792 81 
York and North Midland ... wan 54% 58 
East Indian... ae en a 21% 
Northern of France ai con 373 

















THE GRAIN TRADE. 


There has not been much activity in the grain trade. Prices on the 
average, however, continue to be well supported, considering the arrivals 
both of home and foreign descriptions. Occasionally the reports from 
some of the country markets state that the tendency is to decline, but there 
has been no general fall in prices. The impression appears to be that a 
fair medium range of quotations will be sustained throughout the spring, 
and that the condition of the crop is in favour of such a position of the 
trade, No doubt can be entertained that speculative operations continue 
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in the expectation of a prices, but whether any further great improve- 
ment is likely to be realised seems much to be questioned. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 


ending Qrs. sold. Average. Average. Duty. Last Year. 
1856. a 4. a ¢ a <4. a 4. 
Sept. 27 acne SURSOE nr GE 4 wes TE OO on. 8. BO cee FO S 


Oct. in en 8 a On ) Sm 
a 144,135 ... 64 9 ... 6610 ... oc « we 
mi vessee 137,286 ... 65 9 BB n- ED BM 


The importations since the harvest of 1855 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Sixty-one weeks ended 17th Sept. ...... 3,767,447 3,091,706 6,859,153 
Four weeks ended 15th Oct...... sesisnsateia 331,357 254,854 586,211 


4,098,804 3,346,560 7,445,364 


And the weekly averages have been :— 


Sixty-one weeks ended 17th Sept, ......... 62,000 50,000 112,000 
Four weeks ended 15th Oct..........sseeeee . 83,000 63,000 146,000 





More 21,000 13,000 34,000 





THE STATE OF TRADE. 


The state of business in the manufacturing districts is not so active 
since the directors of the Bank of England have advanced the rate of dis- 
count. Although it has not created very great depression, the buoyancy 
that formerly prevailed has experienced considerable diminution, and 
should the enhanced terms continue much longer, the unfavourable influ- 
ence will increase. The advices from Australia and America are not quite 
so encouraging as during the summer, and this has prevented the full deye- 
lopment looked for immediately after the conclusion of the peace, 








NOTICES TO CORRESPONDENTS. 


There are still some communications and reviews in arrear. All Editorial communica- 
tions should, in future, be addressed to the Editor of the Bankers’ Magazine, 8, Birchin 
Lane, Cornhill, although orders for the Fag: 0 remittances, &c., are still to be 
forwarded to Messrs. Groombridge and Sons, Paternoster Row. Correspondents will 


os remember that letters, to ensure punctual attention, must be forwarded by the 
h of the month. 


X. Y.—It is impossible to say what will be the result. 
Deputy CasHizr.—The project was a good one, but it was brought out at an unfortunate 


peed. 
A Supsoriwer,—We will attend to the suggestion. 





